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Saddam 

^tny Ron on Inspectors 
Is a ‘ Clear and Serious 
Violation , 9 Clinton Says 

By Brian Knowlton 

Inurmaonal Herald Tribu ne 

WASHINGTON — Reacting 
quickly lo a new challenge from Iraq, 
President Bill Clinton said Monday that 
its threat to bar an American-led in- 
spection team, if carried out Tuesday, 
would be a “clear and serious viola- 
tion” of United Nations requirements. 

Nizar Hamdoon, the chief Iraqi del- 
egate to die United Nations, said in New 
York that the Learn headed by Scott 
Ritter had “too many U.S. nationals” 
— 9 of the 16 team members — and 
woald not be allowed to work until it 
was “recomposed to ensure balance.” 

Other inspection teams were not af- 
fected. 

Mr. Clinton said that “the United 
States had nothing whatever to do with 
selecting this team.” 

The inspectors, he said, were chosen 
for their expertise by the UN Special 
Commission, which has responsibility 
for inspecting few weapons of mass de- 
struction in Iraq. 

James Rubin, the State Department 
spokesman, said earlier that American 
officials were awaiting a full report 
from UN officials in Iraq, and that no 
inspections were barred Monday. 

Should inspections by Mr. Ritter's 
team be barred Tuesday, however, Iraq 
“would be flouting UN resolutions’ 
that call for Iraq to give UN inspectors 
. “frill and unfettered access to all sites, ’ * 
Mr. Rubin said. 

A U.S. National Security Council of- 
ficial said separately that the Clinton 
administration would take the matter up 
with the UN Security Council before 
pursuing other- action. 

The United States has repeatedly said 
that it will not rale out punitive military 
strikes again# Iraq, and a spokesman for 
Mr. Clinton said Monday that the 
United States maintained a “voy sig- 
nificant force’’ in the region. 

Mr. Hamdoon said there had been no 
decision to expel Mr. Ritter or any other 
American, leaving the new confronta- 
tion a notch below the drama of Novem- 
ber, after President Saddam Hussein 
ordered all American inspectors to leave 
on the grounds they were spies. 

But the refusal to allow Mr. Ritter’s 
team to cany out its UN-mandated work 
demonstrated that a Russian-brokered 
solution to-the earlier crisis had not 
brought a final end to the dispute, and 
that theUuiied States again faces thorny 
choices. 

Iraq appears determined to test U.S. 

’ resolve to the maximum, knowing that 
three of the UN Security Council’s five 
permanent members — China, France 
and Russia — steadfastly oppose the use 
, of force. Britain has sided with the 
; United States. 

There was no imm ediate word Mon- 
day whether the council, this month 
under French chairmanship, might meet 
' to discuss die issue. 

The UN secretary-general, Kofi An- 
nan, sought Monday to cool the latest 
: tensions. He called on Iraq to avoid any 
“precipitous” action and described the 

■ new Iraqi stance as merely “the first 
hiccup*.’ encountered since the earlier . 
crisis was resolved. 

Other .UN- inspection teams will con- 
tinue their work, Mr. Annan said. 

The . secretary-general was to meet 
Monday at die UN with Richard Butler, 

■ the chief UN . weapons Inspector, to dis- 

■ cuss the sj tuaticuL Mr. Butler was sched- 
uled to return to Iraq next Monday. “I 

See IRAQ, Page 6 
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Major Bankruptcy 
Tn Hong Kong Hits 
Asian Markets Hard 


Residents of a village in Algeria weeping Monday for relatives killed in a massacre over the weekend. 

In Algeria , the Horror Mounts 

France and Other Nations Resist Pressure to Intervene 


By Acme Swardson 

Washington Post Service 

PARIS — The slaughter in Algeria 
continues unabated as more than 100 
people were killed in a small village 
sooth of Algiers, according to wit- 
nesses interviewed on French televi- 
sion and press reports Monday. 

As always, the killers were said to 
be Islamic militant s. Since the holy 
month of Ramadan began Dec. 30, 
more than 1.000 civilians have been 
killed. In almost seven years of Islamic 
insurgency, more than 65,000 people 
are said to have died 

Unlike some of the previous mas- 
sacres, this one was acknowledged by 
the Algerian security forces in nearly 
die same numbers as reported in Al- 
gerian newspapers and on French tele- 
vision. The official press agency APS 


said 103 people had been killed and 70 
wounded Other reports indicated that 
more than 120 people had died 

An envoy from the Arab League 
arrived in Algiers on Monday to carry 
a message of “solidarity ” to President 
Liamine Zeroual, and Canada is send- 
ing a senior diplomat shortly. The 
European Union plans a preliminary 
mission within the next two weeks, but 
has not established how far it wants to 
go or the extent to which the Algerian 
government will cooperate. 

As always, details of the killers and 
the circumstances were sketchy. Many 
people were killed when a bomb ex- 
ploded inside a room where a large 
group was watching a video. As sur-. 
vrvors emerged into the open air, they 
were hacked to death with spades and 
axes by assailants waiting outside. 
Others were shot or had their throats 


cut. As usual, women and children 
were among the victims. 

A dispatch from the village. Sidi 
Hamed, by Agence France-Presse said 
pools of blood had formed in the 
streets. Homes were gutted, and the 
walls of some of the huts were 
splattered with flesh and bone. A few 
members of the village's self-defense 
group, aimed with weapons distrib- 
uted by the government, attempted to 
hold off the attackers, to no avail. 

“They attacked several places at the 
same time, and we could hear screams 
and shooting,” an older woman said in 
an interview with Agence France- 
Presse. * ‘Look, on tiie other side of the 
road you can see where they shot 
people and cut their throats.” 

Others were killed in the village of 

See ALGERIA, Page 6 
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Dow Rebounds 
After a Shock 

By Thomas Crompton 

tnu mill, >iul Herald Tnhunr 

TAIPEI — Stock markets and cur- 
rencies around Asia took a dramatic dive 
to new lows on Monday — pushing 
down shares across Europe and shaking 
Wall Street — as one of Asia's largest 
investment banks. Peregrine Investments 
Holdings Ltd., went into liquidation. 

The Hong Kong slock index shed as 
much as 1 1 percent after news of Per- 
egrine's demise, touching off a regional 
slock selling spree that brought down 
share prices in Tokyo. Taipei. Singa- 
pore. Kuala Lumpur and Sydney. 

By the end of the day, Hong Kong 
slocks marginally recovered to close 
down 8.70 percent, at 8.121.62. 

The Hang Seng index has lost almost 
a quarter of its val ue since the start of this 
year and more than half its value since 
the market peaked five months ago. 

The downfall of Peregrine, triggered 
by a huge nonperforming loan to an 
Indonesian company connected to the 
Suharto family, marks the first major 
bankruptcy in Hong Kong since the 
former British colony returned to 
Chinese rule. 

The slock market got the message 
Monday: Hong Kong's currency may 
survive the Asian crisis with its peg to 
the U.S. dollar intact, but there will be a 
price to pay for companies exposed to 
the rest of the region. Those firms that 
profited most by concentrating on Asian 
business, such as Peregrine, now have 
the most to lose. 

The market plunge, which swept 
from Asia to Europe and briefly to Wall 
Street, came even as top officials from 
the United States and the International 
Monetary Fund began efforts to calm 
the region's economic panic. 

In New York, the Dow Jones in- 
dustrial average plunged 137 points just 
after the opening on fears Thai Asia's 
problems would cut U.S. corporate 
profits. The Associated Press reported. 
Bui that early decline, which extended 
Friday's 222-point slide and pushed the 

See MARKETS, Page 10 


Asia Rescue Faces 
Rising Opposition 
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By Michael Richardson 

International Herald Tribune 

SINGAPORE — President Suharto of Indonesia, 
under mounting international and domestic pressure to 
put into effect painful austerity measures or resign, 
agreed Monday to strengthen and accelerate the coun- 
try’s reform program, the International Monetary 
Fund said. 

Mr. Suharto is to announce a senes or steps 1 turns - 
day that U.S. officials said would prove he is com- 
mitted to the reforms mandated as part of the bailout 
engineered by the IMF. 

The reforms are intended to revive investor con- 
fidence in the world’s fourth-most-popolous nation and 
end a financial crisis that is shaking global markets. 



U.S. Offers Baltic Nations 
Long-Term Help on NATO 


Stanley Fischer, the IMF’s first deputy managing 
director, said Mr. Suharto had assured him during a 90- 
minute meeting that he supported the program. 

“The president was very, very clear in his de- 
termination to stay with the program and to strengthen 
it and to accelerate it,” Mr. Fischer said. “There was 
no ambiguity in what he said.” 

Diplomats and analysts said that if that assurance 
were translated into action, it could be an important 
step toward re-establishing stability in Indonesia and 
putting in place a debt-management program similar to 
one that promises to hasten recovery in South Korea. 
The main stock index in Jakarta rose 2 percent. 

The U.S. deputy Treasury secretary, Lawrence 
Summers, who arrived in Jakarta on Monday, is to 
meet Mr. Suharto on Tuesday to add weight to in- 


AGENDA 


ternauonal demands for Indonesia to cany out reforms 
agreed in October in exchange for $43 billion in 
emergency loans. 

[Mr. Summers said he would “urge that sound 
policies be taken that promote confidence and sta- 
bility “ when he meets with Mr. Suharto. Bloomberg 
News reported. 

[He also outlined areas where he said Indonesia had 
fallen short of meeting the requirements for access to the 
aid package — including governance, the banking sys- 
tem, and monetary and fiscal policies — in talks Mon- 
day with Finance Minister Mar’ie Mohammed and the 
governor of the central bank, Sudradjat Jiwandono.] 

Defense Secretary William Cohen will arrive in 

See SUHARTO, Page 10 


The Downfall 
Of Peregrine: 

A Huge Loan to 
Wheeler-Dealer 


By Keith B. Richburg 

\\ti\lunpn>n Post Sen .■ ■ 

HONG KONG — Peregrine Invest- 
ments Holdings Lid.. Apia's leading 
homegrown investment bank, with 
1,700 employees, announced Monday 
that it was filing for liquidation, making 
it the latest casualty ot' Southeast .Asia's 
economic meltdown. 

The collapse of the Hong Kong in- 
vestment house was the first major bank- 
ruptcy in Hong Kong since the territory 
reverted to Chinese rule last July. 

Peregrine fell victim to a single 
massive bad loon in Indonesia, and it 
was undone by the very practices it 
came to personify — highly risky ven- 
tures, questionable partners 'and reliance 
on personal, often political, connec- 
tions. 

Hong Kong stocks plummeted in an- 
ticipation of Peregrine’s demise, with the 
Hang Seng index dropping S.7 percent. 

In November, Peregrine announced 
that it had reached a deal with Zurich 
Group of Switzerland to take a 24.1 
percent slake in Peregrine in exchange 
for $200 million, an injection of funds 
that would have amounted to a rescue. 
Late last week, however, that deal fell 
apart as the depth of Peregrine's prob- 
lems became apparent. 

The story of Peregrine — - its creation 
just a decade ago as an upstart brokerage 
house, its dramatic growth riding on 
Asia’s economic boom, and its equally 
dramatic collapse Monday — in many 
ways stands as a metaphor for Southeast 
Asia’s own breathtaking rise from 
poverty and its precipitous fall from 
prosperity. 

In Peregrine's case, the collapse in- 
volves a highly suspect bond issue, a 
high-flying young debt merchant, a 
Jakarta businessman with big dreams 
and a smooth longue, and a key member 
of Indonesia's powerful first family. 

At the center of the drama arc Per- 
egrine's two co-founders: Philip Tose. a 
lanky former race-car driver, and Francis 
Leung, who later became known as "the 
father of red chips” for floating main- 
land Chinese stocks on the local market. 
They formed the firm in 19SS with $38 
million in seed money from some of the 
territory's wealthiest tycoons. 

Also close io the center of the bank’s 
collapse is Sili Hardijanti Rukmana. 
known as “Tutut,” the eldest daughter 
of President Suharto of Indonesia and a 

See PEREGRINE, Page 10 


Britain and Ireland Propose Ulster Pact 
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The document called the Charter of 
Partnership, does not promise them 
membership — a commitment that 
Washington could not make on its own 
in any case. Instead, it is a formal state- 
ment of common interests and common 
goals that future U.S. administrations 
will find difficult to dilute. 

r. m ilia 1 Initorl CtotM tn 


Bri tain and Ireland unveiled Mon- - 

years of strife in Northern Ireland. 

They proposed a new intergovern- 
mental pact, an elected Northern Ire- 
land assembly and an all-Ireland min- 
isterial council. 

The proposals also envisage 
changes to me Irish republic’s con- 


the defense of the Baltic countries, the 
charter embodies a moral and political 
commitment to the independence, sov- 
ereignty and territorial integrity of the 
threetiny lands, whose quest for in- 
dependence sped the disintegration of 
the Soviet Union. .. 

President Bill Clinton will be joined 
at a White House signing ceremony by 
presidents Lennart Men of Estonia, 
Guntis Ulmanis of Latvia and Algindas 
Brazauskas of Lithuania. • ' 

For die Clinton administration, this 
public display of commitment will be 
dre most formal demonstration to date 
that America’s plans for Europe’s future 

See NATO, Page 6 
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The Parisian Lunch Hob Taken a Hike 
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stitutioiaal claims over Northern Ire- 
land and to the legislation by which 
London rules the province. 

“It is a road map to agreement,” 
the Irish foreign minister, David An- 
drews, said after the proposals re- 
ceived a cautious welcome from the 
main Protestant and Catholic political 
parties. Page 7. 

Super Bowl Matches 
Packers vs . Broncos 

The Green Bay Packers advanced 
to their second straight Super Bowl 
with a 23-10 victory over the 49ens in 
San Francisco. They will face the 
Denver Broncos, 24-2 1 winners over 
the Steelers in Pittsburgh, in San 
Diego on Jan. 25. Page 18. 
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Place Your ($200,000) Bets! 

Las Vegas Casinos Stake Out the High Rollers 


By Brett Pulley 

New Ytirk Times Sendee 

LAS VEGAS — It was past midnight 
at the Mirage Casino and Resort, and the 
actor Bruce Willis was sitting at a black- 
jack table, an unlit cigar between his 
teeth, drinking watermelon juice made 
especially for him and wagering more 
than $200,000 an hour. With $8,000 
riding on one hand, Mr. Willis was dealt 
an ace and a 1 0. He slapped the winning 
cards down on the felt table. “Look 
what I got,” he bragged. 

Relishing a lucky streak and a stack 
of more than $50,000 in winnings in 
front of him. Mr. Willis looked over at a 
group of friends at another reserved 
blackjack table, drinking compliment- 
ary $275 bottles of Louis Roederer 


champagne and betting thousands of 
dollars each hand. 

Celebrating his good fortune, the 
movie star thrust his arms above his 
bead, like a referee signaling a touch- 
down. 

“Fran, give me a kiss.” Mr. WiUis 
said to his dealer, a friendly woman in 


her 40s who blushed and obliged, blow- 
ing a kiss. 

With the competition for wealthy, 
high-stakes gamblers increasing, casino 
operators tike nothing better than to see 
some of their top customers, like Mr. 
Willis, the basketball star Dennis Rod- 
man and the Australian media mogul 
Kerry Packer, wagering huge sums' of 
money and having a good time doing 
iL 

These men are members of an elite, a 
growing group of the highest of high 
rollers who once belonged exclusively 
to a handful of casinos but who are now 
being heavily recruited by casinos 
across the United States and around the 
world. 

Although the spread of casinos has 
made gambling more accessible to av- 
erage Americans and prompted compa- 
nies to expand their use of slot ma- 
chines. their buffet dinners and their 
iheme-park- style attractions to lure 
middle-income customers, casinos are 
nevertheless spending more time and 

See VEGAS, Page 10 
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Priority on Work / When It's Time for Lunch, Bag It 


In Paris, Takeout Is the Order of the Day 


Business Air Fares Up, 
Calls for Remedy Grow 


N 


By Anne Swardson 

Washington Post Service 


EU3LLY-SUR-SEINE, France — It's 
lunchtime in this close-in Paris suburb 
packed with office buildings, and lines at 
many takeout places are bulging out the 


At Le Crior, a tiny bakery-cum-deli, six women 
crammed behind a small counter dish out smoked- 
salmon sandwiches, hot roast chicken plates and 
slices of quiche. Customers in suits or high heels 
grab their plastic bags and head back to the office for 
a bite. 

“There’s no time for a long lunch," said a 
consultant, Chris tophe Gontard, tog in hand. Lunch 
at the office “lets us work more." 

Lunches at restaurants take roo Jong and cost too 
much money, said his colleague, Araaud 
Descamps. Besides, he added with a laugh, “The 
waiters are rude." 

Twenty years ago, the traditional French meal 
was under siege, it seemed at the time, by Amer- 
ican- style fast food. McDonald’s outlets sprang up 
everywhere and were tilled with young people. But 
in the last five years or so, eating in France has 
undergone another revolution. 

Takeout has taken over. Paris is filled with places 
to buy meals or sandwiches that can be taken back to 
home or office. Gas stations along the highway have 
added cases of sandwiches for sale, as nave movie 
theaters and bookstores. Butchers, bakeries and 
delicatessens have begun selling meals for those on 
the move. In the land of the two-hour lunch it is a 
significant concession to the modem world. 

“The French work more and more and they 
spend less and less time at the table," said Bernard 
Boutbol, president of the consulting firm Gira Con- 
seii. “Someone who has one and a half hours for 
lunch eats lunch in 22 minutes and does errands for 
the rest of the time." 

In France, where styles of eating reflect styles of 
living, lunch time was the big meal of the day earlier 
in the century. Walking past ground-floor apart- 
ments at 1 P.M. 20 or more years ago, it was 
impossible not to hear the clinking of silverware on 
plates. Fathers came home from work, and children 
came home from school, to a hot meal that Maman 
had spent the morning preparing. 
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deli where shoppers can buy whole meals. Re- 
heatable versions of rabbit with mustard sauce 
($8), filet with pepper sauce (S 1530) or fried 
bass with fruit are among the daily specials. The 
n umb er of Flo outlets has grown from one in 
1980 to 10 today, and more are planned. They 
are open on Sunday, which is unusual for French 
food enterprises other than restaurants. 

“People now zap their food the way tbey zap 
their television channels,” Mr. Bucher said. 
"Before, you didn't eat at your desk, you didn’t 
eat standing up. You went to a restaurant and sat 
down for two hours. It was normal even 10 years 
ago. Now it’s almost unbearable.” 

Lifestyle has played a part in winning over the 
French to takeout, but so has price. What is 
referred to here as la crise — nearly a decade of 
rising unemployment and slow growth — has 
made workers and no nworkers alike conscious 
of cost 

They frequent restaurants less. According to 
Gira Conseil estimates, business is down 10 
percent for restaurants of all types in the last 
three years. Even sales of American-style fast 
food, which grew steadily since it was intro- 
duced two decades ago, have flattened. 


rain, Republican of Arizona, who is 

By Laurence Zuckerman chairman of the Senate Commerce 
New York Tunn Service Committee, and Representative John 
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M CDONALD'S, which says its sales 
are still growing, finds the French 
enthusiastic about drive- throughs. 
Some 3 14 of the hamburger chain’s 
630 outlets in France have added drive- 
_ diroughs, a spokeswoman said, although French 
ba customers are less likely than Americans to 
consume the food in their cars and are more 
“ likely to take it home. 

The Gira Conseil consultants found that the 
French are eating away from home mare than 
ever — for half mall meals, up from 18 percent 
— in 1975. They eat a large proportion of their 
lunches at company cafeterias. And they eat a lot 
of takeout, though not necessarily at their desks. 
Many corporations have refectories where employ- 
ees can consume takeout or bag lunches. 

Barbara Saurat. who runs Le Crior with her 
husband, said the bakery began selling takeout 
meals because customers asked for them. 

"In die last four or five years, company budgets 
have shrunk, ' ’ she said. "When people in die offices 
around here want to meet over lunch, they order in 
sandwiches instead of going to a restaurant.” 

Le Crior produces as many as 180 takeout meals 
at lunch, some delivered to offices and many others 
handed in bags to people who refuse to wait in line 
more than 10 minutes. 

"You have to go very fast because the customer 
is impatient," Mrs. Saurat said- "It used to be 
lunch, but now it's the evening meal that counts the 
most Ido it, too. I’m here working for lunch." 
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Norbert Saurat delivering lunch to offices 
near his bakery , Le Crior. 


T ODAY, children eat at school more and 
more and both parents are often at work. 
Takeout is another way in which France, 
which has adhered to its cultural traditions 
longer than many countries in Europe, is becoming 
like the rest of the developed world. 

Even now, takeout food is principally confined to 
large cities and to younger eaters. As recently as two 
years ago, according to surveys, 60 percent of 


French citizens stiff ate lunch at home. Claude 
Fischler, a sociologist at die National Center for 
Scientific Research, said he doubted that eating in 
France ever would become as casual as it is in the 
United States. 

“For Americans, eating is not a self-contained 
activity,’' Mr. Fischler said. “You can eat and do 
anything else at the same time. Eating is more 
socially codified in Fiance. Nourishment is still an 
activity in itself.” 

B at the rise in the number of working women has 
made the transmission of cooking know-how from 
mother to child less common and has reduced the 
amount of time available for cooking. Restaurant 
meals are expensive, particularly in Paris. Frozen 
food is widely available, but takes time to cook. 

Jean-Paul Bucher had working women in mind — 
women do nearly all the cooking in French homes 
— when he created Flo Prestige, a sort of glorified 


feres, with the price of a domestic round- 
trip coach ticket on at least one route 
surpassing $ 2,000 for the first time. 

Overall, air feres for business trav- 
elers have climbed nearly 40 percent in 
the last two years, according to Amer- 
ican Express Travel. 

And w hile there appears to be no 
immediate end in sight to the increases, 
they have prompted some members of 
Congress to take a new look at reining in 
the airline industry. 

The extent of these higher business 
air fares can be seen on the Boston-Los 
Angeles route, where an unrestricted 
round-trip ticket bought on the day of 
flight costs $2,004 on any of eight major 
airlines — even though a leisure traveler 
in the next seat, who booked in advance, 
might pay as little as $238 for a non- 
refundable ticket- 

Several other routes are flirting with 
the $2,000 threshold, including New 
York to Los Angeles, which now costs 
$1,836 for an unrestricted round-trip 
coach ticket. American Express predicts 
that business fares will rise an additional 
6 percent this year. 

Unlike leisure travelers who can buy 
discounted tickets weeks in advance, 
many business travelers need to make 
trips on short notice and without re- 
stnetions on flight changes and refunds. 
Moreover, the planes have become 
more crowded than they have been in 
years, making seats av ailab le at the last 
minute scarcer and more expensive. 

The rising business fares nave led to a 
growing chorus of complaints about air- 
line deregulation and have increased 
pressure on the Clinton administration 
and Congress to take action. Many 
politicians blame high air feres for ham- 
pering economic growth in their dis- 
tricts. 

"I know economically it has hurt 
us,” said Representative Louise 
Slaughter, Democrat of New York, who 
represents the Rochester area and plans 
to introduce the Airline Competition 
and Lower Fares Act in the coming 
session. 

The new bill will join four similar 
ones that have already been introduced 
by, among others. Senator John Mc- 


committee. 

The major airlines strongly oppose 
any government action, arguing % 
more people are flying at lower fares 
than ever before. Airline executives say 
that businesses and politicians did, not 
offer to help them in the earty 1991k 
when they lost $13 billion. Now that tty, 
economy is strong and passenger traffic 
is at record levels, they believe they 
should be able to reap the benefits. 

Executives also point out (hat al- 
though airlines are expected to make, 
record profits for the third consecutive 
year in 1 998. their profit margins still hg 
behind those of many other industries. 

Business travelers feel particularly 
abused .because they account for mere 
rhan half of airline revenue. For in the 
through-the-looking-glass world of air. 
line pricing, the feres paid by leisure 
travelers, who book as long as a month 
in advance and stay over a weekend 
night, have in many cases declined, 
while last-minute fully refundable fans, 
which are most often paid by business 
travelers, are skyrocketing. 

“The carriers always say that the 
business traveler is inelastic,” sag) 
Peter Buchheit, director of travel and 


Air fares for business 
travelers have climbed 
nearly 40 percent in the 
last two years, according 
to American Express. 


meeting services for Black & Decker 
Corp.. which spent $18 million on ah 
tickets for its American employees last 
year. "We need to travel so we will pay 
whatever it costs. But it has reached a 


point where we can’t pay it anymore, 
Mr. Buchheit added that Black & 


Montrealers Are Sent to Shelters 


The Associated Press 

MONTREAL — Government offices, 
universities and large companies were 
ordered shut Monday as soldiers and emer- 
gency workers tried to get Canada’s 
second largest city back on its feet after an 
ice storm. 

The police, worried about temperatures 
that dropped to minus 12 centigrade 
(minus 10 Fahrenheit) overnight, invoked 
emergency powers to order people from 
their homes and into shelters. 

Hundreds of thousands of Quebeckers 
were in their seventh day without heat or 
power Monday in the aftermath of an ice 
storm that swept through eastern Ontario 
and southern Quebec last week. 

The Hydro-Quebec utility said that 
704,000 households were still without 
electricity early Monday. Some areas 
south of Montreal may have to wait two 
weeks before electricity is restored. 

At one home for the elderly, the police 
found 39 people huddled in the freezing 
cold. "We called their families, who 
hadn't thought of taking care of their own 
relatives.” a police spokesman said. 


Premier Lurien Bouchard of Quebec 
appealed Sunday to residents with power 
fotheir homes to provide shelter to some of 
their more than 2 million neighbors left 
without electricity. 

"I’m appealing to all Quebeckers who 
have electricity to get in touch with their 
relatives and friends who are in difficulty 
to invite them, even persuade them, to 
come to their house,” he said. 

At the peak of die storm, more than 3 
million people were without power, and 
transportation throughout the region was 
disrupted. Insurance experts say damage 
will total at least a billion Canadian dollars 
($700 million). 

The storm has been blamed for 15 
deaths, including those of three people in a 
fire Sunday in their blacked-out home in 
Venise-en-jQuebec, south of Montreal 

Mr. Bouchard said emergency shelters, 
already stretched to die limit with 100.000 
people in them, could not be die only 
refuge for those without electricity and 
beaL He said a toll-free number would be 
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set up to allow people to call in and say 
how many people they could shelter. 



Rjan Rcmon/Thr tovxiolnj IW 

A convoy of soldiers and emergency workers preparing to begin cleanup operations in Quebec. 


Decker had cut its air travel budget by .. 
$1.4 million in the last six months bf 
1997 and would be looking to restrict 
travel this year as well. . j 

The burden of high fares is evea 
greater on s mall companies. John Gal- 
braith, president of Twin Advertising', a 
small company based in Rochester that 
had $2 million in billings last year, said 
he was thinking about dropping clients 
outside the city because the high cost of 
visiting them cancels out the profit h£ 
makes from having their business. "Ba* 
sically, what the airlines have done to 
companies like ours ls'lcept us from 
growing," he said. 

- - The airlines say die higher business 
feres reflect die higher IeVelof service 
that business passengers expect. Busi- 
ness travelers demand a choice of mul- 
tiple flights to the same destination each 
day and the convenience of being able to 
walk on a plane at the last minute — 
both of which are expensive. 

“We could sell out planes 21 days in. 
advance and that would be it," said* 
Tony Motinaro, a spokesman for United 
Airlines. “But businessmen say, T can’t 
plan my business schedule 21 days in 1 
advance.’ *’ ., 

American Express Travel calculated 
that the average coach business fere- 
between 2 1 5 pairs of cities in November' 
was $890 round trip, the highest level’ 
since it began tracking fares in 19921 
“Frustration is at an all-time high,"* 
said Eric AitschuL a vice president at 
American Express Consulting Services* 
fpcaking of large corporations, k ‘beams? 
it is a cost that they can't control." 
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Heavy Snow Covers Middle East 


JERUSALEM (Reuters) — The first big snow in six years 
turned Jerusalem into a picture-postcard on Monday, dusting 
the Dome of the Rock, die Western Wall and the Church of die 
Holy Sepulcher. 

More prosaically, snow blanketed the Middle East, claim- 
ing die lives of a motorist in Lebanon and a person stranded in 
Iran in a region unaccustomed to freezing temperatures. 

A woman was killed in Lebanon on Sunday when her car 
skidded and overturned. The country’s worst snowstorm in 


more than a decade closed the main road to Syria as well as 
many mountain paths. 

Most people stayed at home in Jordan on Monday as only 
emergency vehicles braved the snow-blanketed streets. 

The snow began falling on Jerusalem on Sunday and into 
the early hours of Monday in the first-heavy storm since 1992, 
when 40 centimeters ( 1 6 inches) — the biggest snowfall since 
1950 — covered the city. 

Usually a trace of snow falls in Jerusalem each year, melting 
wi thin an hour. 
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Another Blizzard Hits Tokyo 



US Dollar Up or Down? 

US Dollar Policy Will Generate 
Major Currency Moves. 

These moves will directly affect the value of 
your Portfolio. Prepare yourself to take 
advantage of these moves by calling today 


TOKYO (Reuters) — Heavy snow hit Tokyo on Monday 
for the second time in five days, sending office workers home 
early and creating havoc for evening commuters. 

Sections of highway were closed in outlying areas and 
several train lines ran at about 130 percent of capacity with 
delays on most lines serving the Tokyo area, transport officials 
said. 


For My Complimentary Services Guide, Latest Research Reports, 
Opinions and Performance Records Call (24 hours) Toll-Free. 


As much as 15 centimeters of snow were expected in 
sections of the capital, the Meteorological Agency said. 

Tokyo received its first heavy snow in more than two years 
on Thursday. 
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North America 

Colder air will continue to 
spa south across the Great 
Plains. A strong storm ay*- 
tarn will head northeast- 
ward for the Southeast 
states. Travel delays due 
to ram and wind are Italy 
tor New York, Boston and 

Washington Thursday and 

Friday. Snow wiU (all far- 
ther west. 


Europe 

The trend towards mild 
weather wfll continue 
across Europe, resulting in 
good travel, especially 
across western and north- 
ern Europe. A stow-movtng 
storm will bring rain to 
eastern Europe. Delays 
due to rain and wind are 
likely Wednesday through 
Friday lor Athens, 

Bucharsat and tetantxil. 


Asia 

v «y air wn s»p south- 


# auuin- 

ward from Mongolia and 
Siberia and chill eastern 
C*taa and Korea. A vigor- 
ous storm win bring moder- 
a» so heavy rain to Japan. 
Travel delays due to wind 
and ram are likely for 
nights to Japan Thursday 
and Friday. No major 
storms in the tropes. 
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Polish public transport unions ended a six-day pay strike 
Monday that had paralyzed the city of Poznan. Union officials 
said, however, that they would continue with other less- 
disruptive forms of protest. (Reuters ) 
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Belgrade motorists wound up in huge jams Monday as 
the city transport monopoly went on strike for immediate 
payment of overdue December wages. (Reuters) 
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To Beware of Espionage 

Foreign Countries (Friends and Foes Alike) 
Have bicreasedlndnstrial Spying, It Says 


By Jack Nelson 

Los Angeles Tbses. . 

WASHINGTON — Despite passage 
of the 1996 Economic Espionage Act, 
the FBI says foreign spies have stepped 
up their ytr^rJrc on U.S.-based compa- 
V nies, and a national survey estimates that 
ioteDecteal-property Josses from for- 
eign and domestic espionage may have 
exceeded $300 htQioa in 1997 atone. 

G o ve rnm ents of at least 23 countries, 
ranging from Germany to China, are 
targeting American companies, accord- 
ing to the FBL 

Urging U.S. companies to notify the 
FBI if they suspect espionage, Larry 
Torrence, deputy assistant director of 
national security, said, “The odds are 
not favorable for any American com- 
pany -when diey are targeted for clandes- 
tine actum by some country’s intelli- 
gence service.” 

More than 1,1 00 documented incidents 
of economic espionage and an additional 
550 suspected mddents feat could not be 
fully documented were reported Last year 
, by major companies in a survey con- 
ducted by the American Society for In- 
dustrial Security. The Los Angeles Times 
obtained results of the survey, which is 
scheduled to be released Wednesday. 

Hie society ’s periodic surveys, which 
the FBI Director, Louis Freeh, has cited 
in congressional testimony, provide the 
federal government with its only es- 
timate of .potential damage from eco- 
nomic espionage- 

The 1997 survey disclosed dial high- 
tech companies, especially in Cafiror- 
nia's Silicon Volley, were the most fre- 
quent targets of foreign spies, followed 
by co mpanies in manufacturing and the 
service industries. 

• Among the spies' most sought-after 
information were research and devel- 
opment strategies, manufacturing and 
marketing plans and customer lists. 

As a matter of policy, the FBI does not 
identify governments that sponsor eco- 
nomic espionage. But in a recent article 
in an academic journal, an FBI agent 
who works in the field named some of 
the countries and provided a rare look 
into commercial spying by foreign in- 
telligence sendees. 

’. France, Germany, Israel, China, Rus- 
sia and South Korea were named as 
major offenders in foe article by Edwin 
Fra umann, a New York-based FBI agent 
who teaches at John Jay College of 

1-' J'.Vis XVUi. it:; ’•■'*' ' . "• 
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Qiminal Justice. His article appeared in 
Public Administration Review, pub- 
hshed by the American Society for Pub- 
lic Administration. 

Mr. Fraumann and intelligence 
so urce s say China jjag accelerated its 
efforts to penetrate the security of U.S. 
companies. In fact, C hina was involved 
in one of the relatively few cases the FBI 
has brought so for tinder foe 1996 Eco- 
nomic Espionage Act, which nwV^ 
theft of proprietary economic infonna- 
tiou a felony punishable by a $10 million 
fine and 2 5-year prison sentence. 

Harold Worden, 56, a retired Eastman 
Kodak Co. manager, pleaded guilty in 
November to charges of stealing for- 
mnlas, drawings and blueprints from 
Kodak and passing them along to China. 
He agreed to cooperate in & continuing 
investigation. 

A U.S. District Court judge, Michael 
Telesca, in sentencing mm to a year in 
prison under a plea bargain, n^gnfiarivt 
by prosecutors, denounced Mr. Worden 
for providing trade secrets to “not just 
any foreign national, but China,” a 
longtime U.S. adversary with a bad hu- 
man-rights record. 

The FBI confirmed information in Mr. 
Fraumann's report that it is investigating 
more titan 700 cases involving economy 
espionage by foreign entities. It said 
economic spying by countries con- 
sidered friends as well as adversaries of 
the United States had been iurnaasTTig 

French intelligence, according to Mr. 
Fraumann, has spied on U.S. companies 
by wiretapping U.S. businessmen flying 
on Air France between New York and 
Paris. France has also used such clandes- 
tine methods as surveillance of business 
personnel and c onumuniea tintui inside 
France, including telephone conversa- 
tions and foxes. Air France has denied 
any involvement in bugging activities 
on its planes. 

V.S. intelligence sources have en- 
gaged in commercial espionage — with 
decidedly mixed results. 

As recently as 1995, five Americans 
— four of them CIA agents — were 
expelled from France after being accused 
of economic spying against foe Reach 
government U.S. sources said die 
bungled operation forced the CIA to 
temporarily suspend virtually all of its 
operations in France. In addition, sources 
said, it made U.S. intelligence agencies 
much more conservative in their overall 
approach to commercial espionage. 



Castro Hails Show 
Of Voters’ Support 

He Sees Cuba’s Identity as Stable 


IwrCmiivDmWriiatfnl IVm 

Fidel Castro, the Cuban leader, being saluted by scouts as he cast his ballot in El Cobre. 


POLITICAL NOTES 


Reuters 

HAVANA — President Fi- 
del Castro of Cuba, hailing a 
big turnout of voters in one- 
party general elections, said 
his country was not changing 
but was reaffirming its com- 
munist identity in a predom- 
inantly capitalist world. 

“It s foe world that’s chan- 
ging, not Cuba,” foe 7 1-year- 
old Cuban leader said after 
casting his vote Sunday in the 
eastern province of Santiago 
de Cuba. 

The scheduled elections 
were presented by Mr. 
Castro’s Communist Party- 
government as a show of sup- 
port and national unity before 
a visit by Pope John Paul n 
beginning Jan. 21. 

Three hours before polling 
stations were due to close, 
election officials were already 
reporting that more than 7.6 


million of the island's 7 .8 mil- 
lion voters had cast their bal- 
lots in the elections, which 
offered no choice of candi- 
dates and no alternatives to 
the ruling Communist Party*. 

Voters were simply asked 
lo endorse two official lists, 
one of 601 candidates for a 
National Assembly and an- 
other of 1,192 candidates for 
provincial assemblies. 

After voting in Santiago de 
Cuba province, where he is 
running for re-election to one 
of the National Assembly 
seats, Mr. Castro said that the 
capi talis t world was “in 
crisis.” He cited the economic 
problems affecting Asia and 
their repercussions in interna- 
tional stock markets. 

Cuba, on foe other hand, 
Mr. Castro said, “is reaffirm- 
ing its position, its ideals, its 
objectives.” 


U.S. to Aid Training 
Of Programmers 

WASHINGTON — The Clinton 
administration is planning a broad 
federal effort to help train more com- 
puter programmers, responding to 
concerns from economists and busi- 
ness leaders that Ameri can compa- 
nies have a critical shortage of skilled 
technology workers. 

The administration’s initiati ves, 
which include milli ons of dollars in 
grants to fund educational programs, 
the creation of a nationwide job bank 
on the Internet and a campaign to 
glamorize computer-related profes- 
sions, come as a survey shows that 
one in 10 info rmati on technology 
jobs in foe United States is unfilled. 

The study, conducted for an in- 
dustry group by Virginia Tech, es- 
timated that 346,000 computer pro- 
grammer and systems analyst jobs 
are vacant in U.S. companies with 
more than 100 employees. 

Although rapidly growing com- 
puter companies increasingly have 
had difficulties finding enough work- 
ers with cutting-edge skills, foe Vir- 
ginia Tech report indicates that foe 
shortage has spread to many non- 


technology companies — including 
banks, hospitals and retailers — that 
depend on programmers to design 
and operate large systems. The 
widening scope of the issue has 
prompted foe administration to take 
foe unusual step of intervening in a 
worker-training issue. 

The Labor Department plans to 
announce a $3 million grant pro- 
gram to fund efforts by schools, 
businesses and local governments 
that will provide computer skill* to 
laid-off workers in other industries, 
an administration official said. The 
department will also commit itself 
to spending 58 million to create an 
Internet site where employers can 
post job openings and workers can 
post their r£sum£s, the official 
said. (WP) 

Clinton Will Weigh 
Higher Basic Wage 

WASHINGTON — At the urging 
of allies in Congress, President Bill 
Clinton is considering seeking an in- 
crease in the minimum wage, a 
spokesman said Monday. 

“It’s bemg looked at,” his press 
secretary, Michael McCuny, said. .* T 


don’t think there’s been any decision 
ai all one way or the other.” 

In 1996, Congress raised foe min- 
imum wage 90 cents an hour in two 
steps: from $4.25 to S4.7S an hour on 
Oct. 1, 1996. and to $5.15 an hour on 
SepL-1, 1997. 

Republicans in Congress are likely 
to fight any increase. They opposed 
foe last increase — arguing that it 
would cost jobs — bur retreated un- 
der political pressure. Senator Ed- 
ward Kennedy. Democrat of Mas- 
sachusetts, has proposed increasing 
the minimum wage by $ 2. 10 an hour, 
to $7.25, over five years. 

“An increase in the minimum 
wage has been suggested by many of 
our friends and supporters in Con- 
gress,” Mr. McCuny said. (AP) 

Quote/Unquote 

President Bill Clinton, testing a 
major theme that may become part of 
his State of the Union Address in two 
weeks: “Are we going to have a 
higher level of citizenship and ahigh- 
er level of society, or are we going to 
be thrown to foe winds of chaos and 
anarchy by having a global market- 
place dominate democratic institu- 
tions and people?' * (WP) 


Away From Politics 

• A medical belicoptcr that had just 
{ticked up an injured skier crashed in a 
storm on the way to the hospital, killing 
the four people aboard. Searchers found 
the smashed helicopter in Little Cotton- 
wood Canyon, IS miles (19 kilometers) 
southeast of Salt Lake City. (AP) 

• The District of Columbia is losing 

millions of dollars a year because van- 
dals have decapitated more than half its 
parking meters. Only 7,000 of the 15.776 
meters in the city work, said the Parking 
Management Division. The city collected 
roughly $1 million a month in parking 
meter revenue from 1991 to 1995. but 
revenue dropped to S800.000 a month in 
foe fiscal year 1996, then to $400,000 a 
month in 1997. (NYTl 

• A former Secret Service informant is 

going to trial in Florida on charges he 
threatened to kill President Bill Clinton. 
Zsolt Sass, 34, has been in jail since 
September after his girlfriend told foe 
police he had threatened numerous times 
to kill foe president (AP) 

• A 9-year-old boy died after his par- 

ents’ truck rolled into a pond at a state 
wildlife area in Upper Freehold. New 
Jersey. The police said they believed foe 
boy was left asleep in foe truck when his 
parents left to go fishing. (APJ 


Both Sides Try to Short- Circuit Uiiabomber Trial 


By William Glaberson 

' Neve Yort Tima Service 

SACRAMENTO, California — 
After a week -in which. -Theodore 
Kaczynsld reduced Ins trial to chaos. 
Justice Department officials in Wash- 
itigton' considered a new offer by him 
to try to avoid the death penalty by 
pleading guilty to Unabom crimes. 

: By foe week’s end, o fficials op- 
posed to a plea deal had rejected tt. 
The talks, however, showed that both 
rides were straggling to find a way to 


end foe case that has become a public 
spectacle. The review came after a 
bizarre week when Mr. Kaczynsld 
tried to hang himself with his un- 
derwear, and then demanded to rep- 
resent himself . 

The strange events increased pres- 
sure on foe Justice Dcgsaxttneni to jus- 
tify a rigorous and expensive trial in an 
effort to obtain foe death penalty for a 
defendant whose mental competency 
is in question. Prosecutors were left to 
contemplate an unpredictable defen- 
dant asms own lawyer. 


“There is no glory in this for any- 
body,” said one person involved in 
foe talks. “This is a lose, lose, lose 
situation for evetybody.” 

Mr. Kaczynsld is to undergo court- 
ordered psychiatric tests this week. 

One person at the Justice Depart- 
ment saidasticking point was that Mr. 
Kaczynsld was insisting on retaining 
the tight to appeal certain pretrial 
rulings by foe judge. Garland Burrell 
Jr. In what was described as a con- 
ditional offer, Mr. Kaczynsld would 
accept a sentence that is described by 


lawyers as “life in prison without foe 
possibility of release” but retain foe 
right to appeal certain limited issues. 

If Mr. Kaczynsld eventually won 
an appeal on rulings such as what 
evidence could be admitted at the 
trial, he might be retried or might be 
freed from federal custody. 

Any chance at freedom might be 
theoretical, because federal coarts 
would be likely to review any bid for 
freedom meticulously and be might 
face state murder charges if a federal 
plea was overturned. 


College Freshmens They’re in It for the Money 


By Ethan Bronner 

New York Times Service 

NEW YORK — A survey 
of college freshmen confirms 
what professors and admin- 
istrators said they have been 
sensing: Students are increas- 
ingly disengaged and view 
higher education less as an 
opportunity to expand their 
minds and more as a means to 
increase their incomes. 

The annual nationwide poll 
by researchers at the Uni- 
versity .of California at Los 
Angeles shows that two sug- 
gested goals of education — 7 
“to-be very well off finan- 
cially” 'and “to develop a 
meaningful philosophy of 
life”— -have switched places 

in foe last three decades. 


start of the fail semestft, 74.9 
percent of freshmen chose be- 
ing well off as an essential 

goal and 40.8 percent chose* 


. In 1968, foe' numbers were 
reversed, with 40.8 percent 
selecting financial security- 
aud 82J perceat citiup th© 
importance of developing a 
philosophy. 


It is a matter of using edu- 
cation more as a means to an 
end, rather than valuing what 
you are learning, sard T«inda 
Sax, director of foe survey at 
foe Hi gher Education Re- 
search Institute at UCLA. The 

survey was first taken 32 
years ago. 

The trend has long been in 
the making, with students’ 
strong interest in high in- 
comes rising to a plateau in 
foe mid-1980s. But the desire 
edged down a bit through foe 
1990s, rising again slightly 
with this latest survey. 

Ms. Sax said foe trend took 
on more significance when 
?aa*a to foe fact dial incom- 
ing students showed unprece- 
dented levels of academic and 
political disengagement 

c i... tii nn ftf etili 


who said that during then 
year in high school they had 
been frequently “bored in 
class” hit a record high of 36 
percent, compared with 26.4 
percent in 1985, foe second 
year foe question was asked. 

At foe same time, a record 
34.5 percent said they had 
“overslept and missed 
class,” c omp a r e d with a low 


of 18.8 percent in 1968. De- 
spite that, a record high of 
39.4 percent said (hey aspired 
to obtain a master’s degree 
and 49.7 percent said they ex- 
pected to earn aB average. 

Some professors expressed 
little surprise when tola of foe 
seemingly contradictory mix 
of boredom and ambition. 

“Schooling has become 
more about training and less 
about transformation,” said 
Mark Edmondson, a profes- 
sor of English at foe Uni- 
versity of Virginia who wrote 
of the growing consumerist 
view of education by students 
in foe September issue of. 
Harper’s magazine. 


“You go there to prepare 
yourself for foe future,” Mr. 
Edmondson said, “to leam a 
skill, a capacity that you can 
convert into dollars later on. 
And befog trained is boring. 
Being educated is not, but that 
is going on less and less.” 
The disengagement was 
also reflected in attitudes to- 
ward politics. 

A record low 26.7 percent 
of freshmen thought that 
“keeping up to date with 
political affairs” was a very 
important or essential life 


cent in 1996 and a high of 
. 57.8 percent in 1966. 

Similarly, an ail-time low 


13.7 percent said they fre- 
quently discussed politics, 
compared with 16.2 percent 
last year and a high of 29.9 
percent in 1968. 

Advocating social activ- 
ism, which declined in the 
1980s and then rose again in 
the early 1990s, again appears 
to be on the wane. 

The survey, sponsored by 
foe American Council on 
Education, included 348,465 
students at 665 two- and four- 
year colleges and universities 
in foe United States. The data 
were statistically adjusted to 
be representative of the 1.6 
million students entering as 
freshmen last fall. 
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A New Gaj 


By Stephen Rmzer 

tVew York Times Service 

SRIPERUMBUDUR, India — In a 
move that her supporters hope will 
scape Indian politics for years to come, 
boiua Gandhi, the widow of one as- 
sassinated prime minister and the 
daughter-in-law of another, has made an 
emotional entiy into public life. 

“The time has come when 1 feel 
compelledroputasidemypersoiialfeel- 
^andstqjfotwanL’'theItaIian-bom 
Mrs. Gandhi told tens of thousands of 
jubilant supporters at a rally Sunday in 
this southern town where her hush?™* 
was killed by a suicide bomber in 199L 
“My devotion to our cocm&y and her 
people is unwavering and absolute.” 
Although she did not say that she 
would seek office herself, the crowd 
responded to her speech with cries of 
“Prime Minister Sonia!” 

Mrs. Gandhi’s decision to join the 
political fray upset all calculations 
about the outcome of the natio nal elec- 
tion that is to be held on four successive 
weekends in February and March. It 
electrified the long-dominant Congress 
(I) Party, which her family has run for 
more than half a century but which has 
recently suffered humiliating defections 
and other setbacks. 

The speech was also a statement by 
the Gandhi family that it is determined 
not to fade from the forefront of politics. 
There was widespread speculation not 
only that Mrs. Gandhi would seek the 
prime minister’s job, but also that her 
daughter, Priyanka, who sar beside her 
as she spoke, and perhaps her son, 
Rahul, might run for Parliament. 

The Gandhis have been one of the 
20th centuiy’s most resilient political 


Find Her Footing on India’s Roiling P 



Mrs. Gandhi, above, at Sripenun- 
budur. In New Delhi, women pro- 
tested price increases and deman- 
ded representation in Parliament. 

dynasties. They are not related to Mo- 
handas K. Gandhi, founder of modem 
India, but trace their political lineage to 
the country's first prime minister, Jawa- 
harlal Nehru, who took office in 1947 
and served until his death in 1964. 

Mr. Nehru's daughter, Indira Gandhi, 
became prime minister in 1966 and 
served, .with a two-year mtenupdoo, 
until she was assassinated in 1984 by 
her Sikh security guards. 

Her son Rajiv succeeded hex and held 
office for four years. He was campaign- 
ing for a return to power in 1991 when 



he was killed in Sriperumbodur. 

Since Rajiv Gandhi’s death, the Con- 
gress Party has slowly lost power and 
influence. Partly as a result of its de- 
cline, India has entered a period of polit- 
ical instability, with three governments 
since the last national election in 1996. 

Across India, people at all levels of 
life speak of their yearning for powerful, 
charismatic leadership of the kind 
provided by the Nehru -Gandhi family 
for much of the country’s first 40 years. 
But Sonia Gandhi’s attempt to revive 
the family's political fortunes runs 


counter to another powerful trend in 
Indian politics: fee spread of splinter 
parries rased on the myriad distinctions 
of region. language, religion and caste. 

parties ted^nllsJ^'tofee fomiatten'ofa 
14-party coalition government that ruled 
for 18 months, under two prime min- 
isters, without a parliamentary majority. 

The Congress Party, frustrated out of 
power, eventually toppled the coalition, 

using accusations that one of fee coalition ( _ 

parties, based here in Tamil Nadu state, is fee only truly national party rep- 
secretfy aided fee Tamil rebels from Sri resenting the whole country and all its 


T unica who B5aaa a i w»** *-r * — — t • 

Until Sunday^ Congress hoped only 
to finish a decent second in the coming 
election and perhap^t traetha a 
coalition. But Mrs. Gandhi s entry onto 
the stage has set off a wave of enphona 
among fee party faithful who only a few 
days ago were consumed with pessi- 
mism and recriminations. They believe 
she will be able to build a coalition of 
women, young people and the poor ®at 
win propel them to victory. 

‘'It is not important that she has never 
been in government,’’ said S.y. 
Nageswaran, a Congress leader in 
southern India who attended the rally 
Sunday. “People know feat her family 
has always been identified with India. 

She is popular, she is loved and she will 

come to power.” _ 

Mrs. Gandhi chose Sriperumbodur to 
makft her first political speech because it 
was here that her husband was assas- 
sinated by Tamil militants angered by his 
efforts to •nwiiaift in the war between the 
Sri f-aniran government and Tamil sep- 
aratists. Before hex speech, she and her 
fkmghtftr visited a memorial near the site 
of the murder, scattering rose petals and 
jasmine blossoms before his portrait. 

From there she was driven a short 
distance to a sprats field behind a high 
school, where a throng waited under the 
midday sun. After being introduced as 
“our beloved leader, the hope of our 
nation,” she read a short speech in 
Fjiglish, pausing periodically so it could 
be translated into Tamil, fee principal 
language in this part of India. 

jpressed in a dark green sari, Mrs. 
GkkSu, 51, spoke clearly and wife ap- 
parent conviction. ‘ ‘I believe Congress 


jjeople,” she said. “Although l am 
aware of its shortcomings, 1 am con. 
vinced that under the nght and l abb* 



X^,aRoman Catholic, add 
she is committed to secularism .and 
wants to conciliate this country s many 
ethnic, religious and social groups- 
“We do not want our society to be 
broken into factions,’ ' she said. Wedc 
nertwant our people to be separated from 
each other because of caste. lehgoo or 
region. We prize our diversity. 

These comments were oblique at- 
tacks on her party’s main competitor, 
the Hindu-onented Bharatiya JUnata 
Party, known as the BJP. Several poo? 
inent figures who joined or supported a 
BJp-led coalition government mat era- 
lapsed after 13 days in May 1996 have 
Kit feeir careers on attacking Muslims 
or other minorities. 

Mrs Gandhi’s rivals will probably 
use her foreign background against her, 
although she became an Indian ettaeu 
in 1986. They have already corned fee 
phrase “Rome Raj” to suggest feat fee 
represents foreign efforts to dominate 

“What is her qualification except feat 
sbe is fee widow of Rajiv Gandhi?” 
asked Ramakrishna Hcgde, a veteran 
polit ician who has brought his party mo 
fee BJP-led alliance. * ‘She doesn’t even 
come from fee Nehru femily. She wffl 
stOl be considered a foreigner. What does 
she know about India and its people?” 
“It is too early to assess her ns a 
politician,” said Pramod Mahajan, a 
senior BJP leader. She “is an uik™^ 
envelope,” he added. “Nobody 
what is written inside.” 


Islamic Leaders Back Megawati’s Bid for Power 


BRIEFLY 


GatytU by Oar Atf/tan Dhpauha 

JAKARTA — Indonesia's two top 
Islamic leaders voiced support Mon- 
day for the opposition leader Mega- 
wati Sukarnoputri in her readiness to 
ran for fee presidency and said Pres- 
ident Suharto should end his 32-year- 
rtile. 

But neither was optimistic about 
her chances despite fee growing eco- 
nomic turmoil under fee 76-year-old 
leader. 

“In our hearts we know Suharto 
has to be replaced,'.' said Abdurrah- 
man Wahid, fee leader of Indonesia’s 
largest Islamic group, Nahdlatul 
Ulama, which has about 34 million 
members. “Bui fee problem is there 
is a difference between our iripaKsm 
and the realism of fee sanation.” 

On Saturday, Mrs. Megawati said 
she was willing to run for president if 
no one else was nominated to replace 
Mr. Suharto. 

Mr. Wahid and Amien Rais, head 
of the 28-million-member Muham- 
madiyah group, said they saw Mrs. 
Megawati’s pronouncement more as 
a solid symbol for political change 
than a genuine bid for power. 

They noted that she is without a 
recognized political party, without 


support in Parliament, and fens 
blocked constitutionally from be- 
coming president 

Mr. Amien added that Mrs. Mega- 
wati “has rally a slight chance, as sbe 
fights for the presidency from outside 
the system,” The Jakarta Post re- 
ported Monday. 

Mr. Amien said recently that, he 
was also willing to be nominated for 
fee presidency. 

About 90 percent of Indonesia's 
202 million people are Muslim, mak- 
ing it fee world's most populous Is- 
lamic nation. 

Mr. Wahid estimated feat about 30 
million voters supported Mis. Mega- 
wati. 

Mr. Suharto, a retired army gear 
era], dominates Indonesia's tigh tly 
controlled political system. 

He came to power in 1965 when he 
replaced Mrs. Megawati's father. 
President Sukarno, after his troops 
crushed a Communist coop attempt. 

Mir. Suharto has been nominated 
by fee governing Golkar party for a 
seventh consecutive five-year term, 
bat has yet to state publicly whether 
he will ran for re-election. 

Presidential elections are not con- 
ducted by popular vote, but are. de- 


cided by an assembly made up of 500 
Suharto government nominees and a 
500-member Parliament dominated 
by Golkar. The Parliament also in- 
cludes 75 representatives of the 
powerful military. 

Most analysts predict Mr. Suharto 
will run again. Calls for him to step 
down are increasing, however, be- 
cause of a dramatic slump in the 
Indonesian currency, the rupiah, that 
is expected to fuel unemployment, 
slash economic growth and possibly 
lead to social unrest. 

The rash on food in Indonesia, 
sparked by fears of hyper-inflation, 
generally subsided Monday although 
prices of basic commodities were 
higher in most Jakarta markets. 

The country's currency crisis sent 
frantic shoppers Into supermarkets 
and traditional markets for three 
straight days last week to stock up cm 
essentials such as rice, cooking oil, 
sugar and flour despite fee govern- 
ment’s appeal for calm and assur- 
ances that it had enough food to feed 


thepcople. 

Traders sai 

>ugh . 

most commodities in Jakarta were 


said the panic started to 
subside Monday although prices of 


from 10 to 25 percent higher, in tine 


with the rupiah’s plunge. The gov- 
ernment has said it would increase 
short-term rice imports to 2 million 
tons from 1.5 million to cope wife 
shortages and also to maintain ad- 
equate rice stocks before a festival 

That marks the of the Islamic 

fasting month of Ramadan. 

The official Antaxa news agency 
reported Monday that a distributor 
was caught hoarding 356 tons of sug- 
ar in East Kalimantan, on the In- 
donesian part of Borneo. 

Antara quoted fee province’s 
deputy governor, Suwaraa, as saying 
fee company’s licenses could be re- 
voked. 

The chief of armed forces. General 
Feisal Tanjung, warned Monday that 
fee military would take tough action 
against hoarders of basic commod- 
ities. 

“We will sweep out speculators 
who attempt to hoard the nine basic 
commodities,” General Tanjung was 
quoted by Antara as saying. 

Prices of the commodities, which 
include rice, sugar, cooking oil, soy 
beans and salt, are controlled by the 
state using buffer stocks held by the 
national logistics agency. 

‘ (AP, Reuters. AFP) 
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Business Services 


YOUR OmCER LONDON 
Bend Street - im. Phone, Fax. Telex 
I* 44 T71 2S0 9000 Fax in 498 7517 


Business Services 


GENEVA 

SWITZERLAND 
ftBSavioe 
is our Business 

■ Hwaflonel irer end tans 

* Marne, tdepfun. Mat srd 
m tay rptHr unices 

* Ttoratafai and secretarial sendees 

* tomato, domUalon and 
atatfstraton ri Sate and foreign 


* Furatod offices and coriaranee 
mores tar daty or monBty rental 

Fri confidence and dstndon assured. 

BUSINESS ADVISORY 

SERVICES SA 

7 Roe Uunr, T207 GENEVA 
Tel 736 05 40, 11x413222, Fte 7B6 OB 44 


Financial Services 


FUNDING PROBLEMS? 

b 

somnons 

.Coital 

BANCOR 

OF ASM 

Bankable guanrtwi m secue fcuSng 
hr viable preieos; 

VENTURE CAHTAL 
EQUITY LOANS 
REAL ESTATE 


Etc 

Tefcl 


1 1845358 


(Commtann carnal orty upon Fuming} 
Briss Contain Assured 
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Security and SumNaoce 


JUS BOOTSUAnWenmri Antont 
for workbMe end US service. 


COUHEflCtAL/BUSnESS FINANCE 
arstaJte to any Ate preetatofr 
ride. Era bder sroab b> BfcAship 
Coqnrn AMncn T*4-127WZlStt 



Real Estate 
for Sale 


Paris and Suburbs 

Ttk, BAG - RARE Sam apatraat, 
140 spa, 4Si floor, cran vtov, sunny. - 
ffU nflan. Tal +38 (QE BO 29 06 45 

Real Estate 
for Rent 


Paris Area Furnished 

AT HOME « PARS 

PAWS PROMO 
Apartmaas to rent furtsted or nt 
Sato & Property Management Services. 
25 A ¥ Hocte 75008 Pate FkOI-45611020 

Tel: +33 (0)1 45 63 25 60 

Embassy Service 

YOUR REAL ESTATE 
AGENT IN PARIS 
Tel: *33 (0)1 474IL30 j05 

OUAf L BLEROT. 1931 fnpsccate 6 
toons, 200 sqm, 4tti Boor, makfs room. 
FF20000 + drages. +33 {0)1 4224 0544 

Switzerland 

GENEVA, LUXURY FURNISHED aprt 
H*nts. From Kudos to 4 bedrooms. Tefc 
+41 22 735 6320 Fax +41 22 736 2671 

Employment 


Domestic Positions Wanted 

S08OUS ARGENTINIAN COUPLE, non 
snota; tad ckMng bxnca, cooUbraer. 
Nghe* references, seeks antormit 
Bnbasn, «t_ Avalate towaefc 
Tat PARE +33JQ)1 47 2D 17 0B or +33 
0)1 49 52 03 9(10 Ml 10 6 PU). 

Next Special Heading 

REALESTAIELN 
AND AROUND PAMS 
ON JANUARY 33 

For more details please contact: 

EVDERJ\A1I01\AL 
HEBAU) HHBIJNE 

fai Paris 

TeL: +33 (0) 1 41 43 93 85 
+33 (0) 1 41 43 93 70 
E-maih dasrified@ihtcom 


In Japan, Blair Gets 
Apology for the War 

TOKYO — In a meeting wife Prime 
Minister Tony Blair of Britain, the prime 


Monday far his country’s actions in 
War IL Most British veterans’ groups said 
fee apology was not enough. 

Prime Minis ter Ryutaro Hashimoto ex- 
pressed the government's “deep remorse 
and heartfelt apology” for fee* “tremen- 
dous damage and suffering” in the war, a 
Foreign Ministry spokesman said. He also 
offered trips for veterans and scholarships 
far their descendants worth $13 milli on. 
The apology’s wording was fee same as a 
statement issued in 1995 by Prime Minister 
T om if chi Murayama, the spokesman said. 

The Royal British Legion said it wel- 
comed fee “initiatives about reconcili- 
ation.” But the Japanese Labor Camp Sur- 
vivors’ Association said Japan still sought 
to “get away without apologizing or of- 
fering compensation.’ ’ (AP) 

Taiwan Official’s Visit 
To Manila Irks China 

MANILA — China delivered a sharp 
protest to fee Philippine government Mon- 


day after a surprise visit to Manila by fee 
p rime, minister of Taiwan. 

Taiwan said the trip by Prime Minister 
Vincent Siew was part of efforts to help 
financiall y troubled neighbors. Mr. Siew 
visited the headquarters of the Asian De- 
velopment Bank, of which Taiwan is a 
member. Hao Yinbiao, a spokesman for fee 
Chinese Embassy, said Beijing had made a 
. “severe representation" to Manila. The 
Philippines does not have diplomatic re- 
lations with Taiwan. (AP) 

Relief Is Slow in China 

BEIJING — Shortages of medicine and 
food hampered efforts Monday to care fora 
half-mfllioa people left injured or homeless 
by an earthquake in northern China. 

The casualty count held steady at 50 dead 
and 11,440 people hurt, but estimates of 
damage to homes soared. Disaster relief 
officials in Hebei said that 103,000 houses 
had been destroyed. A provincial official 
said that another 130,000 houses were un- 
inhabitable. (AP) 

For the Record 

Police used tear gas Monday in Lahore, 
Pakistan, to disperse thousands of Shiites 
who tried to ransack buildings in a protest 
of fee massacre of 24 Shiites. (Reuters) 


China Executes 16 Over Muslim Unrest 


Raum 

BEUING — China has executed 16 
tie in its restive northwestern - 
itim region of Xinjiang for murder 
and robbery during a wave of anti- 
Chinese violence last year, according to 
a court official. 

In Almaty, fee former capital of 
Kazakhstan, a spokesman for a Muslim 
exile movement said feat China had 
executed 13 Uighur separatists but 
vowed feat their fight for an independ- 
ent “East Turkestan" would go on. 

Xinjiang Legal Daily, in an edition 
seen in Beijing on Monday, said feat 
convicts on death row included a gang 
of seven who killed 13 people and com- 
mitted more than 10 robberies to “fan 
ethnic hatred and create an atmosphere 


of terror.” They “created disorder to 
split the motherland.' ' fee Jan. 2 edition 
of the newspaper said. 

Last Feb. 5 separatist Uighur mil- 
itants rioted in Yimng city, an action that 
was followed by widespread looting. 

Militants planted bombs on buses in 
fee regional capital of Urnmqi three 
weeks Inter, coinciding with funeral 
rites in Beijing for China’ sparamount 
leader, Deng Xiaoping. The bombs 
killed nine people. 

China executed 20 people from April 
to July Last year for their roles in the 
Yining riots and fee Urnmqi bombings. 
A total of 27 others were jailed for seven 
years to life. 

Uighur militants have said that they 
want an independent state of East Tur- 


kestan in Xinjiang, which borders A 
ghanistan, Pakistan and mostly Music 
countries that were formerly part of 
Soviet Union. 

The court official said fee 26 <k 
fendants were put to death on Dec, 2 
after a Chinese court in Urumqi era 
victed them of murder, robbery anddru 
peddling. 

Fewer than half the defendants wei 
Muslims from fee Uighur and Hui ett 
nic minorities, said fee official, wh 
declined to be identified. 

_ Earlier this month, Chinese state me 
dia said the authorities planned a exadi 
down on separatist activity and labc 
strife in Xinjiang with the start of tb 
Islam holy month of Ramadan and fe 
approach of fee Chinese New Year. 


Escorts & Guides 


BELGRAVIA 

ORCHIDS 

LONDON -EUROPE 

THE HNE5T & THE HOST SMCStE 
18 - 38t WTERNAUONAL 

BEAUTFULiaEGANT 

SECRETARIES, AIR HOSTESSES & 
MODELS + AVAILABLE AS 
YOUR C0WAH0N 24 HOURS 
Eicort Agocj Cndt Cads Meant 

TEL: LONDON ++ 44(0} 

0171 589 5237 


YAMNE? EXCmSVE TOP FASrtCH 
a GBAJie NTL PHOTO M0DBS 

MODEL LINK 

LONDON PARIS GENEVA 

AND AU. MAJOR CITES N EUROPE, 

SSYA9K 

WITH OUR RNE PORTFOLIO 

«44 § 7000 822 822 
ROYAL RATMAI ESCORT SERVICE ' 


CREME DE LA CREME 

EXCLUSIVE ESCORT SERVICE 
+*44 KB 488 750 0D7 


INTERNATIONAL ESCORTS 

“Beat In Nn Yurtf Nw Yak Mag. 

Wnfcft Fim & Hast Exdbsfve Smtos 
llodte, Bnahr Qomm, Aetna** 
Btagtew, Hhttnrn, Secrtarta 
Mfilqsral Trawl Caandom 
Also featured In Intema ia nal Nam 
Mate & TO. Vto tapes 8 Ptnoi fetf. 
ate ft* setedtoa Cnsfl cads accqsad. 


„ iHfHHCMtUOn 
USA & WORLDWIDE 


„ HIGH SOC IETY 

PRAGUE SSBIAIir USA 
HONG KDW BOMBAY 

HDQ +444 (0) 7000 444476 
EJIALMbtb«jNt 


SWmStUHMSWAMY-BaGAW 
++31-20-427 28 27 


teatai Ammp + LnMtnvg 

LO^(0)171-978®06 
COSMOS Esam Agancf. credl Canfe 


VENUS IN FURS 

JWffl WOflUJWne ESCORT SElWffi 

0171 362 7000 

Al cads. Atom toftga vikan 


PARIS v 

AMSTERDAM 
APOLLO ESCORTS 

senrt^apotoamtortsxom 
+512W7SH21 ! +31S6G2B-124 

BLACK BEAUTY ESCORT SERVICE 
Batata Elegant Educated 8 Friantfy 
London & Headm. 01819082281 Card; 

BRIDGET V«y beautiful, frtendy 
Discrete Prtvaie Escon Swvlce 
London & Heatraw; UK 0411 421 296. 

FW EASTERN LONDON: 0171 22S3232 
JSpnKfi, Asian. Korean, Tta, Cftm 
Mabyato & PhHpph} Escort Agency 



For Af Ju& 0335JSS 0859 d erato 

MM* MM ‘TOP ESCORT 

•FRAHffURT’MRKA* 

PriWB Eicon Santa 

Tal +4WH71 . 624 45 52, daly 24 to 

TOM0OTTA REQJ0N 
ftflChss Earn, DtoerS Date Sotte 
0049 - 8172 - 941982 

„CHELH=A ESCORT SSWCE 
^ London SV1 

Tnfc 0171-684 6513 

MA0RB HAfBBNY 
EXCLUSIVE TOP ClASS Escon Sente 
Tete +34.1JB5 35 8B or 908 SI 89 W 

GENEVA PRETTY WOMAN 
W 1022 / 348 00 89 BcortAww 

2WHCH i tavel wortMta 

JfORRISOH CLUB - VBMA ESCORT 
jl Recta Wenzeie a. 

0043 n 7586 86 84 

BstoJ dm 1987 T* 
4310)20 639 2451/420 3827 

SANDRA'S ESCORT SERVICE hr M 
(GMdtoratan. Wodienende, Messen. 
Abrade ILVJTL| +49 (0) 172-9370652 

AfJGEUQUE 1 FRBOS 
pWlf Tta Ben Escort Santo 
hnhn 24 in 0171 5860059 

*' SIMONE BIRCNILL " 
Conilnemal Escon Service. 
London 0171 341 9245 

™ MARES ESCORT SERVICE 
^D^OateStataSSr 

Tat 0171 385 1174 Or 0860 447 158 

TpPTOP-FRANKFUHT’ 

Begem Escort A Trawl Ser*a 

Phew cal 060 - 597 4338 

^^™£WT-ZU f BCH* 
SCORT A(»CY“ 

W 0041-3« 80 70 77V^, ^ 

TWS COW ANY . FM Cbs PlMH 
^ Settee tar VIP's In London 
Tak 0171 499 47a credfc a ids 


. eSCQRTS*** 

TK 0171 821 5552 (24 las) 


‘ ZU«a [* QBfi-VA « 
T<# 077 780872 
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. The Sheraton Amsterdam Airport Hotel and Conference Centre 

i! arguably the most advanced in the world. 

„ offers direct access from airport to hotel. Body Clock Cuisine to 

help fight jet lag. Day Break Servicewhen you just need a mom for the 

day, swimming pool and fitness centre. 

A, a business traveller them's everything you could want and 
quitea bit more. This commitment to innovation has made flTSheramn 


the fastest growing hotel group in Europe. In the past three years, we ve 
doubled in size to 75 hotels. But they're no ordinary hotels. Each is special 
with its own personality. 

In fact we have the largest number of luxury hotels in Europe, so 
wherever you travel and whatever your needs, we’re sure that you’ll 
always feel right at home. 

State-of-the-arr. ITT Sheraton always strives for the best. 


So it will come as no surprise to know that we've chosen the best 
telecommunications company in the world, AT&T. 

* Many of our rooms throughout Europe will soon come with an 
Ipj&flnt Access button that puts you through to the United States, quickly 
in del early via the AT&T Direct Service (SM) network. 

'So wherever you are, you can get in touch with AT&T at ^ 

the touch oFa button. 3§jjj^ 

AT&T 


* m 


3 #- ***' 





ITT Sheraton 

Nest time yon'm in Europe, look up Held -Sto™. wrem Hold ■ starao AervgolfHotd B "” li 

■ Almort HovH ud confers C„ve - Pam Abpor. Hv*i Ch*i= d. GuUta - Sbcr,™. *"r°" Hotd ^ Hol d- A™lya H.td - Shm.™ Pa* *»„ Hottl London - Shwuoo Sd*., Ho.d - Sbomoo Grand Sdurbur,*. 

T^eX^nS^ travel professional. The luxury Collect. Sheraton Hotel, and Resorts. Four Points Hotels. 
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Israeli Leader Survives 
No-Confidence Vote 

hut 54-54 Tie Reflects a Difficult Situation 


. Reuters 

JERUSALEM — The government of 
r®® Minister Benjamin Netanyahu 
Wvived a parliamentary no-confidence 
Ole Monday, the first since his foreign 

R resignation left it hanging by a 

sat rejected two no-confi- 
tons by a vote of 54 to 54, with 
ntions. The motions were 
’ the Labor Parry and smaller 
factions. It takes 61 votes in 
ember Parliament to bring 
town the government. 

Lawmakers insideand outside the gov- 
Qunent had forecast that the opposition 
vould fail to master enough votes to 
apple the coalition led by the right-wing 
^uoid party and force new elections. 

In a bitter debate, opposition legis- 
lators attacked the government over 
rising unemployment and the slow pace 
of peace moves with the Palestinians. 

■- Last week’s resignation of David 
Levy, head of the five-member Gesher 
party, left the coalition with a 6l-to-59 
majority in the Knesset He accused Mr. 


Netanyahu of not doing enough for 
working class Israelis and of failing to 
move forward on peace. 

Analysts said that without Mr. Levy. 
Mr. Netanyahu would be more dependent 
than ever on right-wing and religious 
hard-liners and would rind it hard to de- 
liver the “significant and credible” hand- 
over of West Bank land to Palestinians 
that the United States has demanded. 

. When he resigned, Mr, Levy had said 
the government was like a plane on a 
flight to nowhere. But Amnon Rubin- 
stein, a legislator whose Meretz party 
co-sponsored the second no-confidence 
motion, said: “A flight to nowhere has a 
pilot. The plane takes off. There are a 
couple of stewardesses and there's a safe 
landing. This government has none of 
this.” 

Past Israeli governments have, sur- 
vived on razor-thin majorities, but given 
the crisis-laden record of Mr. Netan- 
yahu's 19 months in power, some ana- 
lysts and politicians nave predicted the 
government’s early collapse. Elections 
are not scheduled until November 2000. 


Tehran Denies Plans for a Visit 
By an American Congressman 


Return 

5 ; TEHRAN — Iran said Monday that 
no arrangements had been made for a 
visit here by Thomas Lantos, a U.S. 
congressman. 

The Foreign Ministry, quoted by the 
official Iranian press agency IRNA, did 
not say if it was reacting directly to a 
renewed offer by Mr. Lantos to visit Iran 
after the televised address by President 
Mohammed Khatami to the American 
people last Wednesday. 

Mr. Lantos tested the waters the day 
after the interview of Mr. Khatami on 
CNN by writing to Mr. Khatami to re- 
new his offer to visit Iran and discuss the 
prospect of better relations. 

Mr. Lantos had first proposed to visit 
ban last month, but the State Depart- 
ment had said it would discourage the 
visit and Iran had denied at the time any 
such visit was planned. 

' “Iran’s Foreign Ministry said that no 
arrangement whatsoever had been made 
for U.S. Congressman Thomas Lantos to 
visit Tehran,” IRNA said 
- “Mahmoud Mohammadi, the min- 
istry's spokesman, denied any agree- 
ment between the Iranian government 


OPEN LANDS 

Travels Through Russia’s Once 
Forbidden Places 

By Mark Taplin. 376 pages. S29J0. 
Sleaforih. 

Reviewed by David Tuller 
r p HROUGHOUT much of this century. 
X the Soviet regime barred Western 
diplomats and tourists from visiting large 
swaths of ilie country. In 1 992, the newly 
independent Russian government signed 
mi agreement with the United States that 
allowed access to these once-forbidden 
zones. Mark Taplin, an American dip- 
lomat in Moscow during the mid-1980s, 
seized the opportunity to explore life in 
the hinterlands, and "Open Lands" is the 
ntermittcntly illuminating but frequently 
frustrating record of his journeys. 

These obscure regions, Taplin tells 


BOOKS 


us, sheltered secrets ripe for exposure. 
“Everyone knew that out there were 
thousands upon thousands of prisons, 
labor camps, rocket silos, testing sites, 
closed research facilities, tank facto- 
ries, air bases, and so on,” he writes. 
“There were also plenty of rumors of 
nuclear tests gone awry, killer chemical 

spills, ethnic riots Was there a truer 

expression of Russia’s past — and its 
future — in those forbidden places of 
rhe Soviet era?” 

The seven regions Taplin visits are 
certainly far enough afield. If the average 
American would have trouble locating 
Moscow or Sl Petersburg on die map, 
almost no one would be able to place 
Vorkuta, a desolate town above the Arctic 
Circle to which the regime shipped thou- 
sands of "enemies of the people.” Or 
Tuva, a semi-autonomous republic near 
the border with Mongolia. 


CHESS 


By Robert Byrne 


RUY LOPEZ 


TN the diagramed game Alexander Ivan- 
Xov of Brookline, Massachusets, beat 
Ben Finegold of Southfield. Michigan. 

Finegold chose the Berlin Defense to 
die Ruy Lopez with 3. . .Nf6 and with 4. 
. .Bc5, which was analyzed as earl) as 
1480. On 6 d4, it would be a terrible 
positional blunder to give up the center 
with 6 . . .ed? 7 cd Bd6 8 e5 Ne8 9 d5. On 
6 . . .Bb6 7 BgS h6, it would not ac- 
complish anything special for White to 
pby8Bf6Qf69Bc6qc6 10Ne5Qe4 1 1 


Black 

Finegold 

e5 

Nc6 

Nffi 

Bc5 

0-0 

Bb6 

h6 

d6 

be 

Re8 


White 

Ivanov 


19 Kfl 

20 Nh4 

21 Re4 

22 Rael 

23 Re5 

24 QH 

25 Rdl 

26 NI5 

27 Rd7 

28 g3 


Finegold 


’ . After 8 Bh4, a subtlety, in which this 
defense abounds, is that 8 .. .g5?! 9 Ng5 ! 
Ne4 (9. ■ tog 10 Bg5 d6 1 1 Bc6 be 12 de 
de 13 QdS RdS 14 Bf6 wins material for 
White) 10 Nf3 Ng5 II Ne5 Ne5 12 Bg5 
Qs5 13 f4! yields White a powerful 
Suck. Another, this tune winning for 
Black, is drat, on 8. . .d6 9 Bc6 be, 10 de 
dfel 1 Qd8Rd8 12 Ne5 g5 13 Bg.i Ne4 14 
Nc6 Ba6i 15 NdS Rd8 16 Re I fi! 17Na3 
fcd2 gives Black a terrific attack. 

Ivanov’s new wrinkle was to play 12 
0*4!? without first clarifying the center 
with 12 de de. What was Black supposed 

FMEGOLO/BLACK 



iVANOV/WHCTt 

Position after 27 ... Qg5 


White 

Ivanov 

1 e4 

2 Nf3 

3 Bb5 
40-0 
5 c3 
6d4 

7 Bg5 

8 Bh4 

9 Bc6 

10 Nbd2 

11 Rel 

12 Qa4 
23 M3 


to do about it? After J2. . .ed, 13 cd Bf3 
l4Nf3g5? !5Ng5!hg I6Bg5Re617e5 
de 18dcQd4 l9Qd4Bd420bf6Bb221 
radl wins for While 

Finegold tried for an attack with 12. ,■ 
.Bf3 13 Nf3 g5 14 de gh 15 ef Qf6, 
intending to answer 16 Qc6 by 16. .“h$! 
17 e5 Qg6 18 Nh4 Qc2l 19 Rfl Qb2, 
threatening 20. . _Bf2! But Ivanov quietly 
put a crimp in his ambition with 16 h3. 

Finegold could not well play 16. . .c5 
because 17Qc6Rad8 L8a4a5 19 Radi 
Re6 20 Rd5 RdeS 2 1 Rf5 Qe7 22 rf4 not 
only wins the h4 pawn but also power- 
fully threatens 23 Nh4 and 24 N£>. 

He was hoping for a mating attack 
with 17. . .RgS. but Ivanov defended 
efficiently with 18 e5 Qf5 19 Kfl! It 
would now have done no good to play 
1 9. . .Qd3 20 Re2 because 20. . .Rg2? is 
prohibited by 2 1 Qa8. 

After beating back Finegold 's attempts 
to attack, Ivanov took over the initiative 
with 25 Rdl . With the simple but effective 
28g3L he pul everything in order for a 
final attack. Finegold played 28. . .Qcl 29 
Kg2. and realizing that 29. . .Qb2 would 
be met by 30 Ne3! Rg7 31 Rd8 Rg8 32 
Rg8 Kg8 33 Qd5. winning a piece, tried 
the desperate 29. . BfL After 30 Kf2 Qb2 
3 1 Qe2 Qc3 32 Qd2, however, he had no 
real counterplay and gave up. 




and the United States, and observed that 1 
Lantos had previously only indicated a 
personal interest to visit Tehran in a bid 
to open talks with the Iranian govern- 
ment,” the press agency added. 

Mr. Khatami, a Shiite cleric who is 
seen as a moderate, combined concili- 
atory remarks with stem criticism of U.S. 
policies. He called for a “crack in the 
wall of mistrust” between Americans 
and Iranians but made no direct proposal 
for dialogue between the two countries. - 

Die U.S. government hailed his “en- 
couraging tone” as officials debated 
ways of responding. Washington said 
that govemment-to-govemment talks 
were the only way to end two decades of 
hostile relations. 

Mr. Khatami's address, the fust time 
an Iranian leader had spoken directly to 
the American people on television since 
the Islamic revolution, sparked wide de- 
bate in Iran. 

Conservatives criticized his concili- 
atory remarks and moderates praised 
them as paving the way for a rapproche- 
ment between the two nations. The mod- 
erates said it was now up to Washington 
to make the next move. 



French Deny 


\i 


Ditto Vojuwvtc/nit: Aftwttnl ftt*n 

UP IN THE AIR — Supporters of Momir Bulatovic, who lost the 
presidency of Montenegro In October, urging the new reformist leader, 
MBo Djukanovi, to keep close ties with Serbia. A flag read “Unity.” 

ALGERIA: More Than 1 00 Are Butchered 


Continued from Page 1 

Haooche Sahraoui reportedly as they 
were leaving a mosque. 

The Islamic insurgency began after the 
government canceled the second round 
of elections in early 1992 that the Islamic 
Salvation Front was poised to win. 

Bat exactly who is doing the killing 
and why has become a subject of debate. 
The terrorist wing of (he Front has de- 
clared a cease-fire with the govemment. 

One theory is dial the military allows 
the violence to continue to alienate the 
public from the fundamentalists. Anoth- 
er is that the extremist terror organization 
Armed Islamic Group is killing die rela- 
tives and allies of Front members. 

The various diplomatic factions hope 


to sort out these confusions, though the 
government has warned it has little in- 
terest in foreigners snooping around on 
Algerian soil Some European nations are 
wary as well France, the nation's former 
colonial ruler, is concerned about con- 
trolling Islamic terrorism on its own soiL 
The French defense minister, Alain 
Richard, said Monday on France 2 tele- 
vision that France “does not see a reason 
to internationalize the conflict” in Al- 
geria. “Die view of the French gov- 
ernment,” he added, “is that there are 
authorities in place in Algeria who, 
moreover, have made an effort toward 
some form of democracy. ” 

“We do not propose the sending of 
‘blue helmet' peacekeepers,” he said, 
referring to the United Nations. . _ 


To Hutu in ’94 

_ A&aux Frehce*Presse ■ . 

.PARIS — France catogcukaily 
denied Monday a report ■ drat 
ized arms exports to Rwanda anti May 
30, 1994, nearly two months aror “ e 
start of a genocide there in which as 
many as 800,000 people werek^ed. 

The deputy spokesman at the Foreign 
Ministry, Yves Doutriaux, said France 
had stopped authorizing, amts exports to 
Rwanda even before the United Nations 
imposed an arms embargo agaiDstdrc 
Rwandan authorities on May 17; 1994. 

Mr. Doutrianx was reacting to the 
publication Monday of: a report in the 
daily newspaper Le Figaro ^eg ing t he 
sale of French weaponry after flic start or 
the 1994 bloodbath, in which Hutu ex- 
tremists killed more- t h an 500,00(1 Tutsi 
and moderate Hutu. a . . 

Paris denied “most categorically” 
that French authorities authorized arms 
exports to Rwanda after Aug. 4,1993. 

The emphasize d dial ap- 

proval oil arms deals stopped “before a 
May 17, 1994, UN Security Council 
embargo on arms to Rwanda, a decision 
made by the Security Council on the 
initiative of France.” . 

Le Figaro quoted sources as saying 
that President Francois Mitterrand, a So- 
cialist, told aides during the. summer of 
1994that“ in such countries, genocide is 
not too important.” •• 

The paper said French cooperation 
with the Hutu regime “continued at least 
until the end of May,: Or nearly two 
months after die start of die extermi- 
nation and about two weeks after the 
United Nations vote on. an arms em- 
bargo.” 

The newspaper said drat “On May 3, 
1 994, or nearly a month after the Start of 
the genocide, an aircraft transporting 
arms for the Rwandan aimed forces 
worth $942,680. landed in Zaire. " , 

“Die company- Dyf-Invest, then 
based at Cran-Gevrier^played the role r 6f 
intermediary to charter this flight pay- 
ing $450,000, with the rest of die pay- 
ment made by the Rwandan Embassy m 
Cairo,” Le Figaro said: At thebegmntng 

Sofremas ‘ 

aims order from the Rwandan Embassy 
in Paiis,” the paper said; 

The paper said it had evidence that 
“On July 18, a flight transporting 
$ 753,645 worth of-arms landed at Goma 
in Zaire. The Rwandan Embassy in Paris 
financed this flight with the sum -of 
$175,000 and the Rwandan Embassy in 
Cairo with a sum of $578,645.” 

In July 1994, Tutsi rebels of.the 
Rwandan Patriotic Front seized the cap- 
ital, Kigali, routing Hum government 
troops and extremist mjlitia forces. . - 


61raqislm plicated 

In Jordan Attack 

AMMAN. Jordan — Six Iraqis, 
including one wish diplomatic 
stains, have been implicated m the 
Ian. j of the 


, - . ***** 




a senior judicial source said Mon- 
day. Fbur.offbe Iraqis were arrested 
on Thursday. - 

The source said ihe motives for 
the attack on Rahim Taher, 45, were 
“femily-related and financial with 
no political implication-’* 

Mir Taher was unhurt when tired 
at from a passing carat his home on 
Jan. 3. Four of the suspects have 
been arrested. (Arr) 

Hostage Release 
Seen in Colombia 

.. BOGOTA ■— Prcrtestii^prisprws 
vtere to meet local officials at a jail in 
southwest Colombia on Monday and 
woe expected to release- soon 56 7 
visitors they have held hostage for 
almost 24 hours, prison sources said- 

■The police said that the hostages, 
most, of them wives of inmates, 
were not in danger and that many 
had voluntarily stayed in the San 
Isidro jail in Popayan, to back their 
husbands’ demands for improve- 
ments to jail conditions. (Reuters) 

Mobutu Ally Seized 

KINSHASA, Congo — A busi- 
nessman who was a close ally of the 
ousted Zaire dictator, Mobutu Sese 
Seko, has been arrested in Kinshasa, 
family, members said on Monday. 

- BembaSaolona, head of the busi- 
ness association in the former Zaire, 
was arrested on Saturday in his 
house in the capital's Gorxxbe dis- 
trict by a group of soldiers with an 
am-st warrant and taken to Kin- 
shasa's majn prison, they said. 

. - Mere than 30 Mobutu allies, in- 
cluding Sectors of state enterprises, 
have been arrested since Laurent Kab- 
Ua tocfcpowor in May. (Reuters) 

Mexican Aide Held 

MEXICO CITY — The top po- 
lice official of Chiapas state has 
been arrested for transporting and 
delivering weapons to civilians, in- 
cludihg a man charged with the le- . 
cent 'Acted massacre, the attorney 
general's office said here Monday. 
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NATO: U.S. and 3 Baltic Nations to Sign Long-Term Charter 


“Open Lands” has some appealing 
moments. Taplin is. for the most part, a 
congenial guide, and he captures die 
absurdity of such events as an inter- 
national — and rain-soaked — street 
theater festival in Arkhangelsk, a barren 
city in the country’s northern reaches. 
His terror during an all-night truck drive 
with drunken caviar smugglers in 
Kamchatka is palpable, and he paints an 
affecting portrait of an old woman who 
longs for an American soldier she met 
decades earlier. 

Moreover, anyone who has spent 
much time in Russia will recognize the 
vodka-addled seatmates on seemingly 
endless train rides,- the dour museum 
guides parroting the official line, the 
overzealous host whose “program” for 
his overnight guests leaves no room for 
(he pleasures of serendipitous discovery. 
Taplin also doles out some interesting 
ana little-known historical quggets, such 
as an account of American soldiers who 
fought the Reds during the chaotic period 
after World War L 

But more often than not, Taplin fouls to 
infuse his picaresque escapades with 
deeper insights into the reality of Soviet 
and post-Soviet life. His descriptions of 
uncooperative bureaucrats, brash entre- 
preneurs, unappetizing meals and dilap- 
idated hotels — standard features of .the 
travel-adventure genre — wear thin after 
a while. He often appears more enamored 
of his own reactions than of the lives of 
the people he encounters. The Russians 
themselves frequently crane across as ca- 
ricatures rather titan indi viduals with 
complex — and complicatedly h uman — 
dilemmas, motivations and emotions. 

That’s a shame, because the potential 
questions are both tantalizing and ob- 
vious: How did it feel to-be so cut off- 
from the rest of the world for so many 
decades? What did they imagine of life 
elsewhere? Given their isolation, how 
did they manage to construct for them- 
selves some semblance of a life? 

Taplin ’s narrative voice can also be 
grating. His efforts at lyrical description 
often fail flat. And at times he adopts the 
persona of an American naff — Mr. 
Smith Goes to Russia? — who finds 
himself outraged at Soviet-style corrup- 
tion, obtuse ness or just plain incom- 
petence, His indignation at these mo- 
ments, such as when he berates a 
■television executive in Tnva for broad- 
casting American films without permis- 
sion, seems smug and disingenuous. 

The promotional materials for “Open 
Lands'' liken it to “Lenin’s Tomb,” 
David Remnick’s Pulitzer Prize-win- 
ning study of the collapse of the former 
Soviet Union. It is an audacious — and 
unfortunate — comparison. Taplin nev- 
er comes close to matching that book’s 
graceful style and deft political analysis. 
His effort adds somewhat to our un- 
derstanding of life away from Russia's 
political center, but very little lingers in 
the mind once the Iasi page is turned. 

David Tuller, a former reporter for the 
San Francisco Chronicle and the author 
of " Cracks in the Iron Closet: Travels in 
Gay and Lesbian Russia." wrote this for 
The Washington Post. 


Continued from Page 1 

are not limited to the first round of 
expansion of the North Atlantic Treaty 
Or ganizat ion. 

Even that first round remains con- 
troversial. The Senate has yet to approve 
the admission of Poland, die Czech Re- 
public and Hungary. A vote on that issue 
is expected in.tfie spring. 

The Baltic charter has involved a year 
of diplomatic work, with negotiators 
co gniza nt not only of Moscow's con- 
cerns but also those of skeptical NATO 
allies and American senators. 

“The Russian response so far," one 
senior administration official said, “has 
been surprisingly quiet and matter-of- 
fact.” 

American officials have , begun to 
brief Russian officials in Washington on 
the text of the charter and expect a more 
negative public reaction after the signing 
Friday. 

In its most contentious and intensely 
negotiated section, the charter promises 
the Baltic natiqas that Washington will 
do everything possible to get them ready 
to join NATO and supports their efforts 
to do so. 

But there is significant opposition to 
their membership on political and mil- 
itary grounds, and officials say the issue 
is not Likely to surface during the pres- 
idencies of Mr. Clinton and Boris 
Yeltsin of Russia. . 

America’s NATO allies insisted that 
the charter make clear, as it now does in 
its final version, that any Baltic mem- 
bership of NATO will depend not only 
on each country’s readiness to join, but 
also on NATO's determination that in- 
cluding any Baltic country “would 
serve tb&overall strategic interests of the 
alliance.” 

A senior diplomat from a NATO 
countrysaid: “Membership must nor be 
just in the interest of the Baltic states. It 
must be in NATO’s interests." 

Had Washington pushed Baltic mem- 
bership now, he said, it would have 
seriously worsened larger European 
strategic interests. 

While NATO countries have different 
views, the diplomat said, membership 
will depend in large part on how well the 
Baltic countries themselves improve 
their relations with Russia. That, he pre- 
dicted, will take a decade or longer. 

That is why some critics suspect that 
the White House wants to have it both 
ways. 

. Holding a highly publ ic event with the 
Baltic leaders and emphasizing that 
NATO’s door remains open is important 
for American principles as well as for 
domestic political concerns. 

Refusing to recognize the Soviet an- 
nexation of the Baltic nations, which 
followed the Nazi-Soviet pact of 1939, 
Washington preserved their embassies 
here. And since the collapse of the So- 
viet Union in 1991, Washington has 
worked hard to get Russian troops out of 
the Baltics, to promote economic and 
political stability and to help give the 
Baltic countries some idea of how to 
defend themselves. 

At the same time, Washington's 


NATO allies can be relied on to ensure 
that Baltic membership in the alliance is 
put off for the foreseeable future. 

Ojars Kalnins, Latvia ’s ambassador to 
Washington, sees the charter as “a cul- 
mination of the last six years of the 
extraordinary U.S.-Baitic relationship 
since independence.” 

While the Baltic conntries would have 
liked more specifics on NATO mem- 
bership, be said, they did not expect it. 

The charter also establishes some 
new, concrete institutions: a four-party 
“partnership commission” of the 
United States and the Baltic nations, to 
be led by Deputy Secretary of State 
Strobe Talbott; individual working 
groups on economic development to be 
formed by Washington and eadr Baltic 
state, to be led on the American side by 
Under Secretary of State Stuart Eizeh- 
stat, and similar working groups, already 
established, on defense issues. 

This charter, a senior U.S. official 
said, is intended to give each Baltic 
nation “a perspective for the future, to 
reassure (hem they are not being for- 
gotten and that they have a level praying 
field for future NATO expansion.” 

“We want to show them that they are 
pan of the vision and part of toe pro- 
cess,” the official said. 

That vision, he explained, is that of a 
fully integrated Europe, where toe Baltic 
nations can become members of aU 
European and trans-Atlantic institu- 
tions. 

The Americans have told toe Baltic 
governments explicitly not to expect to 
be part of any second round of NATO 
expansion. Washington would like to 
see such a round in 1999, assuming that 
the Senate and the legislatures of other 
NATO members approve membership 
for the Poles, Hungarians and Czechs. 

Washington has told Baltic leaders 


--1 4f 


that their own eventual membership is a 
political and moral “litmus test” of the 
U.S. strategy for a peaceful and demo- 
cratic Europe, “whole and free. ” 

In the last year, officials of NATO 
countries say, Moscow has sharply 
toned down its pressure on and state- 
ments about Estonia, Latvia and 
Lithuania and is concentrating more bn 
regional economic cooperation with all 
countries on the Baltic Sea. 

Moscow originally insisted on a U.S. 
commitment that toe Baltic stares would 
never join NATO. But in his meeting in 
Helsinki in March 1997 with Mr. 
Yeltsin, Mr. Clinton refused to rule out 
Baltic membership. Mr. Yeltsin proved 
willing to sign a formal agreement of 
understanding with - NATO anyway, 
breaking toe logjam of Russian oppo- 
sition to the first round of NATO ex- 
pansion, which’ was announced in Mad- 
rid in July. 

The Russians, through Prime Minister 
Viktor Chernomyrdin in July and Mr. 
Yeltsin in late October and again last 
month in Stockholm, have moved to 
offer the Baltic nations “joint security 
gua ra n t ees” alongside western and 
NATO guarantees, so long as toe states 
agree not to join NATO, remaining neu- 
tral on the model of F inlan d. 

Russia is also offering normalization 
of relations and an end to border dis- 
putes, including tacit permission, if aflft 
were needed, for Baltic countries to jam 
the European Union or any non-NATo* 
organization. 

Secretary of State Madeleine Albright 
has told Foreign Minis ter Yevgeni Pri- 
makov of Russia that Washington and; 
Moscow should simply agree to disagree’ 



P 



let 


vM i 

4 **» 




■■rr 

• ’• ‘It 

• <u 

' M. 

~-i- liw if 


1 tn.m 

fae- ■ ***** 



*3? 




bersrnp in NATO and work; together 
instead on regional economic and eiK 
vironmental cooperation. ‘ 
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IRAQ: Saddam Threatens to Bar Inspector j 

Continued from Page I after Mr. Ritter and his team had visited; 

hope .tbe will not do sSei’Sc.S 

aojthrnj, precip^ mi ^tfor Richard SoiaL,. 



^ . . mormes ™ not do headquarters of the ifN^nini rom-’ 

mission Along 

The officiaJlraqi S3J L 1 "" •! 

quoted an unidentified official spokes- When Iran » 

S3KS?£a£iSs sr&fiSSSSSK 

was prolonging the insDeSoiranSSSS inspectors m protest, and toe! 

and delaying removaLof curbs on Irat^g inSStoig^ wS* 

oil exports. ^ warships and more than 

“The Americans who dominate the ^2£ g . hters and bombers, 
hradquanm of the Sp^ialcSL^ a SSS' 1 
and its activities in Iraq have been falsi- t un<fcr . a lan-trrokered 

fying the ftets, fabricating iie£ d e Ub- JStaS S®**. tesun *i 
erately prolonging the work, and *nh_ refuses to allow inspector^ 

mitring false ^m b fte “,°J resKl ^' iaI and other soJ 

Council,’' die spokesman said. ® ecant ^ ! 

But Mr. Rubin said that “if Saddam npn,~5 « ton administration hade*-; 
Hussein can start to pick and dtooS hi!f w fi} ^ refusal. - ‘ • 

who’s on the team, he’s going to trym Ritter ' who beads; 

start to pick and choose how toe tram OA ™ W ? ns P eclion *! 
operates, where it can go, who it can see a ^ u ^ XUon *at he and U.S-. 

what time frame.” ™ b can see, officraishave flatly rejected. '} 

“And you begin down a slirmerv !' s wot a spy.” said too 

slope,- he said. shp P er T National Security Council official. "He: 

The announcement M onday came SCoStea^ 1 ^ member of *e UN-' 
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EUROPE 


Spain’s Olive Growers Erupt at E U 


By MarEse Simons 

_ ' New TorkThna Sernct 

BAENA, Spain — MannclCubiUo 
had filled ins glass and cleared his 
ihroaiaBdwasreaifyto^asjTQpof 
an unspeakable vivid yeUa^^een, 

he said. 
iveoiL“It’s 
and a Bate peppery. Probably 
picked and pressed die same day.** 

Mr. Cobillo takes , these sips far a 
Kving because he is an oil taster and 
this, the middle of fee winter, is a 
hectic season fin- his palate and nose. 

It is harvest time in fee groves 
around Baena in southern Spain, a 
town at the heart of die biggest olive- 
oil producing region in the world. 
Across Andalosia, in feet, 300,000 
people are taking part in fee age-old 
ritual; Men with long poles whack the 
b ra n c hes full of swollen olives while 
the zest of the family is down on fee 
ground, collecting fee fruit falling on 
fee sheets beneath the trees. 

Outside fee plant — called German 
Baena — for oil pressing and beading 
where Mr. Cufailio works, fanners 
lined up recently to deliver their loads 
of ripe olives. A heady, leafy aroma 
oozed from fee crushing presses and 
filled the air. It might have been an 
imag e of rural bliss and bounty. Ex- 
cept that in Baena and fee hills beyond, 
a rebellion is brewing. 

The fanners are angry at the Euro- 
pean Union and its plan to reduce 
obve-dil subsidies. Of fee anion’s an- 
nual subsidy of more titan $2 biUkm. 
close to 40 percent goes to Spain, 
which will suffer most from any cuts. 

Officials at fee EU’s headquarters 
mBni&sels say that above all they want 
to changes to reduce fraud. In- 
stead of paying & fee for oil reported to 
come off the presses, officials in Brus- 
sels argue mat a more fiand-proof 
method would be to count the 
claimant’s number of trees as a basis 
for subsidies. 

EU inspectors see evidence of wide- 

' fraud in Italy where a small 
will commonly sell ofl to a larger 
one, with both then collecting sub- 
sidies for the same produce. In Spain; 
where 75 percent of fee farmers sell to 
cooperatives, a method that is more 
transparent, the record is considered 
cleaner, though not impeccable . 





Manuel CabiBp, olive oil taster, taking a sip ai the German Baena plant 


Spanish formers are outraged at the 
plan because they say it would punish 
.them far someone eke’s and cut 
subsidies that make producing olive 
oil viable. 

“The profit margin is already very 
small,*’ said Joaquin Garcia, who 
beads tire federation of form cooper- 
atives in Cordoba. He said a Spanish 
former receives $4 a kilogram ( 22 
pounds) of oil, $1.65 of which comes 
from the European Urnoo. 

In Baena, a town of 20,000 people, 
where more feaa half five off thearolive 
trees, formers are not si t ti ng Rtffl i ao 
summer, they helped organize a march 
in winch more thaa 50,000 formas and 
workers demanded feat the Spanish 
government defend their interests. 
They were present a year ago when 
olive growers chartered 22 planes and 
flew to Brussels for the day to protest 
To old-timers here, whose faces are 
as lined as their beloved trees, fee 
battle is a case of desk-bound bu- 
reaucrats deciding about real-life is- 
sues they do not understand. 

“You may get five kilos from one 
dive tree and 150 kDos from another,” 
said Francisco Tarifa, a burly farmer 
who also heads the local cooperative. 
“How can you subsidize a tree? Some 
have one trun k, some four. They be- 
have d i fferently if you prune than or 
water them arkfll the weeds.*' - 
Any remaining respect for the of- 
ficials in Brussels dissolved last year 


when Franz Fischler, the European 
commissioner for agriculture, visited 
Baena. Mr. Fischler, who is Austrian, 
gamely indeed an olive from a branch, 
ate it raw like a cherry and pronounced 
itgood. 

That story is still prompting con- 
tempt in a country where everyone 
knows feat this bitter, indigestible fruit 
must be carefully pressed or cured in 
brine for weeks to become edible. 
“Having a raw olive is like eating an 
nnplucked chicken or an uncooked 
potato,*’ Mr. Tarifo scoffed. 

For tbe Baena region, the next step is 
to take on Italy, which buys almost half 
of Spain’s oil exports and bottles and 
resells them under prestigious Italian 
names. “We’ve been great at produ- 
cing. but bad at selling ourselves,” 
said Mr. Tarifo, demonstrating how his 
cooperative is copying some of Italy ’s 
beat sales gimmicks. 

He got permission from the Duke of 
Baena, who lives in Madrid, to use die 
duke’s name and coat of arms. “There 
it is, cm our grand reserve,” he said, 
holding tip a cut-glass bottle worthy of 
any boutique. “And, of course, the 
cloudier tire better.” 

Just one thought Did Mr. Tarifo 
ever put butter on his table? ‘ ‘Butter,’’ 
be said, twisting his face. “It’s terrible 
for your health.” He paused to find 
s omething worse. “Patting buna in 
food,” he said darkly, “is a mortal 
sin.” • 


Aid on Holocaust Claims Is Found 


By David Cay Jo hnston 

Mev York Tunes Service 


NEW YORKr--4ite Worid War H, 
Holocaust sur v i ve s s and relatives of 
victims iressed insurance claims 
against Gams} and Italian companies, 
which demedmany of them because tire 
claimants Jacked death certificates, 
polity numb er s or other documenta- 
tion- ■ ... 

But now researchers have recovered 
from government, and private archives 
documents feat strengthen those claims 
and show how die top executives of fee 
biggest German insurance company, 
Allianz AG, wintef closely wim fee 
Third Reach to seize policies owned by 
Jews, to expand Allianz’s business in 
conquered countries and to limit claims 
from riots tire Nazis orchestrated to de- 
stroy Jews* property. 

lire most significant document 
found, experts say, is a single copy of an 
Austrian state police report, a fill-in- 
the-Wanks form that is so apparently 
banal Bwt . nyaiylias initiall y did not 
appreciate its significance, said Terrell 
Hunt, president of Risk International, a 
Houston company that does insurance 
research. . .. 

The 1940 document directs fee Italian 
subsidiary of Allianz to turn over to the 
Reich Treasury ^the proceeds of a life 
insurance policy, owned by Salomon 
Israel Roerea of Vienna. 

Mr. Hunt said tbe numbering on tire 
document suggested that it was one of 
tens .of thousands of such documents in 


the files <tf tire' stale police in Austria, 

aimed forces in March 1938 and in- 
corporated into tire Goman Reich. He 
believes these seizure documents have 
been preserved in-archives. ’ 

“This document is the key foe hun- 
dreds of thousands of people to make 
claims,’ r Mr. Hunt said. ‘Its signif- 
icance is feat it is a standard form on 
which the Nazis listed tire name and 
address of tire insured, tire insurance 
company and tire policy number, which 
are tire, details needed to make a 
dam” 

Under a 1933 German law, the prop- 
erty of Jews who emigrated was con- 
fiscated. Jews who were deported to 
death camps were considered emigrants 
under that law. 

The document is addressed to the 
’‘management office for tire German 
Retch” m fee Vienna office of Riunione 
-Adriatica di Sicurta, the Italian sub- 
sidiaiy of Allianz, indicating that tire 
Nazis had their own personnel in the 
offices of major insurers. 

Linda Gexstel, a partner at Anderson 
Kill & OKck, a New York insurance 
litigation firm working on a suit by 
Holocaust survivors and heirs of victims 
against Allianz arid 14 other German 
and Italian insurers, said the document 
.suggests, that the Allianz subsidiary ac- 
ted in bad faith, violating its duty of 
loyalty to its policyholder. 

She said feat even under the 1933 
German law, tire insurance company 
had a duty to inquire into whether Mr. 
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RussianDumaPuts 
START-2 on Hold 

MOSCOW — The State Duma, 
Russia's lower boose of Parliament, 
does not plan to debate the U.S.- 
Russian .START-2 nuclear disarma- 
ment treaty in its first six months of 
weak -in 1998, tire Itar-Tass press 
agency said Monday. 

The first deputy speaker of fee 
r hntm Vladimir Ryzhkov, was 
quoted as saying that “tire fate of tbe 
START-2 treaty is still not char. ” 
PreshterftBoris Yeltsin andGeorge 
Bush, fee U& president al fee time, 
-signed the treaty after 'the Strategic 
Anns Reduction Talks in 199 Z The 

agreement has already been ratified 

by fee U.S. Senate, bnt not by tire 
Russian Parliament- ■ (Arr) 

Protests by Jobless 
Continue in France 

PARIS — Jobless activists stewed 
&*(***£ 


ro ramreniagrowing social movement 
from spinning out of control- • . 


lata in tire day. 


■ Despite fee government's use of 
force over tire weekend to evict them 
horn about 20 unemployment offices, 
militan ts began a new wave of oc- 
en patio n attempts even as they urged 
fresh protests for Tuesday. {Reuters) 

Chirac Calls for Ban 
On Gene Engineering 

PAR IS — President Jacques Chir- 
ac appealed Monday for an intezna- 
ti rural ban on human genetic engi- 
neering as officiate of 19 European 
countries signed an agreement out- 
lawing tinman clotting. 

“Nothing will be resolved by ban- 
ning certain practices is one country 
if scientists and doctors can signify 
work on them elsewhere,” Mr. Chir- 
ac said, at a conference of Europe’s 
national ethics committees. 

President Bill Clinton called Sat- 
urday for a five-year ban oa Inman 
c lonin g' experiments. • ' { Reuters ) 

For the Record. . 

Germany ;has reached agreement 
wife tbe Jewish Claims Conference to 
pay 200 miHton Deutsche mark* 
($ll0ntillion) by 2002hno afund to 
compensate HoJoeaasr survivor s in 
the former Eastern bloc. Chancellery 
Minister Friedrid^Bohl said. (AFP) 


Kocmer had indeed emigrated or was 
entitled to payment 

Douglas Talley, a Risk International 
lawyer, said that other documents fee 
company had gathered from war 
archives showed that rather than simply 
following orders from the Third Reich, 
there was “a formal collusion” be- 
tween financial institutions and fee Nazi 
government to loot assets. 

Risk International has been donating 
its services, but Mr. Hunt said the firm 
needed to find a paying client to con- 
tinue its work because of the volume of 
documents that need to be examined and 
cataloged to make claims. 

The significance of the document was 
disputed by the senior spokesman for 
Allianz, Emilio Galli-Zugaro. He con- 
firmed fear tens of thousands of similar 
documents exist, but be said reparations 
the German "government made to Holo- 
caust survivors and victims' relatives 
after the war settled all claims. 

“During the war it was normal— it is 
horrifying to say feat now, but it was 
normal procedure then — to seize tire 
insurance policies of Jews and give 
fe era to fee Nazis,” Mr. Galli-Zugaro 
said in a telephone interview from 
Rome. 

“AH survivors, of which there were 
not very many, and their heirs and those 
who could benefit collected their 
mooey ’ ’ from fee German government, 
he said. “Until this lawsuit was filed in 
New York last year, which hit us quite 
unexpectedly, we had not bad a claim 
made in 20 years.” 

The lawyer who filed tbe case, Ed- 
ward Fagan of New York, said, “Tbe 
suggestion that these people were paid 
by tire German government is just pre- 
posterous.*’ 

He said fea* Allianz and other in- 
surers controlled tbe information 
needed to pay claims and relied on tech- 
nicalities to doty payment or to pay less 
than, was owed. 

Mr. Fagan and Ms. Gerstel are seek- 
ing a federal court order requiring Al- ' 
lianz and other insurers to open their 
files to them. 

Allianz and most of the other 14 
insurance companies named in the law- 
suit have operations in the United 
Stales, which may make than subject to 
U.S. courts. 

Top Allianz executives who became 
senior officials in the Nazi government 
were interrogated by U.S. investigators 
after fee war. They described courting 
Nazi officials beginning in 1932 and 
making political contributions to the 
Nazis. Kuit Schmitt, who was the chief 
executive of Allianz in the early 1930s, 
became Hitler's first minister of eco- 
nomics, dined frequently wife Hitler 
and his top aides and wore an SS uni- 
form, tbe statements show. 

■Whenihe Nazis conquered a country 
the assets of local insurance conmanies 
woe taken over by Allianz ana other 

G erman insura nce companies and by 

Assicurazioui Generali, an Italian in- 
surance company, a recently declassi- 
fied report by American economic in- 
telligence experts stated 

Mr. Galli-Zugaro said “there is no 
question” that Allianz sought to profit 
from die war, but he said fee company 
never sought to profit from the Holo- 
caust. 


Britain and Ireland Offer Ulster Pact 


They 

mentalt 


Reuters 

BELFAST — Britain and Ireland un- 
veiled Monday far-reaching proposals 
for ending years of strife in Northern 
Ireland. 

proposed a new intesgovera- 
, an elected Northern Ireland 
and an all-Ireland ministeri a l 

council. 

The proposals, which politicians 
from Protestant and Catholic parties 
will discuss further Tuesday, also en- 
visaged changes to the Irish republic's 
constitutional claims over Northern Ire- 
land and to tbe legislation by which 
London rules the province. 

”It is a road map to agreement.” fee 
Irish foreign minister, David Andrews, 
said at a news conference after tbepro- 
posate received a cautious welcome from 
the main Protestant and Catholic polit- 
ical parties, the Ulster Unionists aim the 
Social Democratic and Labour Party. 

“This breakthrough offers a new 
basis fra discussion that both govern- 
ments hope will enable progress,” said 
Mo Mowlam, Britain’s minister fra the 
province. 

The initiative was viewed as bringing 
a fresh burst of life to tike peace process 
after a somber period when guerrilla 
killings strained the peace process. 

Political analysts said fee proposals 
would form a fresh agenda as the iniy^ 
approach a May target set by London 
and Dublin for a solution. 

A joint document proposed a “Brit- 
ish-Insh Agreement” to replace fee 
Anglo-Irish A greem ent of 1985, an ac- 
cord that Protestant pro-British parties 
have railed against. They said n gave 
Dublin an unwarranted say in day-to- 
day running of fee British province. 

Tbe new agreement would provide for 



SKbn AwcaM F»^ 

David Andrew and Mo Mowlam outlining the Ulster peace plan Monday, 


an ‘‘miergoverornemal council” of rep- 
resentatives from fee two governments, 
tbe Northern Ireland assembly and de- 
volved parliaments such as Britain is 
planning for Scotland and Wales. 

A “North-South Ministerial Coun- 
cil” would decide matters of mutual 
interest between both parts of the island 
and be accountable to the Belfast as- 
sembly and fee Irish Parliament. 

Political analysts said the proposi- 
tions mirror plans outlined in a '‘frame- 
work document” in 1995 in which Lon- 
don and Dublin mapped out their vision 
of how fee rival communities might 


reach an accommodation. David 
Trimble, bead of fee powerful Pratt 
esiant Ulster Unionist Party, which say^ 
it is in tbe talks to bolster British ruloi 
said there was nothing in the paper that 
“obstructs or flatly contradicts the sorr 
of outcome toward which we are work- 
ing." 1 

Mitchel McLaughlin, chairman of 
Sinn Fein, the political arm of fee out- 
lawed Irish Republican Army, which i* 
conducting a cease-fire in a war on Brit- 
ish rule, said that it was too early to talk 
in terras of a welcome but that his group 
would give the proposals careful study. 


Every nigtit at Hyatt 
trings you closer to even more 
award nigKts or flights. 



JOhtring Nights After Nigh t$T all you need is Hyatt Gold Passport * and one of our 
supremely soft feather pillows to put you on the fast track to a weekend getaway. 

The more eligible nights * you stay’ at Hyatt Hotels and Resorts* between 
15 November 1997 and 28 February 1998, the more weekend nights you'll earn (up to 
three). Or, if you prefer, you can redeem your award certificate for up to 6,000 bonus 
miles/kilome tr es with one of our participating global airline partners. 

Participating in Nights After Nights is easy — just enroll in Hyatt Gold Passport, our 
worldwide frequent guest programme. Membership entitles you to special benefits and 
recognition while earning points redeemable for upgrades and other travel awards. 

Get started on a great getaway 
with Nights After Nights. Enroll 
now in Gold Passport by calling 
(44X181)335-1220 in Europe and 
(852) 2956-1234 in Asia/ Pacific. 

Or enroll on the internet at 


Travd with the American Express* Card and enjoy 
Cardmember privileges like assured reservations to 
guarantee your room, even if you arrive late. r With 
more than 1,700 Travd Service locations in over 130 
countries the American Express worldwide network 
am also assist you with travd arrangements, letter 
pick-up, and American Express Travelers Cheques. 

It's smart business to make the American Express 
Card yemr constant travd companion. To apply 
jbr the Card, caR 1-800-THE-CARD, or visit us at 
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New Nuclear Danger 


‘ The end of the Cold War has pro- 
dneed an alarming nuclear irony. Rus- 
sia u now more dependent on its nu- 
clear weapons than ever, and at the 
-*sarnc tune those weapons are more 
(vulnerable. That increases the chances 
7“®* p a severe crisis Moscow might 
■•consider wing them. It is imperative 
jfor Washington to help reverse that 
Pjrend, Eih Clinton has the tools to 
' pdo so, if he is willing to use them. 

*' . When the Cold War ended, the So- 
-ffet Union had one of die largest land 
1 'arraies in the world, an abundance of 
’conventional weapons and a nuclear 
'Strike force nearly equal to that of the 

;< United Stales. Since then, domestic pol- 


act to defuse this growing nuclear risk. 
Progress in negotiating and ratifying 
new arms reduction treaties has slowed. 


held back in pari by the opposition of 
Communists and nationalists in 


the 


Russian Parliament and Republicans in 
President < 


' J incs, economic problems and general 
military have left Russia 


neglect of the i 

' with a hollow conventional force. As 
'•that force has deteriorated, Russian mil- 
itary planners have placed increased 
emphasis on nuclear weapons, which 
•are less expensive to maintain. 

*' But steeply declining defense 
ibadgets have left even some of those 


-weapons dangerously exposed. Most 
-Russian ballistic-missile submarines 


are kept in port because it costs less id 
.’keep them idle than (o put them to sea. 
‘’That makes it easier for another coun- 
-try to knock out Russia's submarine 
-"fleet. NATO's ill-advised expansion, 
if approved, will bring Western forces 
•closer to the Russian border. While a 
'NATO strike against Russian nuclear 
weapons now seems unimaginable, 
the psychology of vulnerability on the 
‘ Russian side is real. 

• The Clinton administration should 


the U.S, Senate. But President Clinton 
and Resident Boris Yeltsin can move 
on their own to take off high alert some 
of the 3,000 nuclear warheads that each 
side now has ready to fire at the other on 
short notice. George Bosh and Mikhail 
Gorbachev took a similar step with 
nuclear bombers and missiles in 1991. 
Such a decision would provide addi- 
tional time for communication and di- 
plomacy in a crisis. 

About a third of American warheads 
could now be taken off alert without 
risking national security. Russia can be 
expected to reciprocate. Specifically, 
Mr. Clinton could order the launch 
keys for part of the MX missile force 
removed. MX guidance systems could 
be taken out of die missiles and stored 
in their silos. Silos could even be 
covered with heavy objects that would 
have to be removed before launching. 

Several of these ideas have been 
proposed by Sam Nunn, the former 
senator from Georgia, and Bruce Blair 
of the Brookings Institution, and are 
viewed favorably by American mil- 
itary planners. All that is needed now is 
for Mr. Clinton to take political lead- 
ership on this issue. Reducing Russia’s 



Next, Watch the Play on Khatami’s Chessboard 


N EW YORK — fa his address to the 
American people via CNN last 
week. President Mohammed Khatami 
oflranhadkind words for tbe American 
Puritans, die Declaration of Indepen- 
dence aiul Abraham Lincoln. However, 
he made jolting criticisms of American 
foreign, policy and rejected an official 
dialogue with the United States. 

He came close to expressing regret 
for die taking of hostages at foe UJS. 
Embassy in 1979. but reminded his 
audience of the historical context in 
which it occurred. 

He then listed Iranian grievances 
over American policy, some da tin g 
back nearly half a century. Few Amer- 
icans lis tening to the interview would 
have recalled all his facts, much less 
their historical context. 

His statements left unanswered 
many questions about the dynamics of 
T ranian politics. American analysts 
failed to predict his election last May, 
and each step that he has taken since has 
surprised us, underscoring foe depth of 
our national ignorance about Iran. Now 
we can no longer even be certain that 
Iran’s Supreme Guide, Sayed Ali 
Khamenei, is the unchallenged formu- 
latin' of I ranian foreign policy . 


By Richard W. Morphy 
and Nomi Cohan-Max 


m has responded positive- 
L atanri’s address and in- 


Wi 

ly to Mr. 
eluded the a p p ropr iate reservation 
about the need for an official dialogue. 

His denunciation of terrorism was 
welcome, as was his stated readiness to 
discipline any Iranian official whom he 
might discover to be involved in the 
funding of terrorist operations. 

But Mr. Khatami summarily dis- 
missed Washington’s long-standing 
charges that Iran supports international 
terrorism (‘‘unfounded’’) and violent 
opposition to the Arab-Isradi peace 
process (“we do not support violence 
against foe process, but n is not work- 
ing”) while pursuing a nuclear 
weapons progra m (“we do not have 

and do not intend to have one’*)- 

This did not satisfy Washington. 
Presumably, only when official bilat- 
eral rhannrfs for dialogue have been 
established will the administration be 
prepared to discuss the evidence it says 
a has on all three counts. 

Using foe stale rhetoric of confron- 
tation, Mr. Khatami characterized Is- 


rael as a “racist, terrorist” state. This 
rhetoric, along with his assertion foat 
some foreigners believe foat 
Middle East policy is decided in lei 
Aviv and not Washington, may well 
have reflected his own views. It may 

eoually have been designed to please a 

more local audience, both in Iran and 
elsewhere in foe Middle East. _ 

Such slurs do not negate the fact mat 
Iran has long adouowiedged foe ex- 
istence of foe stare of IsraeL Ttas tas 
implicit in Iran s position that rt 
would take no action to interfere with 
the peace process, and «phot in its 

acknowledgment of Syria S right to ne- 
gotiate its own peace treaty with loach 
Mr. whntsum asserted foat foe U.S. 
have sti mulated the Iranian 
economy. Do foe Iranians really not 
iv*»h to worry about U.S. economic 
pressure? Hardly. That pressure pushed 
foe Iranian currency to near collapse in 
1994-1995. But sanctions may have 
ctiffy-rv-d resolve to lower foe foreign 
debt and inflation rate through vol- 
untary embrace of tough IMF xecom- 
nv ^idatifms . The bottom line is foat Iran 
has grown stronger. U.S. sanctions nev- 
er enlisted wide international support. 
Did Mr. Khatami rule out govem- 


menr-to-govemrnem talks for 

present S* !“ ew “£?. 
cause too much friction witfon Iran s. 
leadership circle or because he is not 
yet prepared to discuss U.S^corn* 
plaints? Glib U.S. punditiy notwith- 
standing, we simply don’t know. 

He has proposed a broad exchange 
of scholars, writers, artists. aM tw- 
ists. This in itself is a good devel- 
opment in foe. relationship, and we 
hope foat his govranment follows 

through: . 

Mr. Khatami has set foe chessboard 
for a game restricted to private citizen 
exchanges, but of course only gov- 
c nmneflH O-govcr nmeut talks will al- 
low each county to deal with the issues 
that most concern it. 

How long will this current chess 
onmfe fast? It would be nice to think it 
could be concluded in six months. Both 
countries could then realty enjoy 
watching their soccer teams joust in the 
World Cup next summer. 


Mr. Murphy is a senior fellow a* the 
Council on ro , 


« oreign Relations, where 
Ms. Colton-Max is a research asso- 
ciate. They contributed this to the In- 
ternational Herald Tribune. 


For Indonesians, the President Looks Like the Problem 


reliance on nuclear weapons ought to 
"error the 


be a concern of foe highest order 
Clinton a dminis tration. 


— THE NEW YORK TIMES. ■ 7 


W ashington— unem- 
ployment in Indonesia is 
set to soar in 1998, with growth 
plummeting, corporate layoffs 
a certainty and more than 2 mil- 
lion nerw job-seekers entering 
foe workforce. Indonesians, ex- 


By Adam Schwarz 


Vietnam Slows Down 


pectmg more price rises, are 
fighting in die aisles 
markets and busy beaming 


Since 1986, Vietnam has attracted 
' tens of billions of dollars in foreign 
‘'capital and sparked a noticeable rise in 
urban living ^standards by moving 
3 away from foe rigid socialist econom- 
ics bequeathed by Ho Chi Minh. But in 
recent years foereforming impulse has 
"stalled- That trend was strengthened by 
the recent designation of General Le 
?Kha Phieu as Communist Party chief, 
‘'Vietnam’s highest political post. He is 
" a military conservative more interested 
a in preserving political control than in 
liberating economic energies. 

General Phieu is one of three new 
top officials named in foe last four 
months to replace the aging leadership 
‘that carried foe reforms through their 
■roost dynamic period. The others are 
Prime Minister Phan Van Khai, an 


’economist closely associated with oast 
reforms, and President Tran 


uc 


HLuong, a mining engineer. - 

Vietnam’s economic reforms are far 
-from complete and have not pro- 
.gressed nearly as far as China's. The 
^needed next step is an aggressive sell- 


off of the nearly 6,000 remaining state- 
owned companies, many of which are 
closely linked to foe army. General 
Phieu’s power base. Also vital is an ' 
early devaluation of foe currency, the 
dong, which bankers now estimate is 
30 percent overvalued. That is a crip- 
pling burden on Vietnamese exports 
and a deterrent to foreign investment 
Vietnam’s leaders are concerned by 
recent unrest in rural areas over com- 
plaints about low wages and corrupt 
local party officials. They see neigh- 
boring countries like Thailan d, Malay- 
sia and Indonesia being pressed by 
global lenders to accept painful eco- 
nomic adjustments. They dream of 
some middle course foat would allow 
them the benefits of capitalist devel- 
opment without increased foreign in- 
fluence and a weakening of domestic 

political control. 

— • But such dre ams a re -illusory; as~ 
other socialist countries trying to step 
halfway into- the world market have 
discovered. 

— THE NEW YORK TIMES. 


li ghting in the aisles of super- 
boarding 

goods; looting is on foe rise. 

FOr a leader whose principal 
rlaim to political legitimacy is 
economic growth, these are 
' dark days indeed. 

President Suharto has ac- 
complished a great deal with 
Indonesia, turning a poverty- 
racked backwater into a vibrant, 
confident developmental suc- 
cess story inside a generation. 
But as foe Asian miracle has 
unwound, foe underside of his 
authoritarian rule — corrup- 
tion, nepotism, lade of trans- 
parency and a feeble judiciary 
— has taken center stage. 

Indonesians largely over- 
looked these shortcomings 
while die economy grew year 
after year by more than 7 per- 
cent. But in foe 1990s, as eco- 


niency on meeting the IMF’s 
directive to produce a budget 
surplus. His primary political 
concern right now is to forestall 
mass-based opposition to his 
rule, and that means continuing 
budget subsidies to ensure ad- 
equate supplies of rice and other 
basic commodities at affordable 
prices. The drought afflicting 
parts of Java has already started 


first-family greed, such as foe 
monopoly on clove trading held 


by the president's youngest son 
and foe unnecessary power 


Tbe IMF would do well to 
give pound on this point 
Massive social unrest areal risk, 
serves nobody’s interest But foe 
price should be much stricter 
conditions in other areas. 

The list should include a 
mare far-reaching reform of tire 
h anking sector, with more in- 
dependence far the central bank 
so foat it is capable of e n fo r c in g 
its own roles. 

As a sign of Mr. Suharto's 
commitment to genuine reform, 
the IMF should insist on foe 
immediate ending of some of 
the more egregious examples of 


plant project recently awarded 
to his eldest daughter. 

The national car project 
should be scrapped immedi- 
ately, and foe expensive, so- 
called strategic industries undo: 
the purview of Research and 
Technology Minister BJ- 
Habibie should be reviewed. 

Nontariff barriers and gov- 
ernment regulations foat restrict 
competition in plywood, pet- 
rochemicals and flour distribu- 
tion should be eliminated, as 
should restrictions on foreign 
investment in banking, ac- 


counting and distribution. Leg- 

iward- 


islative oversight on the av 
jog of government-funded 
infrastructure projects should 
be enhanced. 

Finally, foe IMF should elicit 
from Mr. Suharto a pledge to 
allow market forces to deter- 
mine foe survival of the leading 


corporate players. Any effort to 
use state bank funds and other 
official resources to bail out foe 
politically advantaged would 

again shirttw confidence. 

All these steps will be painful 
for Mr. Suharto; they strike 
deep into foe system of pat- 
ronage that has served him well 
for many years. But even if they 
are accepted and carried 
through, will they be enough? 
Or, as many in Indonesia now 
seem to think, is it amply not 
possible to construct a set of 
workable, sustainable reforms 
if they do not include funda- 
mental political changes? " 

This is foe dilemma facing 
tbe IMF and the other contrib- 
utors to Indonesia’s rescue 
package, since politics lies out- 
side the IMF’s bailiwick. 

It is easy enough to put to- 
gether a list of initiatives that 
would help Indonesia’s out- 
dated political system catch up 
with foe country’s complex, 
modem economy: among oth- 
ers, changes in foe electoral 
laws to permit geographic con- 


stituencies; ending tbe ban on 
poli tica l parties and independ- 
ent labor onions; ceding more 
independence to foe legislature 
and judiciary, and stripping the 


information Ministry of the 
v shut down 


right to unilaterally 
newspapers and magazines. 

ft is hard at this stage to imag- 
ine Mr. Suharto taking these 
steps. He appears unwilling 
even to clear up the confusion 
over whether he intends to seek 
re-election to another five-year 
tom in the election scheduled 
for March. While this political 
uncertainty persists, restoring 
confidence in Indonesia may 
well be impossible. 

The political system created 
by Mr. Suharto has outlived Us 
usefulness. Indonesia’s recov- 
ery roust begin with its reform. 


nomic success raised 

Suharto ’5 aloof leadership style The West Should Be Alarmed and Involved 


has been on foe rise. 


Thailand 
have both 


and South Korea 
changed govern- 


On-Line and Ordinary 


meats since receiving IMF sup- 
thereby at least given 


1 The customary year-end surveys 
{showing robust Internet growth — 
.more people using the Web and e-mail, 
'more people calling the technology 
; indispensable to their daily lives, more 
.Europeans on-line, more electronic 
'commerce — are finally starting to 
'pick up more interesting patterns than 
Imere hectic expansion. 

| The general impression they convey 
-is foat people are starting to settle down 
Ifrom faddishness into foe use of teeb- 
:nologies that help them do things they 
Jwould do anyway. 


A study by a small firm called the 
j Emerging Technologies Research 


-.Group, after asking respondents what 
tthey ha 


{they had used the Net and foe Web for 
*during foe past year (foe top answers 
«were news, hobbies, travel and en- 
tertainment), went on to ask them what 
ladditional uses they intended to make 
Sof foe Net in foe year to come. 

J This will be instantly recognized 
tas a question about New Year’s res- 
olutions. and in that context foe an- 
«swcrs do not so much herald new pat- 
items of human behavior as confirm 
Jfoe continuation of old ones. Those 
■answering the poll said they intend to 
{pay more attention to on-line banking 
rand personal investment, to use foe 
iNet more for adult education and to 
fact more information from ii about 
■Health and medicine, 
i There are also hints chat, from an on- 
Jline society once composed mostly of 
rfearsoraely adept techies and clueless 
{newcomers dependent on their service 
•providers, foe Net is slowly starting to 
Jdevelop something like a middle class. 
^Another survey — from foe Atlanta- 
, ‘based Graphic. Visualization and Us- 


ability Center — had the bright idea of 
polling separately for foe opinions of 
novice, intermediate and expert users 
(with experts defined as those on the 
Net for four years or more). 

The survey found perceptible dif- 
ferences in opinion among foe three 
groups, notably a greater concern 
among novices than experts about pri- 
vacy, with more novices than experts 
saying that new laws are needed to 
protect Net users’ privacy. 

More novices also 
“strong disagreement” with me pro- 
position that vendors have a right to 
resell consumer information collected 
about Net users through “cookies” — 
bits of code foat Web sites send into a 
visitor's browser in order to track the 
visitor’s history of subsequent visits to 
the site. Surveyors expressed surprise 
at the number of users who seem rea- 
sonably well informed about what 
cookies are and how they work. About 
two-thirds were able to explain how 
their software is set up to deal with 
cookies (it can block them, accept them 
or send a warning message), and a 
quarter said they had altered the set- 
tings themselves. 

Ft may be that fears of on-line, vul- 
nerability go down as people learn 
more about how to tweak their com- 
puters and how tbe whole mysterious 
business works. 

While not definitive on the question 
of what should be done to protect Net 
privacy, this is yet another bit of ev- 
idence that people’s behavior on-line, 
far from being strange and science- 
fictionish, bears strong resemblances 
to their behavior everywhere. 

— THE WASHINGTON POST. 


port, and 
the impression of a clean break 
with the past, but Indonesia has 
clung to foe political status quo. 
The result is a profound crisis of 
confidence in Mr. Suharto’s 
ability to restore foe market’s 
faith in Indonesia’s economic 
prospects. In short, be has crane 
to be seen as tbe problem. 

The $43 billion rescue pack- 
age organized by the IMF in 
October did not address foe core 
concerns that tbe market has 
about Indonesia, ft was overly 
concerned with macroeconom- 
ic targets and too little with fun- 
damental structural changes. 

In foe negotiations with the 
IMF. to restructure and accel- 
erate the rescue package, Mr. 
Suharto will be pushing fra le- 


L ONDON — Like a fleet 
caught in a raging storm. 


By Francois Godement and Gerald Segal 


most of Asia’s economies ap- 
pear to be rudderless. Asia’s 
silence and admission that it is 
not in a position to resolve the 
crisis are an extraordinary 
event, which will create polit- 
ical instability and rekindle na- 
tionalist frustration. 

But what should we think of 
the West's silence? 

While foe Western powers 


can claim that they are acting 
F, the IMF is in 


through the IMF, 
fact conveniently taking the 
flak from all quarters and 
serving as a shield for the prin- 
cipals should events turn sour. 

There is far less grief about 
tbe events in Asia than man y 
Asians might have expected. 

The supposedly globalized 
economy does not depend much 


on Pacific Asia, whose eco- 
nomic demise looks like redu- 
cing foe GDP of OECD coon- 
tries only slightly in 1998. 
There will be a slowdown in 
European and American sales 
to Asia, but supply-side costs 
are falling much faster. Com- 
puters built in Penang, Malay- 
sia, or Pusan, South Korea, will 
be much cheaper in 1998. 

In addition, capital flight 
from Aria is producing record 
falls in Western interest rates. Id 
E urope, the Maastricht criteria 
foat once looked improbable 
now appear likely to be over- 
fulfilled. In the united States, 
foe Federal Reserve can afford 
to relax about inflation. 

The prospect of increased 
trade deficits fra the West’s 
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Shouting Down the Debaters 


B OSTON - — The Ameri- 
can Jewish community 
has for many decades been a 
force against intolerance. 
Jews played a leading part in 
foe fight against racial «nd re- 
ligious discrimination in foe 
country. How surprising it is, 
then, to find today what can 
only be called Jewish Mc- 
Carfoyism; tbe use of hateful 
smears by a small band of 
Americas Jews who want to 
intimidate into silence those in 
foe community whose polit- 
ical views they dislike. 

That is what underlies a flap 
over a planned lecture series 
on Israel at foe Smithsonian 
Institution in Washington. 

Tbe series was to be 
sponsored jointly by the 
Smithsonian and the New Is- 
rael Fund, which supports re- 
ligious pluralism in Israel, 
civil liberties and Jewish- 
Arab coexistence. 

A pr eliminar y draft of foe 
program included as speakers 
Thomas L. Friedman, the New 
York Times columnist, sev- 
eral professors from the 
Hebrew University in Jerusa- 
lem, an Orthodox Israeli 
rabbi, an Arab member of foe 
Knesset and two well-known 
in foe conservative 
id Party. Among topics to 


By Anthony Lewis 


well financed, ft takes adver- 
tisements war ning against 
concessions by Israel for 
peace with the Palestinians. 

A press release issued by 
tins group said the Smithso- 
nian had been “doped” by the 
“far-left” New Israel Fond 
“into being used to attack an 
American ally.” 

The attack was taken up by 
the New York Post, Rupert 
Murdoch's right-wing tabloid. 
And a Republican congress- 
man from Suffolk County, 
New York, Michael P. Forbes, 
wrote to the secretary of the 
Smithsonian, Ira Michael 
Heyman, that he was 
“shocked” at the planned pro- 
gram. It would “heap unfair 


it remains physically and psy- 
chologically divided between 
Jewish and Palestinian sectors. 
Bridging foe division is a ma- 
jor challenge, and discusring 
that is hardly “anti-frxaeL” 

Mr. Friedman, with his 

ftx^IsraeL, needs no defease 
against such critics. They 
reaUy attack him because he 
believes tiiat peace with tire 
Palestinians is essential to Is- 
rael’s future. So do hundreds 
of thousands of Israelis. 

But Mr. Forbes is on foe 
House Appropriations Com- 
mittee, which passes on the 
Smithsonian’s budget 
Last week foe Smithsonian 


dropped the proposed series 

ana ended its parbnershin with 


be discussed were foe peace 
process, religion in Israeli life 


and foe place of Arabs in Israel 
— critical subjects today. 

Last month tbe planned 
series was denounced by an 

organization called Americans 
for a Safe IsraeL It has no mass 

membership but is evidently 


and one-sided abuse on Amer- 
ica's most misted ally.” 

Mr. Forbes denounced Mr. 
Friedman, saying he had 
“heaped unjust and insulting 
criticism on Israeli leaders?* 
He objected to one proposed 
lecture title (“Jerusalem; To 
Unify a Divided City”) be- 
cause, be said, Israel bad uni- 
fied Jerusalem 30 years ago. 
1 "The propagation of blatantly 
anti-Israeli falsehoods,” he 
said, contradicted foe Smith- 
sonian’s “noble purpose.” 
Tbe extremity of the attacks 
on the planned series was 
matched by their foolishness. 
On Mr. Forbes's point about 
Jerusalem, fra example: Tbe 
city was indeed politically 
united by Israel, fait anyone 
who has been there knows that 


the New Israel Fund. It said it 
would plan on its own a lec- 
ture series on IsraeL 
The Smithsonian's craven 
retreat shows foe price of 
weakness in Mr. Heyman’s 
leadership. No intellec tual in- 
stitution, public or private, can 
do its job unless its leaders arc 
prepared to stand up to foe 
pressures of intolera n ce 
The major Jewish organi- 
zations also need to reflect on 
what happened in this affair. If 
foe planned lectures needed 
broadening, that could easily 
have been done. The Anti- 
Defamanon League was ready 
to do it, co-sponsoring the 
event with the New Israel 
Fund. But the voices of hate 
prevailed, suppressing the 

clash of ideas that is foe life of 

America — and of IsraeL 
77w Nkv York Times. 


consumer economies is only a 
moderate threat Interest from 
Asian debt, and foe prospect of 
attractive property takeovers in 
Asia, will satisfy many Euro- 
peans, but mainly Americans. 

In democratic systems where 
short-term results set the public 
mood, these trends are satis- 
fying to elected politicians. 

Beyond these windfall pro- 
fits, satisfaction in tbe West 
with foe Asian crisis cranes 
from a sense that those infused 
with Asian hubris were doe to 
be cut down to size. 

Europeans were fed op with 
being criticized for their stifling 
social system, and Americans 
were exasperated by complaints 
about their acute individualism. 

Yet there are real and com- 
pelling reasons foat should tone 
down this Western mood, first 
is a scary possibility of a fi- 
nancial emergency in Japan. 
Japan has been much less ex- 
than expected, but it has 
1 to enact real financial and 
political reform. Domestic grid- 
lock means that even its peer- 
less exporters and its seemingly 
bottomless reserves would be 
no protection againsta run on its 
financial system. 

At a minimum, there is rea- 
son to worry that Japan will be 
able to provide far less capital 

worldwide. 

Second, the Chinese shoe has 
yet to drop. China, is already in 
foe midst of a serious deflation, 
with the prospect of either a 
sizable devaluation that would 


further destabilize foe region or 
of massive social and political 
unrest. Beijing is slowing down 
its plans for further conversion 
to a market economy and re-; 
form of the state-owned indus- 
tries. A defensive and nation-! 
alist China in the midst of a; 
region already deeply resentful 
of the West is not good news. , 

Third, a complacent West is a 
danger to itself. Competition 
and capital from Asia have been 
essential to revitalize Western 
economies and reform societ- 
ies. Without Asia’s prodding, 
Detroit would still be far be- 
hind, and consumer goods on 
supermarket shelves in Europe 
would still be too expensive. 

Europeans and Americans 
need to be careful that their cool 
response to foe Asian crisis does 
not let down many people in 
Asia. The educated and largely 
democratically inclined citizens 
of Asia formed a compact with 
foe West foat now requires ac- 
tive Western support for con- 
tinuing reform w Asian eco- 
nomies and political systems. 

Shortsighted Western lead- 
ers who feel tempted to let 
Asians trickle down foe drain 
might be losing their own bet on 
the future of global prosperity. 


Mr. Godement is a senior re- 
search associate at the Institut 
Francois des Relations Inter- 
nationale. s, in Paris, and Mr. 
Segal is director of studies at die 


International Institute for Stra- 
tegic Studies, in London. They 


contributed this comment to the 
International Herald Tribune. 


1898; Dreyfus Theory national law and of foe Treaty 

LONDON — The Times says* BavJ^S;^ ph J rtitle J ,the 
“Our Paris correspondent^ £ Mc atJeader, shot a 

. . *ees non m Munich, which has 

caused great disappointment in 


in foe condemnation of Captain 

Dreyfus an outburst of anti- 

SOTific prejudice, nut wch 


prejudice has been aroused by 
the proceedings is more than 
probabte, but tbe theory foat 
anti-Semitism suddenly ex- 
ploded upon a particular and not 
very prom inent individual does 
not cany complete conviction. 
It does not seem incredible, in 
view of foe obscurity surround- 
ing the history of that prepos- 
terous bordereau , font Captain 
Dreyfus is foe victim of a plot 
en fpneered by private malice." 


the most fiery incentive for re- 
sistance to France. “Why: 
should we say down with - 
France,” Hitler hoarsely' 
steamed, “when we should 
say ‘Down with foe criminals 
of November 1918?’ " 


1948: Gandhi to Fast 


NEW DELHI — Spiritual lead- 
er Mohandas K. Gandhi re-: 
entered foe InHinq political' 

1923- Ro™ anotfaer of his famous' 

tuner Response bids for Hindu-Moslem unity' 

Oy announcing plans for a new 


BHILIN-- In a cun and ahnost 

defimt reply to M. Poincare’s 

nfaaficarion of foe occupation of 

the Ruhr, the German Govern 
meni declares that foe French 
action is a violation of inter- 


£ £ * ** * 1 U AVI 41 

fast to death. At his usual prays 
®rs he announced he would: 
m bis fast after breakfast " 
®°nww[Jan. 13] in an attec 
to bnng rhe warring religh 
oofomumties together. 







***j 



-&*• * j 





. The writer, Edward R. Mur- 
row fellow at the Council on 
Foreign Relations, is author of 
“A Nation in Waiting : Indone- 
sia in the 1990s." He contrib- 
uted this comment ro the In- 
ternational Herald Tribune. 
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A Morally Bankrupt Drug War 


S TANFORD, California — 
Twenty-five years ago. Pres- 
ident Richard M. Nixon an- 
nounced a “war on drugs." 

I criticized the action on both 
moral and expediential grounds in 
a Newsweek column, “Prohibi- 
tion andDnigs": 

“On ethical grounds, do we 
have the right to use die ma- 
cbinery of government to prevent 
an iiKfivjdual from becoming an 
alcoholic or a drug addict? For 
children, almost everyone would 
answer at least a qualified ‘yes.’ 
But for responsible adults, I,. for 
one, would answer ‘no.’ 

“Reason with the potential ad- - 
diet, yes. Tell him the con- 
sequences, yes. Pray for and with 
him, yes. But I believe that we 
have no right to use force, directly 
or indirectly, to prevent a fellow 
man from committing suicide, let 
alone from drinking alcohol or 
taking drugs.” 

That basic ethical flaw of the 
drag war has inevitably generated 
speafio evils during die past 
quarter century, just as it did dur- 
ing America’s earlier attempt at 
alcohol prohibition. 

The use of informers. Informers 
are not needed in crimes like 

Can a policy be 
moral if it leads to 
toidespread 
corruption, racism 
and urban decay, 
and brings death 
and destruction to 
foreign countries? 

robbery and murder because the 
victims of those crimes have a 
strong incentive to report the 
crime. In the drag trade, the crime 
consists of a transaction between 
a w illing buyer and a willing 
seller. It is in die self-interest of 
both that die crime not be re- 
ported . That is why informers are 
needed. 

The use of informers and the 
immense sums of money at stake 
inevitably generate corruption — 
as they did during Prohibition. 
They also lead to violations of the 
civil rights of innocent people and 
to the shameful practices of for- 
cible entry and forfeiture of prop- 
erty without due process. 

Filling the prisons. In 1970, 
200,000 people were in prison in 
America. 


By Milton Frie dman 

Today, 1.6 million people are in 
prison. Eight times as many in 
absolute number, six times as 
many relative to the increased 
population. In addition, 2.3 mil- 
lion are on probation and parole.' 
The attempt to prohibit mugs is 
by far the major source of die 
horrendous growth in the prison, 
population. 

Disproportionate imprison- 
ment of blacks. Sher Hososko, at 
the time Connecticut’s director of 
addiction services, stressed this 
effect of drag prohibition in a i»ur 
given in June 1995: 

“Today in this country we in- 
carcerate 3,109 b lade men for 
every 100,000 of them in tire pop- 
ulation. Just to give you an idea of 
the drama in this number, our 
closest competitor for incarcer- 
ating black men is South Africa. 
South Africa — and this is pre- 
Nelson Mandela and under an 

incarcerated 729^bl2dTrnen for 
every 100,000.” 

Destruction of inner cities. 
Drug prohibition is one of die 
most important factors dial have 
combined to reduce our inner cit- 
ies to their present state. 

The crowded inner cities have a 
comparative advantage for selling 
drugs. Though most customers do 
not live in the inner cities, most 
sellers do. Young boys and girls 
view the swaggering, affluent 
drug dealers as role models. Com- 
pared with the returns from a tra- 
ditional career, of study and hard 
work, returns from dealing drugs 
are tempting to young and old 
ali ke 

Compounding the harm to 
users. Prohibition makes drugs 
exorbitantly expensive and highly 
uncertain in quality. A user must 
associate with c riminal s to get the 
drugs, and many are driven to 
become criminals themselves to 
finannft the habit. Needles, which 
are hard to get, are often shared, 
with the predictable effect of 
spreading disease. 

Undertreatment of chronic 
pain. Die federal Department of 
Health and Human Services has 
issued reports showing that two- 
thirds of all terminal cancer pa- 
tients do not receive adequate pain . 
medication, and the numbers are 
surely higher in nonterminally ill 
patients. Such serious undertreat- 
ment of chronic pain is a direct 
result of the Drug Enforcement 
Agency’s pressures on physicians 
who prescribe narcotics. 


Harming foreign countries. 
Our American drag-policy has led 
to thousands of deaths and enor- 
mous loss of wealth in countries 
like Colombia, Peru and Mexico 
and has undermined the stability 
of thezr governments. All because 
we cannot enforce our laws at 
home. ■ 

If we did, there would be no 
market for imported drugs. There 
would be no Cali cartel. The for- 
eign countries would not have to 
suffer the loss of sovereignty 
involved in letting our “advisers” 
and troops operate on their 
soO, search tbeir vessels and en- 
courage local militaries to shoot 
down their planes. They could run 
their own affairs, and we, in turn, 
conld avoid the diversion of mil- 
itary forces from their proper 
function. 

Can any policy, however high- 
minded, be moral if it leads to 
widespread corruption, imprisons 
so many, has so racist an effect, 
destroys our inner cities, wreaks 
havoc on misguided and vulner- 
able indi vid uals and brings death 
and destruction to foreign coun- 
tries? 

The writer, a Nobel laureate in 
economics, is a senior research 
fellow at the Hoover Institution. 
He contributed this comment to 
The New York Times. 
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Why Man’s Best Friend 
Belongs in the Office 


By Daniel S. Greenberg 














‘Could you tell us about foreign financial 
crises some other time?’ 


LETTERS TO THE EDITOR 


Helping Algeria 

Regarding “ Algeria's Terror” 
( Editorial . Jan. 10): 

The editorial was incorrect in 
stating that Mary Robinson, the 
United Nations High Commis- 
sioner for Human Rights, “is of- 
fering to mount a serious on-site 
inspection of die Algerian 
scene.” 

The high commissioner has ex- 
pressed her concern a number of 
times about the level and nature of 
the violence in Algeria and has 
welcomed die recent statements 
of concern by the European Un- 
ion, die United States and Canada. 
However; she has not herself pro- 
posed to cany out an inspection. 

Instead, Mrs. Robinson has giv- 
en her support for visits to Algeria 
by the special rapporteur on ex- 
trajudicial, summary or arbitrary 
executions and by the special rap- 
porteur on torture. These inde- 
pendent human rights experts, 
with mandates decided by the 53 
governments of the Commission 


on Homan Rights, had expressed 
their wish to visit Algeria well 
before the recent upsurge in 
killings. Their reports go to the 
commission and to the United Na- 
tions General Assembly. 

The high commissioner be- 
lieves h uman rights are properly a 
matter for international concent; 
shares the widespread dismay at 
the loss of life arid devastation to 
communities, and supports efforts 
to engage the Algerian govern- 
ment in a manner that will im- 
prove the protection of die people 
in that country. 

JOHN MILLS 
Geneva. 

The writer is a spokesman for 
the United Nations High Com- 
missioner for Human Rights. 

Immigrants’ Strength 

Regarding "Why America Is 
Doing So Weir ( Opinion . Jan. 5) 
by Charles Krauthammer: 

I endorse Mr. Krauthammer’s 


view that the continued strength 
of America, over two centuries, is 
attributable in large part to die 
continuous infusion of new blood 
by immigrants who! have the 
extra “something” -that leads 
them to give up what they know 
and to travel in search of a better 
future. 

I disagree, however, with Mr. 
Krau thamme r’s implication that 
this flux of immigrants has left die 
rest of the world with less dy- 
namic people i “Europe and Asia 
are populated by the folks the 
gamblers left behind”). 

He forgets that there have been 
mass migrations to Europe, Asia 
and South America, as well as 
among and within these conti- 
nents. 

Also. I can attest that, like 
Americans, the Dutch have a cre- 
ative and strong economy and live 
comfortably. In fact, they enjoy a 
quality of life superior to that in 
the United States. 

J. DONALD OSTROW. 

• Amsterdam. 


W ASHINGTON — Amer- 
ica's ancient conflict be- 
tween dog lovers and the anti-dog 
rabble will never end, but recent 
events indicate that the tide is 
shifting in favor of dogs. 

The business world, according 
to many reports, is finally 
awakening to the psychological 
benefits of dogs and other pets 

MEANWHILE " 

spending the workday with their 
human friends. For both dog and 
human, it's all gain. 

Ben, our Labrador retriever, 
finds nothing special about office 
life. For nearly a decade, as suc- 
cessor to another Lab. he has oc- 
cupied a place in my home office 
and is accustomed to the clacks 
and beeps of office machinery and 
the comings and goings of vis- 
itors. Most of the rime he dozes 
under my desk. Bui if a telephone 
conversation becomes a bit loud 
or agitated, he looks up with an 
expression that therapeutically 
suggests “Cool it.’’ 

As previously reported in con- 
nection with Ben’s predecessor, 
the presence of a dog is comforting 
whenever a snippy secretary for 
some eminence icily inquires, 
“Who are you with, Mr. Green- 
berg?” I can reply: "I’m with my 
dog. Who are you with?” 

In the corporate setting, the mo- 
tivation for admitting dogs is the 
bottom line: Happy workers make 
more money for their bosses, and a 
beloved dog nearby, rather than 
locked up at home, contributes to 
worker happiness. The trend is 
most advanced in the economically 
sizzling Silicon Valley, where job 
seekers enjoy an abundance of op- 
tions. And more are opting for jobs 
that welcome dogs in the office. 

The march of dogs inevitably 
evokes fear-mongering by dog 
haters, who bring up dirt, com- 
bativeness and other unpleasant- 
ries as reasons for excluding dogs. 
Their arguments are nonsensical. 
If dogs fail to behave properly 
they should be barred — as usu- 
ally is tiie case with people who 
misbehave. 

An aversion to dogs often is 
accompanied by a screak of ir- 
rationality, as I observed in a rag- 
ing canine controversy in the 
cauldron of democracy in urban 
America ... a condo meeting, 
which I attended as sort of a friend 


of the court. The dbg in question 
was sinless except for his weight, 
which was far in excess of the 24- 
pound limit arbitrarily written into 
the condo bylaws. 

“The law is the law.” the anti- 
dog contingent chorused as they 
demanded his eviction. But the 
law can be changed, I argued, 
urging the members to base ac- 
ceptability on behavior rather than 
weight. Humans have been ousted 
from the building for persistent 

rowdiness and other unacceptable 
behavior. I pointed out. but never 
for being overweight — a stan- 
dard that, if applied, would pro- 
duce more than a few vacancies. It 
was a lost cause. Out went the 
innocent dog and bis owner. 

Despite that setback, the over- 
all trends are encouraging. Con- 
sider, for example, a wonderfully 
helpful directory for travelers 
with pets, “Take Your Pet USA: 
A Guide of Accommodations for 
Pets and Their Owners.” which 
lists more than 4,000 hotels, mo- 
lds and bed-and-breakfasts na- 
tionwide that welcome pets. 

They inspire attention to the 
next front for expanding canine 
access: restaurants. The response 
to the predictably vehement ar- 
guments against 'dogs in restau- 
rants Is that they are legally 
present in eating establishments 
of all kinds in France. 

In many British pubs, a stan- 
dard character is a big dog that 
waddles among the crowd, 
sampling food and even sharing a 
glass of' beer with a friendly pat- 
ron. The French and British are no 
worse off health wise than the dog- 
banning Americans. 

Just as a worker shortage and 
competitive considerations have 
opened the workplace to dog own- 
ers. the same could happen in the 
restaurant industry. The battle cry 
on this canine front should be: “If 
you want me as a customer, accept 
my well-behaved dog.” 

Bui public opinion first must be 
mobilized against the outdated 
and unrealistic “health” regula- 
tions that exclude animals from 
public dining facilities. The pro- 
gress so far proves that with un- 
relenting pressure it can be done. 

The writer is editor at large of 
Science & Government Report , a 
Washington newsletter. He con- 
tributed this comment to The 
Washington Post. 
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Opposition to IMF Loans in Asia Mounting in U.S. Congress Cohen Rejects 

— -- , ... _ * , Curbs on U.S. 


By Lizette Alvarez 

New York Times Service 


and Thailand when it returns from recess cloth, a critic of the loans, will be briefed 
at the end of January . by experts about die IMF and devel- 

'*1 think Congress is going to look at it opments in Asia, 
ry, very careftUly, and weigh the con- The next day. Representative Bernard 

ions that are put in by the IMF to Sanders, a Vermont independent, plans 
termine whether it truly does stabilize to bold a second meeting, together with 


TIT A CUTLT .- . VAHlgiKK 12> guuig U* 1UU&. ill. Zl 

WASHINGTON — The Clinton ad- very, very carefully, and weigh the con- 
fluntstiation is facing a growing wave of ditions that are put in by die IMF to 


congressional opposition from conser- determine whether it truly' does stabilize to hold a second meeting! together with 
vatives and some liberals over its plan to these countries and whether it is in die an environmental group, to unite critics 
bail out financially ailing Asian conn- best interest of this country," Mr. Arch- of the policy from both parties, 
fries by tunneling billions of dollars er. Republican of Texas, said. "I think The announcements Sunday followed 
through the International Monetary it’s stijl an open issue” by a day a statement by Senator Alfonse 

Fuad- To that end. Senator Lauch Faircloth, D ‘Amato, Republican of New Y oik, that 

Representative Bill Archer, the chair- Republican of North Carolina, called chairman of the Senate Banking Coal- 
man of the House Ways and Means Republican aides to a meeting on Wed- mittee, that his panel would bold bear- 
Committee, said in a broadcast interview nesday to rally support against the ad- - ings on Jan. 26 on the rescue loans. 


die readiness with which we are provid- But in a gesture of solidarity, the ' V'*. ■ ' 

ing funds to bail out some very on- • leader of the minority Democrats in the ; — 1 ■ - • - A • 

disciplined investors," Mr. D’ Amato House, Dick Gephardt of towii, IfAT'/'DR 171 4 . 

saW nn fVN crvtVr.im in favor nf tfv. rviliev and mvrri l/pw vtw.AM-VV 


said on CNN. 

The Clinton administration wants Con- 


te work with me Ointan 


grass to approve legislation that would administration to ensure that the Inter- . 
make an extra $3.5 billion available to the national Monetary Fund gets the money 


monetary fund for 
and $15 billion tot* 


lending, 


itneed?. 

Mr. Gephardt led a fight last year 

• T» 1 J T»ni /"H J « uJlilAM 


Committee, said in a broadcast interview 


that Congress would take a close look at ministration’s request for $18.5 billion 
the IMF loans to Indonesia, South Korea for the Fund. At the meeting , Mr. Fair- 

VEGAS: Staking Out the High Rollers 

Continued from Page 1 Farther down the Las Vegas strip, at 

the MGM Grand, a $700 million re- 
money than ever courting people like development project will include a 
Mr. Willis, who is considered a premi- building housing 30 private villas 
um player, and Mr. Packer, who is in a called the Mansion, where guests can 


Opponents say taxpayers should not "There’s no sense for ns in havir 
be compelled to bail out countries that these countries go bankrupt,” he sail 


Realas' 

- KUALA LUMPUR — The OS. mil- 
itary will not. accept any restrictions on 
ite -freedom, of movement in the Asia- 
Pacific region, even from well-mlen- 
tioaed friends and allies. Defense Sec- 
retary William Cohen said Monday. ^ 

. "I would like to be very cl ear i n 
«h>Qng the United States will not support 


I have some very serious reserva- are responsible for their own economic "It will hint our workers. It will hurt our initiatives drat would either undermine 

- _l TT » i:_. I II J 1 nr rmVStTflin 


tions about the current U.S. polity and problems. 


markets.* 


top tier of gamblers known as whales, step into a gigantic courtyard that ap- 
Premium players, who typically pears to be outside but is actually en- 
wager from $100,000 to $250,000 a closed under a climate-controlled 
visit, number in the thousands. But dome. "Even the air they breathe will 




whales, who gamble more than $1 mil- 
lion per visit and who may have lines of 
credit up to $20 million and win up to 
$26 million in one visit to a casino. 


be exclusive," Ms. Farley said. 

To stay close to some of the world’s 
richest gamblers, major U.S. casino 
companies have offices in Hong Kong, 


number only about 250 in the world, Taiwan, Singapore and Sao Paulo. 


those who recruit them say. 

The competition for the top high 
rollers is global, and because wealthy 
gamblers are also aggressively pursued 


Because so many high-stakes gam- 
blers come from Asian countries, in- 
dustry executives and Wall Street ana- 
lysts are trying to gauge what effect 
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by Asian and Australian casinos, Amer- Asia’s deepening economic crisis will 
ican casinos "are crying to compete have on the casino business. 


with these markets in a way that has 
never been seen before," said Robin 


Farley, a gaming industry analyst at BT search report. 


“Will the currency crisis beach the 
whales?" Ms. Farley wrote in a re- 


< : 


Aflap fce 

riiySody 


Alex. Brown Inc. ‘‘A lot of capital is Tbe president of Caesars Atlantic 
being invested in high-end play. City, Mark Juliano, said, “Anyrody 

Along Las Vegas Boulevard, who tells you the economic crisis is not 
temples of opulence are rising to attract going to have an effect on their business 
wealthy gamblers. The Las Vegas has got to be kidding." 

Hilton recently spent $44 million to So far, there are few signs that the 
build three suites to house its biggest competition for premium gamblers and 
bettors, and Caesars Palace, another whales is slowing. Well-paid marketing 
favorite of high rollers, spent $13 mil- executives, or "player development" 
lion on two luxury suites. people, continue to travel around tbe 


£ ,v- T 





whales is slowing. Well-paid marketing 
executives, or "player development” 
people, continue to travel around the 


Mirage Resorts recently spent about world, calling on wealthy gamblers, Vegas are tbe Mirage, the MGM Grand, 
$150 million pn ait, including paintings offering them expensive gifts, corpo- Caesare Palace and the Las Vegas 
by Renoir, Monet, Cezanne, Van Gogh 


A suite at the Las Vegas Hilton, where the world’s wealthiest gamblers receive invitations to stay, 
whales and premium players in Las sanction with plans to focus especially which has holdings in real estate, bank- 


by Renoir, Monet, Cezanne, Van Gogh rale jets to fly them to the casinos, Hilton. The whales are not sighted in 
and Picasso. They hang behind the fros- lavish accommodations, huge lines of Atlantic City as often, but the Taj Mahal 


ted-glass doors of the Mirage’s high- credit for gambling and a discount on 
stakes gambling room, bat next year the their losses. Once the gamblers are on 


company plans to move the paintings to 
the Bellagio, a $1.8 billion hotel and 
casino it is building to cater to big 
spenders. 


the casino premises, 24-hour butlers are 


and Caesars are their preferred des- 
tinations there. 

“We roll out the red carpet,” said 


ax their service, and personal hosts cater Kurt Ouchida, spokesman for The 


to their every need. 


Venetian, a $2 billion Las Vegas hotel 


The places most frequented by and casino that is currently under con- 


on premium gamblers. "These people 
are treated like princes and royally dur- 
ing their stay.” 

One of tbe most widely recognized 
and wealthiest whales in the world is 
Mr. Packer, the media tycoon and fin- 
ancier who is one of Australian’s 
richest citizens. 

Other well-known whales include 
members of Malaysia's Quek family. 


ing and mannfiurhmng^ the Saudi aims 
dealer Adnan Kbasboggi, who, accord- 
ing to one casino executive, arrives in 
town with an entourage that includes 
his bather and masseuse; and Sultan 
Muda Has sanal BoUtiah of Brunei, one 
of die world’s richest men. One Las 
Vegas casino executive said tire sultan 
placed $250,000 chips all over a roul- 
ette table for each spin. 


PEREGRINE: Leading Investment Bank Collapses, a Victim of Cronyism and Asian Financial Meltdown 


Continued from Page 1 "It’s a classic financial mania,” he Steady Safe could never be able to repay 

said. "You live in a little world of greed, its "bridge loan’ ’ to Peregrine, 
key political mover as the vice-chairman and everybody around you is interested Steady Safe stock is now virtually 
of the ruling Golkar Party. Among other in spinning the stoiy to make the greed worthless, from a high of 3,240 rupiah 


business interests, Mrs. Rukmana con- sound like a good investment.” 
trols an Indonesian toll-road company. For Peregrine, the story started spin- 
and when she decided to lend her name ning out of control when the financial 
— and patronage — to a local taxicab crisis hit Asia last summer. Peregrine 
entrepreneur as part of an equity swap, was stuck with bonds no one wanted to 
Peregrine’s troubles then began. buy, as their traditional Asian investors 

The taxicab franchise holder is Yopie turned away. 

Widjara, an ethnic Chinese-Indonesian And then in July, the Indonesian gov- 


sound like a good investment.” per share a year ago to about 300 per 

For Peregrine, the story started spin- share now — in dollar terms, a plunge 
ning ont of control when the financial from $1.37 then to 3 cents now. 
crisis hit Asia last summer. Peregrine No one can say for certain where the 
was stuck with bonds no one wanted to $260 million to Steady Safe actually 
buy, as their traditional Asian investors went Hong Kong government officials 


Others are not so sure, and questions "This is a public company that mis- 
are likely to persist Among them are used the shareholders funds in such a 
what did Peregrine's managers know staggering way.” an analyst said. "It’s 


and when did they know it? Exactly what not just a financial 
did the $260 milli on go for? And was it travesty." 
legal for Peregrine — which is not a . On Monday. Ho. 
bank, but a brokerage and an investment ecutive, Tung Cha 
house — to make the loan to Steady Safa local fears that I 
in tbe first place, since under Hong Kong could signal a n 
law, only banks can make loans? Kong’s banking ind 


On Monday. Hong Kong’s chief ex- 
ecutive, Tong Chee-hwa. tried to calm 
local fears that Peregrine's collapse 
could signal a meltdown of Hong 
Kong’s banking industry, with many lo- 


said they had studied the case of Per- Under U.S. law, it is also a crime to cal finance houses similarly facing 


■ oar operational flexibility or constrain 
our military posture,” he said at a forum 
■ . -. of p ol itical and defense experts in the 

Malaysian capitaL ‘ 

Mr. Cohen said flexibility of .mov£ 
meet was vital to the effectiveness of 
U.S.^ warships and other forces, which he 
termed a bulwark- of security and 
prosperity in Asia. 

He said that the Pentagon was con- 
cerned about informal proposals for con- 
fidence building measures. 

U.S. officials said such measures, put 
forth by some officials of the Asso- 
ciation of South East Asian Nations, 
could require advance notice of tbe size 
and ri ming of U.S. force movements. 

Responding to questions from report- 
ers, Mr. Cohen declined to be more 
roecific. But a senior official with Mr. 
Cohen on a 12-day tour of seven Asian 
Staten sa id while such proposals 
were often "well intentional,’ they 
were not productive. 

**I must tell you we do have some 
concern abouc certain proposals for mil- 
itary confidence-building measures that 
are sometimes circulated. And they are 
measures rhar could lead to operational 
constraints on oar military presence in 
the region,” he said. 

j "Our value to our presence in the 
region depends upon our operational 
flexibility and the reassurance and de- 
terrence that that flexibility provides.” 
D»swThc NnMivM Mr. Cohen said that the United States 

appreciated basing-rights and other mil- 
itary support provided by members of 
state, bank- ASEAN and other allies in the region, 

Saudi arms and that Washington would welcome 

ho, accord- additional support 

s, arrives in He stressed that the United States was 
tat includes a friend of Asia's and would remain so 
and Sultan even in times of economic turmoil, such 

Brunei, one as in recent months, 

i. One Las Mr. Cohen held talks Monday with 
I toe sultan Malay sia’s p rime minister , Mahathir bin 

jver a roul- Mohamad. 

The secretary will wind up the first leg 
of his tour on Tuesday and fly to In- 
donesia for security talks with President 
Suharto on Wednesday. He will later go 
VTl U> Singapore, Thailand, China, Japan 

and South Korea before returning to 
any that mis- . Washington on Jan. 22. 
ids in such a He flew to Malaysia on Sunday from 
yst said. "It’s Washington at die start of a major se- 
y, but a legal curity tour that will include talks with 
leaders throughout the region, including 
ig’s chief ex- President Jiang Zemin of China, 
tried to calm The secretary stressed to reporters 
lie’s collapse traveling with him that the United States 
vn of Hong was a major economic and security fig- 
wito many lo- ure in Asia and that 100,000 U.S. troops 
lilarly facing would remain in tire Asia-Pacific region 


educated in Australia with grandiose eminent lifted the trading ban on the 
plans and a rermiaiion. among those who rupiah — in effect a devaluation fol- 


And then in July, the Indonesian gov- egrine’s collapse, and so far felt that mislead investors, and a financial ana- heavy exposure in hard-hit Southeast for the foreseeable future. 


plans and a reputation, among those who rupiah — in effect a deva 
know him, as a smooth-talking wheeler- lowing Thailand’s move — 


there was no malfeasance or illegality — 
simply a case of a firm going bankrupt 


dealer. tom immediately fell out of the currency. 

Philip Tose and Peregrine gave From 2,400 to the dollar last summer, the 
money to Mr. Yopie — lots of it, abont rupiah is now over 8,000 — meaning 

$260 million of cash, in the form of an 

unsecured bridge loan, as the cost of 
underwriting bonds in Mr. Yopie’s 

s “ y SSrtffS’EE. of be- British Doctoi 

coming "a transportation czar," as one 
broker put it. His ambition was to create 

a series of car ferries linking the islands Agence Fronce-Pmse 

of Indonesia’s sprawling archipelago. LONDON — The British Medica 

Mr. Yopie look Steady Safe public Association warned Monday in a re 

around 1994, and its stock soon soared port to members of Parliament that al 

— particularly after Mrs. Rukmana gave raw meat should be considered infec 

him the Suharto family’s tacit seal of ted and a possible source of food poi 

approval. Then, to finance his big plans, soning. 

he decided in 1996 lo go to the off-shore * ’The current state of food safety ii 

bond market, and be needed a big-name Britain is such that all raw meat shoult 
underwriter. be assumed to be contaminated wit] 

"He’s done a lot of road shows pathogenic organisms.” the report said 
around tbe world," said an economist in It said that the number of cases o 

Jakarta who knows Mr. Yopie, "and he food poisoning was at its highest eve 

sucked in a lot of good investors.’ ’ in 1997, with 1 million people infectet 

How Peregrine got sucked in by Mr. by salmonella or E. Coli bacteria ant 

Yopie is one of the remaining mysteries 200 people dying as a result. 

of the Peregrine saga. His Steady Safe 

company's stock was high enough at the 

time to make it seem a good risk. QTTTT A OTA, rr A 

More likely, it was the Suharto con- O LJ Xlx\XV X U« Jtl€ <rkS< 
nection. through Mrs. Rukmana. that 

made Steady Safe seem a steady and safe Continued from Page 1 

bet for Peregrine, which had a reputation 

in Asia for aggressive risk-taking, par- Jakarta on Tuesday for talks with Mr. 


Agence Fronce-Pmse "The only safe approach for the The BMA report said the public 

LONDON — The British Medical food industry and general public is to should be given more information on 

Association warned Monday in a re- treat all raw meat as infected and adopt cooking meat especially when using 

port to members of Parliament that all universal precautions in handling and microwave ovens, 

raw meat should be considered infec- cooking raw meat,” the report said. H vx__ j n. i, , t • 

ted and a possible source of food poi- The warning comes just days before nerfl 313 111 trance 

soning. release of a government study on a A herd of 135 cows in northwestern 

“The current state of food safety in proposed new food-control agency in Normandy was slaughtered over the 


and thebot- after making a single bad beL 


lyst questioned whether the managers of Asia. 

Peregrine might be liable. since one of ' “It’s not a bank, per se,” Mr. Tung 


"There’s no rogue trader,” said the 
territory’s financial secretary, Str Don- 
ald Tsang. 


Peregrine’s biggest creditors is First Na- 
tional Bank ofChicago. 


Until the weekend, Mr. Tose and others 
were insisting that Peregrine was solvent 


Asia. He is in tire region chiefly to discuss 

' “It’s not a bank, per se,” Mr. Tung military and security issues, at tbe same 
said. "It’s a securities and investment time that Deputy Treasury Secretary 
firm. So what happened does not have Lawrence Summers is in Asia to ham- 
much impact on Hong Kong’s banking mer home the point that the financial 
structure.” crisis can end only with reforms. 


British Doctors Say Raw Meat Is Dangerous Continued from Page 1 


MARKETS: Asia Stocks Take Pounding 


The BMA report said the public 
should be given more information on 


Continued from Page 1 Bill Kaye, managing partner of the Pa- 

cific Group’s Asian Hedge Fund. Mr. 
Dow to its lowest level in two months, Kaye said both Taiwan and Hong Kong 


raw meat should be considered infec- 
ted and a possible source of food poi- 
soning. 

“The current state of food safety in 
Britain is such that all raw meat should 


■ Herd Slaughtered in France 

A herd of 135 cows in northwestern 
Normandy was slaughtered over the- 


light of fears of "mad cow” disease weekend after one of the animals was 


be assumed to be contaminated with spreading to bumans and epidemics of discovered to have mad cow disease, 


pathogenic organisms.” the report said. 
It said that the number of cases of 


salmonella and E. Coli poisoning. 

It also follows a government ban on 


food poisoning was at its highest ever beef on tbe bone because of new fears 
in 1997. with 1 million people infected that mad cow disease, or bovine spon- 


by salmonella or E. Coli bacteria and 
200 people dying as a result. 


that mad cow disease, or bovine spon- 
giform encephalopathy, can be trans- 
mitted through bone and marrow. 


Reuters reported Monday from 
Rennes, France, quoting the Agricul- 
ture Ministry. 

It was the 3 2d case of mad cow 
disease recorded in France since 1990 
and the first this year. 


quickly drew bargain-hunters into the faced an erosion of competitiveness in 
market By the end of trading, the Dow export markets because their currencies 
was 66.76 points higher at 7,647.18.- had remained strong relative to those in 

Across Europe, most major stock in- the rest of the region. They will both also 
dexes fell 2 percent to 3 percent before suffer from a slowdown of the Chinese 
being pulled back from their worst economy, he added, 
losses, Reuters reported. (Page 13) The two bright spots among the re- 

Global bonds gained as investors giou’s equity markets came in the coun- 
switebed into fixed-income securities tries that have faced the most precipitous 
from stocks, with benchmark yields decline in currency values: South Korea 
across Europe setting new lows and (he and Indonesia. 

30-year U.S. Treasury yield touching its Seoul stocks rose for the ninth time in 

record, Bloomberg News reported. 10 days on hope that the country is 

y. a j ■-« i i _ — c. c - i 


In Asia, the Indonesian rupiah led a emerging from its financial crisis as the 


fall of regional currencies 


n rnpian led 
by dropping 


government and international creditor 


much as 12 percent and dragging the banks hammer out a debt refinancing 


SUHARTO: He Assures IMF That Reforms Will Be Accelerated 


Continued from Page 1 


liculaxly in the relatively new bur lu- 
crative cun-ency and debt markets. 

The head of Peregrine’s 1 ‘debt team’ ’ 
is an American. Andre Lee, who came to 
Peregrine from Lehman Brothers. Under 
Mr. Lee’s direction. Peregrine won the 
job of selling the "Steady Safe” bonds, 
after agreeing — incredibly, say rivals in 
the industry’ — to underwrite them to the 


Suharto. 


Mr. Wahid said that the president had 
tried to renege on reforms agreed with 
the IMF to save his family's business 


Mr. Fischer, tbe IMF official, said, "I prime lending rates in Ho 
expect that in a few days the government undercut the stock market 
of Indonesia will show in a very strong The higher rates will ht 


interests. * ‘The government is ready to way its commitment to canying out die 


Thai currency to a new low against toe 
dollar. Tbe Malaysian ringgit and Singa- 
pore dollar also felL 
Fear of speculative attacks on toe 
Hong Kong dollar and a sharp rise in 
prime lending rates in Hong Kong also 
undercut the stock market there. 

The higher rates will hurt companies 


agreement. The Jakarta Stock Exchange 
was lifted 2.1 percent as President 
Suharto met with Stanley Fischer, 
deputy managing director of the Inter-, 
national Monetary Fund. 

* Firm Sees Market Bottoms 
Morgan Stanley, Dean Witter, Dis- 


way its commitment to canying out toe with loans outstanding. They were raised cover & Co.'s top strategists said world 
program and to undertake a variety of to 10.25 percent Friday, but they could markets might be close to bottom, even 


Prime Minister Ryutaro Hashimotoof heed the requirements but tbe president, program and to undertake a variety of to 10.25 percent Friday, but they could 
Japan and Chancellor Helmut Kohl of no, because for the president the IMF measures that should restore confidence be lifted even further if the Hong Kong 


Germany both telephoned die Indone- requirements will mean dismantling his 
sian leader on Monday to urge him not to own economic empire,’ ’ be said. 


in toe economy.’ 


Mr. Mar’ie, tbe finance minister, said rency. comes under 


the outcome of the talks would be an- 
nounced on Thursday, toe day after 


tune of a $260 million bridge loan. That of aid. trade, investment and loans, 
amount represents a third of Peregrine ’s Prime Minister Tony Blair of E 


renege on the undertaking. Silmitro Djojohadikusumo, a leading the outcome of the talks would be an- 

Diplotnafs said the message from Mr. economist and a long-time advisor to noonced on Thursday, the day after 
Hashimoto carried special weight be- Mr. Suharto, warned m an interview in Miche! Camdessus, the IMF s managing 
cause Japan is Indonesia’s largest source Monday's Jakarta Post that Indonesia director, is to arrive in Jakarta, 
of aid trade, investment and loans. might plunge into a prolonged depres- Mr. Fischer said toe government could 


capital. 

Mr. Lee is described as an aggressive 
player in the Asian debt, or "dragon 
bond” market. But they also say dial 


Prime Minister Tony Blair of Britain 
also said in Tokyo that Indonesia should 
press ahead with the IMF program.- 


might plunge into a prolonged depres- 
sion if economic and political reforms 
were not implemented firmly. He made 
no reference to the president, but said the 


Michel Camdessus, the IMF's managing combined to bring down toe Singapore 
director, is to arrive in Jakarta. stock index by 8 percent, the Taipei 


make some amendments in the its next 
budget When Mr. Suharto announced 
the budget last Tuesday, it was sharply 


to 10.25 percent Friday, but they could markets might be close to bottom, even 
be lifted even further if tire Hong Kong as economic turmoil in Asia continues, 
dollar, Asia’s last dollar-pegged cur- Bloomberg News reported, 
rency, comes under speculative attack. "Many markets are down 90 percent 
The foundering of Peregrine, along or more since toe crisis began,” said 
with die decline Friday in U-S. markets, Barton Biggs, toe firm’s chief global 
combined to bring down fee Smgapore strategist, during toe firm’s Monday 
stock index by 8 percent, the Taipei strategy session in New York. “This 
index by nearly 5 percent aDd toe Tokyo financial panic indicates to me that thd 


The foundering 
with toe decline Fri 


scolative attack. 
Peregrine, along 
' in U-S. markets. 


Mr. Lee is no Nick Leeson, a reference to ics said be was doing so because the 
the rogue trader who’s secret dealings in reforms involved austerity measures that 


Before Monday, Mr. Suharto appeared country's economic woes were the result criticized for its lack of coaunitmeot to 
to be resisting some of the reforms. Crit- of institutional problems — including reforms. That criticism led to precipitous 


index by 2 percent, traders said. 

Singapore stocks were also pulled 
down by worries about farther economic 
and political turmoil in nearby Indone- 
sia, the traders said. While sentiment 


Singapore brought down Barings PLC. could cause popular anger ahead of pres- 
Mr. Lee’s superiors at Peregrine most idential elections in March — in which 


certainly were involved in al! his de- 
cisions, analysts say. 

“This had to go to PhilipTose — what 


could cause popular anger ahead of pres- protectionism and monopolies, 
idential elections in March — in which "I have repeatedly warned since 
Mr. Suharto is expected to seek a seventh many years ago that this gap would 


institutional problems — including reforms. That criticism led to precipitous sia, the traders said. While sentiment 
ft, collusion between officials and falls in value of Indonesia’s currency and swayed Taiwan stock players on Mon- 
inessmen, a weak judicial system, stocks, as well as panic buying of foodfor day, analysts in Taipei said the island’s 
tectionism and monopolies. fear of shortages and hyperinflation. economy was dynamic enough to with- 

T have repeatedly warned since Most alarming for international mar- stand the changed circumstances, 
ay years ago that this gap would kets was the fear that Indonesia would “Taiwan’s economic growth relative 


bear market is in its final stages — since 
historically, market breaks usually don’t 
run more than 90 percent, even in the 
biggest bubble markets." 

Mr. Biggs said he would not recom- 
mend buying Asian stocks yet. “Some 
time this week or next, I think some great 
buys will surface in Asia," he said, 
“although we are probably still in the 
eye of the storm at mis point, and it is too 


five-year tom — or because they would sooner or later cause a short-circuit be- declare a moratorium on repayment of to the region will be good*” said Liu early to buy aggressively.'' 


the hell was he thinking?" said an analyst the president's family and friends, 
in Jakarta. “On a strictly financial basis. The reforms include deep cuts in gov- 

it doesn’t make any sense — unless eminent spending, tight monetary 
Philip Tose was up to something else.’’ policy, a systematic cleanup of tf 


hurt the extensive business interests of tween those who govern and die ones its foreign debts, which amount to over Chitung, head of research at SBC War- 


being governed,” Mr. Sumitro said. 
“This is what is happening now.” 

He said feat Ik expected strong re- 


policy, a systematic cleanup of the In- sistance from those wi 


The analyst added, "I'm totally donesian banking sector and tighter 
iffled." curbs on corruption and nepotism. 


interests. 


baffled." curbs on corruption and nepotisi 

Another analyst at a risk consultancy Abdurrahman Wahid, a critic 
said, "1 really don’t know why they government who is bead of the 
would have done feat.” lion-member Nahadiatul Ulama, 

Added another chief researcher with (ion’s largest Muslim orga nizafa 
an established brokerage in Hong Kong in an interview with Reuters on I 
— one with long experience in Indonesia that Mr. Suharto. 76, should res 
and who knows Mr. Yopie and the other let someone else take over. In 
players well: “Steady Safe was a com- has the world’s largest Muslim pop- 
pany backed by Suharto's daughter.' ’ ulation. although it is a secular state. 


“But we don't have another choice," 
Mr. Sumitro added. “If we want to get 


$130 billion. Most are owed by Indone- 
sian companies to European, American, 
Japanese and Asian banks. 

Much of the private-sector debt is 
supposed to be repaid within the next 12 
months, but analysts said that many In- 


burg Dillon Read in Taipei “But in 


It is not too early to buy U.S. stocks, 
said Byron Wien, Morgan’s director of 


Abdurrahman Wahid, a critic of the out of this crisis, we must act immediately donesian firms could not do so because New Year holiday, starting Jan. 23 would 


government who is bead of the 34-mil- and firmly to attack these institutional of toe sharp drop in the rupiah’s value, 
lion-member Nahadlatul Ulama, the na- diseases in a more focused manner " “Early indications are that the talks is 

(ion's largest Muslim organization, said As a result of Mr. Suharto’s assurance Jakarta are progressing well,’’ said Thio 

in an interview with Reuters on Monday Monday, the IMF expects to reach an Chin Loo, regional strategist in the 
that Mr. Suharto. 76, should resign and agreement by Thursday in negotiations Singapore office of Basque Paribas. “A 
let someone else take over. Indonesia wife a panel of key government min- debt moratorium in Indonesia has been 

hftc |Ka rtfArl/1 1 p InMiAcf MiielirVi Wm_ icfttrc thoT will dMnAnefmta <iiiArfA/l fAPnivtii up mall rnnh-nlr 


absolute terms, not even the United U.S. investment strategy. In the 
States will escape at this point.” ‘ meeting, he recommended energy, fi- 
He added that (he Taiwan dollar was nanciaiand technology stocks, 
not likely to depreciate against the U.S. "Tbe U.S. market is getting to look 
currency and feat the 10-day Chinese cheap on valuation measures, he said.' 
New Year holiday, starting Jan. 23 would Mr. Biggs does not share Mr. Wien’s 


isters that will demonstrate Indonesia’s 
commitment to change. 


averted for now as well as capital controls 
and a fixed exchange rare regime. ” 


help restore calm to Taiwan's markets, optimism about the U.S. market He said 
But some warned feat wife a sharp markets in the U-S. and Europe could 
Asian economic slowdown under way, decline 20 to 30 percent from their Whrf 
there was plenty of roam for stocks to as corporate failures in Asia slowed 
fall. "Hong Kong and Taiwan both went worldwide economic growth, 
down today for all the right reasons, and — — 


those reasons will persist long after Per- 
egrine drops ont of the headlines." said 


■ Philip Segal in Hong Kong contrib- 
uted. to this report 
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From leftrifil'Sander's short felted coat and canvas pants ; Gianfranco Ferre Studio’s soft tailored jacket (top). Cerruti's industrial nylon and flannel parka {middle), and Emporio Armani’s silver-flashed raincoat and soft 
pants (bottom); Dolce & Gabbana’ s thick, light coat and low-slung pants; and Valentino’s velvet suit. 


By Suzy Menkes 

International Herald Tribune 


M ILAN — The thick, faced, 
but featberiight fabrics that 
are dominating die new 
menswear season are a meta- 
phor for what ia going on in fashion. 

Although Italy carries its clout lightly, 
it is now indisputably fashion’s inter- 
national heavyweight When . Calvin 
Klein of New York puts his fall men’s 
collection on the Milan runway on Wed- 
nesday, it will be proof that a designer 
who wants the global consecration of 
media and buyers has to show daring the 
Italian season. 

The might of the country’s fashion 
was shown over the weekend, when an 
emotional Valentino announced his 
$300 milli on deal with the Italian hold- 
ing company HDP, whose GFT division 
produces his line. The marriage is in- 
tended to create a global fashion busi- 
ness to rival French luxury companies. 

Another significant event has been the 
defection of Jean Paul Gaultier and the 
Belgian designer Dirk Bptkembergs 
from Paris. The increasing internation- 
alization of the Italian shows means that 
Donna Karan is in town with her 
menswear collection, and the Gennan- 
based Jil Sander had the opening slot in 
die Monday showings. 

What is the secret of Italy’s success? 
Whereas the manufacturing machine 


Light and Heavy in Milan Menswear 

Heavyweight Designers Turn to Featherlight Fabrics 


that rolls out high-quality clothes for 
international designers tends to make the 
Milan women’s collections beautiful but 
bland, paradoxically it has a beneficial 
effect on creative menswear. What 
might be weird turns elegant 

Sander proved that with the sophis- 
ticated simplicity of her collection. 
Working in felted fabrics as thick and 
misty as a cumulus, and in shades of 
cloud gray, she streamlined the short 
coat, the round-collared jacket and once 
lumpy tweeds into linear shapes and 
subtle mixes of color and texture. 

Sander referred to inspiration from 
the ex p erim ents in felt by artist Joseph 
Beuys. But her clothes were the opposite 
of stiff sculptures: pieces that moved 
wiili the body when a jacket was shirt- 
light or fastened high at the breastbone, 
or when coats were sliced at mid thigh. 
Bucking a Milan trend, she showed nar- 
row pants which gave the khaki pieces 
an uncomfortably military air; but cream 
cotton canvas pants and sporty jackets 
had an easy lightness ana the mono- 
chrome palette, in subtly changing tones 


of blue and gray, gave depth to the 
simple, modern clothes. 

Dolce & Gabbana offered a very fine 
take on fabrics as thick as felt but as light 
as thistledown. Playing with proportions, 
they created a close- to-the torso top half 
above pants that circled the hips in a tight 
embrace, before loosening up below. The 
result was cheeky and sleek, even when 
different tweeds made a stout patchwork 
of pants. That fabric mix was part of an 
homage to traditional menswear. It could 
mftan anything from classic pinstriped 
suiting to a sweater traced with em- 
broidered flowers. 

“We wanted to make clothes to our 
personal tastes — what we want in our 
own wardrobes,” said Stefano Gabbana 
backstage. Among the covetable looks 
were thick, light alpaca sweaters in dom- 
inating gray shades; jackets molded to the 
torso with two high buttons; short fitted 
coats in tweed or shiny leather. All were 
shown with velvet, or even pin-striped, 
flat males that gave a funky touch. 

Valentino's story was seduction and 
his prose was purple. Out of shadow pools 


into the spotlight stepped sultry figures in 
ink blues and violets: deep-pile velvet 
suits; swaggering tailcoats flashing purple 
linings; necks nestling in funnel collars, 
“fadrviduatity is uniformity” was the 
obscure message projected across the 
ever-changing images on the backdrop. 

I F the urban sexiness and the style of 
presentation gave a nod to Gucci, 
Valentino made the look his own by 
cutting the silhouette, and espe- 
cially the pants, close to the body and 
making all the decoration linear, from 
the stripes furrowing knits, through the 
herringbone tweed coats and classic pin- 
striped suits. 

* 'Skinny but elegant,’ ’ said Valentino, 
as he and his partner, Giancarlo Giam- 
metti, received congratulations back- 
stage for the financial deal that the de- 
signer said made him “feel great.” 
Krizia's Aldo Pinto voiced the anxi- 
eties of managers in the luxury fashion 
business about what will happen to the 
lucrative Asian market. Krizia made its 
name with knitwear, and that remains 


the most creative part of the collection 
with sweaters given textured effects or 
boldly outlined camouflage markings. 
They were inspired by a down-in-the- 
forest theme that also brought moss- 
green velvets and mohairs. The unifying 
stoty of disparate menswear elements 
was comfort. 

Cerruti’s mix of the industrial and the 
luxurious didn’t quite come off, al- 
though soft flannels lining l amina ted 
parkas literally gave the clothes an edge. 
Other contrasts included soft sweaters 
with tough cargo pants, a luxurious 
camel coat with a hairy brushed surface 
and Velcro fastenings on tailoring. 
Shades of lyou guessed it!) gray pulled 
the show together. 

Giorgio Armani put his Emporio Ar- 
mani and jeans line on the runway Mon- 
day, in order to emphasize the whimsical, 
sporty style that distinguishes it from his 
main collection. Slouchy pants, dark- 
hued velvets and wrapped knits, and 
shirts cut asymmetrically with a slit neck 
gave a taste of the vast collection that will 
be showcased when Armani opens his 


new store in Paris on the Drugstore sire 
on Bouelvard Saint Germain next week. 

Gianfranco Ferre, who is celebrating 
20 years of his label in 1998. showed on 
Sunday (he Studio line be creates for 
textile giant Marzotto. A symphony of 
touchy-feely gray cal loring, rustic country 
browns and short sporty coats showed 
Ferre at his best creating sportswear 
without fussy details. 

Since Ferre gave up his role at Dior in 
Paris, he has concentrated on expanding 
his Milan business, according to Silvano 
Storer, the chief executive of Marzotto. 
who said that the company was taking 
“the consumer as the reference point.” 

There is sober, business-conscious 
Italian fashion. And then there is Vivi- 
enne Westwood, going her own sweet 
way as a perennial fashion subversive 
who sees men entirely as sex objects. 

Well, why not? Maybe it is rime that 
men had the tables turned on them by 
' being forced to show a leg in pants curved 
to the thigh or the ankle. (“Comedy” or 
“tragedy" trousers, Westwood called 
them, with English irony.) Much of what 
she shows is too much: the plumed 
headgear, the Venetian mask makeup, the 
snuff-snorting models and the spangled 
shirts and underpants. Yet there is a 
bravura to her shows that occasionally 
comes off as a swashbuckling coat or on 
impeccably tailored jacket That is when 
madcap British design is tranquilized by 
a shot of Italian fashion sanirv. 
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Raf Simons: A Versace Possible? 


CROSSWORD 


Inter, 

M 


International Herald Tribune 

I ILAN — Six months after 
the killing of Gianni Ver- 
sace, his sister Donatella has 

approached Raf Simons, 29, 


a hip Belgian menswear aeagna who » 

one of fashion’s rising stare- t . . 

According to sources in Belgium, a 
deal for Simons to contribute his edgy 
tailoring to the Versace design studio 
could be struck by the end of the month, 
aftei the designer presents his menswear 
show in Paris on Iul . 2 ^ B t u ^ ) ?2" 
man for Versace said that such spec- 

studio on 

Mo^Simons said that 

%sr3Pssf*s5a 

wtohOf the several Versa* 

Ssr^afe 

sensitive trad so- 


sTsiss 



RmHP 3»cojie 

From Simons’s summer collection. 

Poumaillon, whose new Paris men’s 
store will foens on his line. 

The Belgian designer is not one of 
Antwop’s fashion college graduates 
who have become a design force in the 


1990s. He studied industrial design and 
graduated in furniture, which brought 
him into contact with Belgian fashion's 
Walter Van Bierendonck. 

Simons, who says he has “a lot of 
respect for traditional clothing,'' ap- 
proached a revered Antwerp tailor and 
learned from him bow to cut a silhouette 
close to a slight boyish frame, rather than 
to the bold, muscly body shape more 
typical of 1980s menswear, when Ver- 
sace made a broad-shouldered impact 

Starting in a small way three, years 
ago, Simons set op and financed his own 
company, which be says he wants to 
keep whatever the outcome of nego- 
tiations in Italy. 

“The most important thing for me is 
that I keep the possibility to do my own 
thing as it is at the moment,” Simons 
said. “It is also important for me that 
there is a certain kind of luxury in the 
technical things.” 

Versace’s current menswear is pro- 
duced by Donatella Versace and her 
husband, Paul Beck, working with a 
team of designers. 

A source in Antwerp suggests that 
Simons and fellow. Belgian women’s 
wear designer Veromque Branquinho 
could have been approached jointly, but 
there seems no evidence for this. 

Suzy Menkes 


ACROSS 

% Setting tor the 
Jingo in today's 
theme 

• Brick mawrlaJ 

10 Cutting remark 
14 mark 
isBonbeuror 

Parks 

ic Birthplace of 
seven 
Presidents 
17 NASA satellite 
launcher 

11 Thomas Moore's 
tend 

19 Indicates assent 
to Begm's peace 
partner 


wiznzi 

23 Oral Roberts 
University Site 

ssTarzan portrayer 

28 Request 
sweetener 

29 Entertained 

33 Physics unit 

34 Elephant Boy of 
30'sNm 

37 Hippodrome 

■mini 

<2 Con te m pt uous 
tom 

43 Certain Ford. for 
short • 

*4 Call — day 

4s Saw-toothed 


Solution to Puzzle of Jan. 12 


ramara rannn ehmh 
nrcnn mrann nrnraaa 
ranHQ spina nnaas 
0 0 n mn m nra 0 □ nm nm 
nPin nsm 
ranniTinraannin mans 
□0000 nrans gnn 
ntmnES nnn spring 
ana anna Sanaa 
□ebb smnHnniinna 

□ram araH 

□□□nasnnsnsnna 
nsnsa qehjh ramraco 
00000 anon nans 
0000 00000000 


47 Reduce 
so Midaftemoon on 
asundal 
51 Lunxious 

“QIZI 

57 Cassettes 
•1 Concert haBs 
ea Trick 

•3 R-ralod or higher 

wLaigepeli sound 

•5 Writer Bag nold 
NT, in physics. 

67 Otherwise 
«• Pixels 
••Calvin TriOin 
piece 


1 Auditors 
•Baltic port 

3 Copied 

4 It may be beaten 
at a party 

•Prestige 
•Salad greenery 

7' Doone* 

• Where the Gobi 
is 

•NewEngtender 

10 Cemetery, 

Informally 

11 Had, on thebnny 

12 Carnival 
attraction 

13 Supervisor 


22 “Pomp and 
Circumstance' 
composer 
24'-— we forget 

28 tron 

27 Frankie who 
sang ‘Moonlight 
Gambler* 

28 Gardening tool 

29 German 
industrial region 

» Union leader 
JohnL— * 

31 Growing 
outward 

32 Six-Day War 
leader 

M*Sighr 
oe Spelt-aft 
3S Birthright 
40 Hiker's spot 
,4i0rg.that 
defends the Bki 
of Rights 
48 Layered 

48 Manor 

40 Sunglasses 
si Propose 
38 City on the Abe 
83 Bar part 
54 Person with fans 


85 Counting 
method 

as Jupiter swtfe SO Scat lady 

saCai bo ‘Don't move I ■ 
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QNeW‘York Times/Edited hx Will Sharrz. 
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In Germany, 
Voicing Fear 
Over Euro 

Petition Urges Court 
To Hah Participation 


By Alan Cowell 

Nr*' York Tunes Service 


- J ' BONN — In a quixotic tilting at the 
great windmill of Chancellor Helmut 
Kohl's most cherished vision, a prom- 
inent group of lawyers and former 
> bankers petitioned the country’s highest 
court Monday to prevent Germany from 
* joining Europe’s proposed single cur- 
rency, the euro. 

— . Legal experts gave the 300-page pe- 
^ lition — handed to the doorman at the 
. Constitutional Court in Karlsntbe — 
|L] little chance of success. But its argu- 
ments nonetheless crystallized the pe- 
culiar ambivalence in German altitudes 
, to the idea of abandoning the German 
"‘ J ': j;i mark — SO years old this year and the 
emblem of postwar prosperity and se- 
“ .7^ curity. 

Mr. Kohl has steamrollered the idea 
-::.Cr of European monetary union as the 
‘ S 5 centerpiece of his diplomacy, insisting 
V that tbs creation of a eoro transcending 
national fromiers will guarantee die 
:• continent the peace in the 21st century 
: v that eluded it so conspicuously in the 
; 20th. 

* But many Germans have much less 
faith, opinion polls show, fearing that, 
with the eoro. they will trade a currency 
based on Europe's traditional power- 

. . ‘ House for one that is prey to the vagaries 
: of other participant economies per- 
ceived as less robust — notably that of 
. / ' Italy, where Germans would rather 
spend their vacations than their sav- 
: ihgs. 

• Monday’s court petition was a par- 
ticularly timely reminder of those con- 

■ cents before European Union leaders 
meet in May to finalize the list of par- 
ticipants. 

. Before then, European officials in 
Brussels are to report in March on which 
would-be participants have met the un- 
ion's economic criteria for membership. 
The linkage of European currencies in a 
euro zone is to begin in a year, although ' 
the mandatary use of euro notes and 
coins is not scheduled to start until 

I 2002..; ; ,' r : .. ■„ .. 

The petition^ drawn up by four 
1 ' ] plain tifTs. argueff that the economic cri- 

teria had not been met in Germany and 
that the introduction of the euro would 
infringe basic German constitutional 
rights to economic stability. 

’ Additionally, it said, by ceding 
.. chunks of national economic sover- 
eignty to a proposed European central 
tank, the introduction of the eoro would 
counter the constitutional right of Ger- 
'• mans to “substantial representation” of 
their interests by Parliament 
The Constitutional Court is the final 
arbiter of issues relating to Germany's 
Basic Law — the postwar constitution 
> — and has endorsed such major issues 

the deployment of German troops 
outside the NATO area, and, in 1993, 
the legality of the European Union's 
Maastricht Treaty, which enshrined the 
proposal for the euro and the economic 
criteria for participation. 

; The petition was the fourth of its kind 
j ti> be lodged with fee CrastimtionaJ 
. r “ Court but is by far tire most publicized. 
The plaintiffs include Karl Albrecht 
' Schachtschneider, a law professor from 
Nuremberg, and Wilhelm Nolliog, a 
• J former council member of the Bundes- 

■ Hank, Germany’s central bank. 

’ In the petition, they argue that the 
' •* euro will mean an effective devaluation 

■- of Germans’ money, even greater on- 
... - emplbyinent than the record 4.5 million. 

„ -• ' recorded last week and immense cash 
transfers to poorer euro countries to 
v ■ - ‘ sustain their economic viability. 

The petition seeks a temporary in- 
^motion to block Germany's participa- 
tion — crucial to the entire venture. 

' “We are seeking this ruling to prevent 
- •' the govemmoit from deciding to join 
the European monetary union in May,'* 
Sfr. Schachtschneider told reporters. It 
was not dear when the court would 
respond. 

, AcconSi^ to a newspaper report, the 
text of petition is soon to appear in less 
tegalisnc form — : as a papoback book. 


it 



The plunge in Hong Kong stocks rattled nerves Monday from Asia to Europe. The key indexes in London, Frankfurt and Paris all ended lower. 

Where’s the Asian Action Happening? New York 

Economic Crisis Is Reversing Perceived Decline of the City as a Global Financia l Center 


By Kirk Johnson 

New York Tores Service 

NEW YORK — The Italian, British, 
Japanese and American investment 
bankers who met last week around a 
conference table at Citicorp headquar- 
ters in Manhattan had at least two things 
in common: an abiding interest in the 
economic crisis in Asia, and the belief 
that the most logical place to talk about 
it was New York. 

That New York would become cen- 
tral to the Asian story, economists and 
international trade experts say, was 
neither obvious nor predictable. Banks 
in Japan and in Europe have more ex- 
posure to debt from troubled countries 
like South Korea. Thailand and Indone- 
sia — and thus more at stake - — than 
banks in the . United. S totes.. The Id-; 
tematiboal Monetary' Fund/which is 
supervising the bailouts in those coun- 
tries, is based in Washington. 

And yet the Asian crisis, at least for 
now, is being principally addressed not 
in Tokyo or London or Hong Kong, but 
in tiie corporate canyons of Manhattan. 
The strength of the dollar and the sta- 
bility of the U.S. economy, the long- 
standing political relationships between 
the United States and Far Eastern na- 
tions. the staggering profitability of 


America's biggest investment houses 
— almost all based in New York — 
have all contributed to a single, shared 
global insight: New York is where the 
money is. 

The decline of world political ten- 
sions since the end of the Cold War has 
been a factor as well, experts say. A 
crisis that would once have raised the 
highest levels of alert within the State 
Department has been seen, in the 1990s, 
as simply an economic crisis and there- 
fore more the concern of the capitalists 
in New York than the diplomats in 
Washington. 

‘ 'The money is being more controlled 
now, and it’s being controlled by New 
York," said Anthony DeCaro. an in- 
dependent international trade consult- 
ant who has worked with many Asian 
grwsrarpents. .. 

There is a certain sweet irony for the 
city m ail this. For many years. New 
York has supposedly been doomed to a 
future as one among many financial 
capitals. But the Asian crisis has high- 
lighted the continued importance of a 
central economic hub. Government of- 
ficials in South Korea could have gone 
anywhere for their economic hired 
guns, but they chose New York-based 
Goldman, Sachs & Co. and Salomon 
Smith Barney as their official advisers. 


“We’re in a very unusual position,” 
said Jeff Bahrenburg. a global strategist 
and first vice president at Merrill Lynch. 
Eventnally, he said, other financial cen- 
ters and nations, especially Japan, will 
return to greater influence. “But in the 
interim it’s going to force companies to 
come here to get financing,” he said. 
“New York will be the main center.” 

Economists and financial experts are 
divided about what this might mean for 
the city, mainly because Asia's turmoil 
is so volatile and its implications so 
mixed. 

Some New York-based banks, for 
example, have already been hurt by bad 
Asian loans. Sales to investors of in- 
ternational stocks and mutual funds are 
expected to decline, and tourism from 
Asia to New York has slowed to a 
. trickle. Companies that import goods 
from South' Korea have been hit by 
crosscurrents: Imports are cheaper be- 
cause of the currency changes, but 
Korean producers are more anxious for 
payment. At the same time, their sales 
here have shrunk because their cus- 
tomers, Korean immigrants, have been 
sending millions of dollars to relatives 
back home. 

But the major potential effects on the 
city, the experts say, are all yet to come 
— it is simply too early in a rapidly 


Thinking A he ad /Commentary 

The Euro Will Wondeijully Focus Americans 9 Minds 


By Reginald Dale 

International HeraU Tribune 

WASHINGTON — Anyone who 
has cried to explain die rules of cricket 
to an American will know the glazed 
look of incomprehension that usually 
settles over the listener's features 
about 20 seconds into the exercise. 

To people raised on baseball, the 
revelation that cricket requires two bat- 
ters to be on the field at the same time 
seems not only bewildering but some- 
how anti-American. 

The same kind of mental blockage 
tends to afflict Americans confronted 
with the procedures and institutions of 
the European Union, which may echo 
but are in fact quite different from 
methods of governance known in the 
United States. And it happens in the 
best of circles. 

It is said that if White House sched- 
ulers had had their way, the most recent 
six-monthly EU-U.S. summit meeting 

which took place unobtrusively in 

Washington in December — might 
never have happened at all. 


The keepers of the Oval office 
agenda could not see why President 
Bill Clinton should spare any time for 
the two EU leaders — Jacques Santer, 
president of the European Commis- 
sion, and Jean-Claude Juncker, pres- 
ident of the European Council — who 
both happen to be from Luxembourg. 

The story may be apocryphal. But 
the point is that it is completely be- 
lievable — and not just because of 
what it says about Washington. Other 
than in trade, in which it is already a 
superpower, the EU has largely failed 
to demonstrate to most Americans why 
they should take it seriously. 

That is a failing that Tony Blair, the 
British prime minister, is promising to 
start to rectify in foe coming six 
months, during which his country will 
hold the rotating EU presidency. It will 
be an uphill battle. « 

It is astonishing that many Amer- 
icans are only now beginning to un- 
derstand that toe EU is actually about to 
introduce a single currency in less than 
a year’s time, although the plan was 
formally agreed over six years ago. 


Similar American skepticism has 
dogged the EU’s determination to ex- 
pand into Central and Eastern Europe, 
for which negotiations are to begin this 
spring, following a commitment to EU 
enlargement .announced in 1993. 

Both these developments are of co- 
lossal historic significance and vitally 

With die single currency, 
Europe wfiU have a coun- 
terweight to the dollar. 

important to American economic and 
security interests. Yet many Ameri- 
cans have stubbornly refused to be- 
lieve the EU’s repeated statements that 
they are going to happen. 

Part of toe American blind spot re- 
flects toe Washington policy estab- 
lishment's continued attachment to a 
politico-military world view that 
haughtily but wrongly dismisses the 
EU’s activities as purely economic — 
and thus less worthy of interest. 


It is true that if one judges the EU 
only by its politico-military achieve- 
ments, in Bosnia, for example, or in its 
efforts to forge a common foreign and 
security policy, one might find it hard 
to believe that it could organize itself 
efficiently for any task. 

The EU has also fostered an image 
of squabbling and indecision by chron- 
ic procrastination on such important 
issues as how to prepare itself for the 
arrival of toe new Central European 
members. 

The main point, though, is that 
Americans are quite rightly interested 
in power, and they are aware that, 
outside the trade field, power still 
largely rests with the member gov- 
ernments, not the EU institutions. 
That, however, is about to change. 

With toe single currency, Europe 
will for toe first time since World War 
II have a high-stakes chip it can place 
on the international poker table as a 
counterweight to toe dollar. That is 
something Americans should find 
easier to understand than a game of 
cricket 


evolving story to detect them. The im- 
portant thing, they say, is that New York 
is in the game and calling toe plays. 

Some firms may get a windfall from 
the billions of dollars in fees that ore 
expected from bond sales, restructured 
debts and rewritten legal trade agree- 
ments. 

For example, Couden Brothers, a law 
firm based in New York and special- 
izing in international trade, has already 
seen an increase in business, mainly 
from export and import contracts that 
have suddenly had to be amended. 

The volatility of toe world’s money 
has also boosted activity at currency 
trading desks, where billions of dollars 
change hands on fractional changes in 
values. Opportunities have also 
emerged for companies with profits to 
invest Merrill Lynch recently expanded 
its presence in Asia by buying some 
assets of a big Japanese investment 
house. 

“There is potential for a lot of pos- 
itives,” said Richard Strauss, a financial 
services analyst at Goldman, Sachs who 
follows toe securities industry. He said 
one of the main effects of the Asian 
crisis in toe United States, foiling in- 
terest rates, might cause a boom in re- 

See NEW YORK , Page IS 
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In Europe, 
Stocks Trim 
Their Losses 

Wall Street Rally Eases 
Market Jitters Over Asia 

CumiMlrJtnOieSktSFnmnapinrkn 

LONDON — European financial 
markets breathed a sigh of relief Mon- 
day as U.S. investors took only passing 
notice of an overnight rout in Asian 
stock markets. 

The Dow Jones industrial average 
opened with losses of more than 100 
points but soon pulled back and dragged 
European exchanges up from their 
worst losses. By the time European trad- 
ing closed. New York was down just 33 
points, or 0.44 percent At the close, the 
Dow had rebounded to show a gain of 
66.76 points at 7,647. 18. 

“The market is groping for direction 
here.” said Chris Dickerson, market 
analyst at Global Market Strategists in 
New York. 

He called toe market oversold and 
said that, barring any major bad news 
from Asia, there should be some sort of 
relief rally during the kick-off this week 
to the earnings season. 

Analysts believed Wall Street’s san- 
guine reaction to overnight bloodletting 
in Asia was crucial and helped calm 
jangled European nerves. 

London. Europe’s biggest bourse, re- 
acted by pulling back from falls of al- 
most 3 percent to close 1.33 percent 
lower. 

In Germany, shares went into free fall 
at the stan of trade and fell over 4 
percent at one point before Wall Street 
gave Frankfurt some backbone and the 
main DAX index recovered slightly to 
close 3.53 percent lower for toe day. 

In Paris, the main CAC 40 index, 
which was down around 3.5 percent 
earlier, managed to claw its way back to 
end with a loss of 1.96 percent. 

Europe's share sell-off was sparked 
by tonid trading in Asia’s already 
battered markets, some of which shed 
more than 10 percent of their value ai 
their lowest point, after Peregrine In- 
vestments Holdings Ltd. of Hong Kong 
said it was filing for liquidation. 

Bonds were toe main beneficiaries of 
toe Asian rout as investors fled to safety. 
British gilts set a fresh high of 124, up 
23/32, helped by relatively benign Brit- 
ish economic data. 

Russian stocks fell 14 parent Mon- 
day to hit their lowest level in 1 0 months 
as foreign investors, shaken by a new 
wave of losses in Asia and the United 
States, pulled out of the Russian mar- 
ket 

The sharp drop caused regulators to 
suspend trading an hour before Mon- 
day’s close. The session resumed a half 
hour lata for the final 30 minutes of 
trading. (Reuters. AP) 

Japan Revises 
Debt Figures 

New York Times Service 

TOKYO — Japan disclosed Monday 
that its banks are saddled with $580 
billion in bad or tarnished debt, perhaps 
more than double the sum previously 
disclosed, underscoring the fragility of 
the world’s second-largest economy. 

In addition, the government nearly 
tripled its estimate of absolutely un- 
recoverable debts held by bonks, the 
worst category, to $87 billion, from a 
figure that it had disclosed just three 
weeks ago. 

But the government contended that 
most of the tarnished loans were “safe” 
and would probably end up being re- 
paid. and it asserted that outside analysts 
and the markets have greatly exagger- 
ated the scale of the problem. 

While the estimate of unrecoverable 
loans raised questions about the gov- 
ernment’s math, even the latest figure 
was meant to be reassuring because toe 
$87 billion estimate would be tolerable 
for a banking system as vast as Japan’s. 
Indeed, that amount represents only 1 .8 
percent of toe nation's 625 trillion yen 
($4.7 trillion) in outstanding loans. 
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Microsoft Lawsuit: What’s at Stake? 
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ana John Markoff 

New York Times Service 

NEW YORK — Microsoft Corp.’s 
filial chance to avoid being dragged into 
court by the U.S. government came Oct 
16. when the Justice Department 
summoned the company’s legal team to 
Washington. For 90 minutes the law- 
yers were interrogated by Joel Klein, toe 
assistant attorney general in charge of 
toe Justice Department’s antitrust di- 
vision, and his staff. 

The Microsoft team, led by Wiliam 
Neukom. senior vice president for law 
and corporate affairs, detailed toe busi- 
ness ana legal reasons for the company's 
requiring personal-computer makers to 
ship its Internet browsing program. Ex- 
plorer, as a condition of licensing its 
industry-standard Windows 95 operat- 
ing system — and why Microsoft was 
intent on continuing that practice. 

But to the Justice Department, toe 
product b undling seemed a dear vio- 
lation of Microsoft’s 1995 consent decree 
with the government, which prohibited 
tying the sale of one product to another. 


Mr. Klein said he left toe Oct 16 
meeting convinced that Microsoft 
would not budge and would not address 
the government’s concerns. Four days 
later. Attorney General Janet Reno, with 
Mr. Klein at her side, announced that toe 
government was suing Microsoft. 

The government’s suit has escalated 
into a bitter battle — and a bruising 
experience for toe company. In recent 
weeks. Microsoft, usually so sure- 
footed, has appeared at times to be 
throwing a temper tantrum, picking 
fights with a federal judge and toe 
Justice Department, 

Microsoft’s combative stance has 


even its own executives acknowledge has 
blemished toe company's good name. 

As the courtroom confrontation re- 
sumes Tuesday, the question remains: 
Why is Microsoft taking such a hard 
line? To find the answer, go back to the 
summerof 1994, before the Internet was 
a household word, long before there was 
a market for browser software. 

In 1994, after four years of govern- 
ment scrutiny, Microsoft, the Justice De- 


partment and Europe’s antitrust author- 
ities woe poring over a proposed consent 
decree that focused mainly on slightly 
altering Microsoft's licensing practices. 

On July 13, 1994, Microsoft’s legal 
team was in Washington going over the 
language of toe decree. The draft of die 
settlement terms said that Microsoft 
would be prohibited from lying toe use 
of one of its products to another. But toe 
provision in toe decree included toe 
qualification that “(his shall not be con- 
strued to prohibit Microsoft from de- 
veloping integrated products which of- 
fer technological advantages.” 

At 10:30 P.M., Bill Gates called toe 
company's general counsel, Mr. Neuk- 
om, and the head of toe company’s 
outside legal team, Richard Urowsky, a 
partner of the firm Sullivan & Crom- 
well, at a Washington hotel. Mr. Gates 
demanded that toe last four words — 
“which offer technological advant- 
ages’ ’ — be stricken from the decree. 

Mr. Gates, according to Mr. 
Urow sky’s account in a court depos- 
ition, successfully insisted “that Mi- 

See MICROSOFT , Page 15 
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Investor’s America 



Computer Stocks Lift Wall Street Out of Asian Turmoil 
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NEW YORK — U.S. stocks rose 
Monday for the first time in five 
days as investors snapped np 
bealen-down computer shares ana - 
influential Wall Street analysts sug- 
gested that the impact of Asia's 
troubles on U.S. corporate troubles 
would be muted and might offer 
buying opportunities soon. 

Intel and Microsoft led die mar- 
ket's rebound from losses early on 
dial were faded by tumbling Asian 
markets. 

Stocks were helped by positive 
comments from Abby Joseph Co- 
hen, a stock strategist at Goldman, 
Sachs & Co., who has been cor- 
rectly bullish through the past three 
years' rally in stocks. Barton Biggs, 
chief global strategist at Morgan 
Stanley, said the bear market in 
Asia may be in its final stages, and 
Byron Wien, Morgan's U.S. 


strategist, urged investors to buy 
U.S. stocks ‘‘selectively.** 

The Dow Jones industrial aver- 
age rose 66.76 points to 7,647.18, 
after sliding as much as 137 points 
early in the session. Hie New York 
Stock Exchange imposed its 
“downtick*’ rule at 1 :14 P.M. East- 
ern time when the Dow rose 50 
points. The rule curbs computer- 
guided trading in an attempt to limit 
volatility. 

The technology-heavy Nasdaq 
composite index was quoted up 
4.37 points at 1,507.59. 

The benchmark 30-year bond 
rose 3/8, poshing its yield down 3 
basis points to 5.70 percent Yields 
earlier fell to 5.66 percent, the low- 
est since the Treasury began regular 
30-year bond sales in 1977. 

Intel got an additional boost from 
expectations that its fourth-quarter 
profit report, scheduled for release 


on Tuesday, will exceed forecasts. 

“People expea them to make the 
quarter, which is a better outlook 
than people expected a few weeks 
ago,” said Ray Hirsch, director of 

US. STOCKS 

technology stock research at Amer- 
ican Express Financial Advisors in 
Minneapolis. 

Seventeen stocks fell for every 
13 that rose on the New York Stock 
Exchange, where about 700 million 

shares rhangwj hands . 

Citicorp fell and dealers noted it 
was a major creditor of Hong Kong- 
based Peregrine Investments Hold- 
ings Ltd., which closed its doors on 
Monday. First Chicago NBD Corp., 
another Peregrine creditor, also 
posted a drop. 

“Right now, there’s just a lot of 
uncertainty as to how long, how 


severe and how much of an impact 
the problems overseas will have on 
our economy,” said Bill Meehan, 
chief market analyst at Cantor 
Fitzgerald & Co., a brokerage in 
Darien, Connecticut 

Stratasys fell after the company 
said fourth-quarter profit would be 
substantially below estimates, 
tly because of weak sales in 
wutheast Asia and Europe. 

“I think it’s going to take a while 
to work through,” said Andrew 
Brooks, vice president in charge of 
equity trading at T. Rowe Price As- 
sociates in Baltimore, noting the ef- 
fect of the Asia crisis on world 
stocks. 

Banks with exposure to overseas 
economies slipped. J-P. Morgan, 
Chase Manhattan and BankBoston 
posted drops. 

The head of the German central 
bank, Hans Tietmeyer, warned that 


f 




Western companies would face stiff 
competition from Asian companies 
benefiting tan a devaOuanon of 
their currencies. We have to j* 
aware that there mightbeapoteraistf 
impact from the Asian country 
development,’’ he said in Basel 
“There will be stronger compehtwo 
for the European countries. 

What happens this mouth is oftoi 
taken as a signal for what will h*. 
pen for the year. Since 1950, Jaan- 
kry's performance — up or down — . 
hi accurately predicted the mar- 
kei’s course for an enure year 9 out 
of 10 times. 

The bias is usually up. thanks to a .. 

torrent of demand from holiday bo- M 
nuses and annual contribuuons loH 
retirement plans. But The latest data 1 
on mutual funds suggest that many 
investors are directing capital to- 
ward more defensive investments. 

f Bloomberg, AP ) 


Source: Bloomberg. Reuters 
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U.S. Court’s Tax Decision 
A Blow to Multinationals 


Very briefly: 


t e Lindt & Spruengll AG of Switzerland confirmed that it 
. bought the U.S. chocolate maker Ghirardelli Chocolate Co. 
from DaUas-based Hicks, Muse, Tate & Furst Inc. It did not 
disclose the price. 

e NationsBank Corp-’s fourth-quarter profit rose 29 percent, 
to $818 million, as its acquisitions of Boatmen’s Bancs hares 
Inc. and Montgomery Securities Inc. fueled increases in 
loans and fees. 

e Meditrust Cos. will buy Cobblestone Holdings Inc, a golf 
* course company, for $395 million in stock and assumed debt. 

• The Securities and Exchange Commission directed Amer- 
ican public companies that have substantial computer ex- 
penses linked to the “Year 2000 bug' ' to disclose this spring 
their costs and plans for fixing the problem. 

• Unisys Corp. must defend itself against a fraud lawsuit filed 

by Ceska Sporitelna AS, a Czech bank, after the U.S. 
Supreme Court rejected an appeal in the case. The court 
refused to overturn a lower-court decision forcing Unisys to 
face charges of failing to deliver on a $155 million contract to 
supply a computer system to Ceska. Bloomberg. Reuters 

Weekend Box Office 

The Associated Press 

LOS ANGELES — “Titanic” dominated the U.S. box office 
■ over the weekend, with a gross of $29.2 million. 

Fallowing are the Top 10 moneymakers, based on estimates 
for Friday through Sunday. 


1 . Titanic 

CrymOctoCcntiMrFati 

829.2 miUkHi 

2. Goodwill Hunting 

[Mlrarraa) 

TIOXmaton 

X As Good As It Gets 

f TrtsM 

SSJmnDon 

A. Wag the Dag 

(New Une Gnmna) 

S &2 million 

’ 5. Tomorrow Never Dies 

(United Artists) 

87JntBBon 

■ AMaaseHnnt 

(DtrtxnWorks) 

SS-OmWon 

" 7. Firestorm 

ffiieiUiCWiyfid 

SdXmBhm 

& Jackie Brown 

(Miramax) 

S3X minion 

L . 9-5aean2 

(Dimension Films) 

565 million 

, ' KLAnUstad 

(Dream Hhfltai) 

SU million 


Bloomberg News 

WASHINGTON — The Su- 
preme Conn refused Monday to 
wade into a dispute involving taxes 
for multinational companies, leav- 
ing intact a lower court r uling that 
could cost dozens of companies 
hundreds of thousands of dollars a 
year in additional U.S. taxes. 

The court turned aside arguments 
by Bowater Inc. tfapt it should decide 
a dispute over bpw international 
companies account for interest ex- 
penses when /hey figure how much 
income is subject to U.S. taxes and 
how much is assigned to foreign 
operations. . 

Bowater had challenged a federal 
appeals court's ruling in New York 
that effectively raised a company's 
U.S. taxes by cutting the amount of 
income that is credited to overseas 
sales. 

In Bowaler's case, the dispute 
involved $390,000 in contested tax 
liability after the Internal Revenue 
Service challenged the way the 
South Carolina paper manufacturer 
calculated interest expeases that 
woe allocated to two subsidiaries. 

The IRS said Bowater's method 
wrongly provided extra tax breaks 
under a program designed to en- 
courage export sales. 

The National Association of 
Manufacturers and the National 
Foreign Hade Council, trade groups 
representing hundreds of major 
companies that sell goods abroad, 
supported Bowater’s unsuccessful 


petition. They said that the issue had 
broader significance since the same 
interest-expense controversy plays 
a role in a number of other common 
tax calculations. 

Under the accounting methods 
demanded by the IRS, and backed 
by the appeals court's ruling in 
Bowater's case, the groups said 
companies with foreign sales would 
generally pay higher taxes and 
would get small er foreign tax cred- 
its or reduced benefits under some 
other federal tax-incentive pro- 
grams. 

The IRS defended its interpre- 
tation of the tax law and urged the 
Supreme Court to tom down the 
appeal because the Treasury De- 
partment has imposed new regu- 
lations that more clearly require the 
kind of accounting methods im- 
posed on Bowater. 

The dispute involved the proper 
way to calculate the size of a com- 
pany’s deductions for the amount it 
spends for interest on borrowed 
money in cases where a U.S. busi- 
ness must divide its income and 
business expenses among domestic 
and foreign sales operations. 

The IRS says companies must 
take their total, or gross, interest 
payments and then allocate those 
expenses among domestic and for- 
eign revenues. 

Bowater and the trade groups said 
the calculations should instead be 
based instead on net interest ex- 
penses. 


These Pirates 
May Go Public 

Bloomberg News 

PITTSBURGH — The Pitts- 
burgh Pirates are considering a 
public stock offering, which 
would mak e them the first Ma- 
jor League Baseball team to of- 
fer direct voting shares to die 
public. 

The Pirates are struggling to 
find ways to raise money to 
meet escalating player salaries 
and build a new stadium. Pitts- 
b argii-area voters rejected a tax 
increase in November 1997 to 
pay the estimated $700 million 
for two new stadiums for the 
Pirates and Pittsburgh Steeiers. 

“The stock issue is still pre- 
liminary,” said Pirates Chief 
Operating Officer Dick Free- 
man. “It's still in the real re- 
search stage.” 


Dollar Rises Against Yen 
As Asian Woes Hurt Japan 


Bloomberg News 

NEW YORK — The dollar rose 
against the yea Monday as plunging 
Asian stocks and currencies and a 
repent that loan defaults are on the 
rise in Japan fueled concern the na- 
tion would not emerge soon from a 
six-year economic slump. 

The dollar rebounded after falling 
against the Deutsche mark after the 
Dow Jones industrial average 
changed lirtle despite routs in Asian 
and European stodcs. 

“Everyone expected the Dow to 
crash off and it didn’t happen,” said 
John Parry, a currency trader at 
Creditanstalt Bankverein, who ex- 
pects the dollar to rise to 135 yen in 
the weeks ahead. 

At 4 P.M., the dollar stood at 


Federal-Mogul Agrees to Acquire Fel-Pro 


Bloomberg News 

SOUTHFIELD. Michigan — 
Federal-Mogul Corp. said Monday 
that it had agreed to acquire Fel-Pro 
Inc. for 5720 million in cash and 
stock as it strengthens its presence in 
the auto parts industry. 

Federal-Mogul said it would pay 
S495 million in cash and S225 mil- 
lion in stock for the closely held 
maker of automobile gaskets. In ad- 
dition, the company said it would 
take a pretax restructuring charge of 
515 million to $20 million. 

The transaction, expected to be 


completed in the first quarter, con- 
tinues Federal-Mogul's focus on its 
engine and sealing systems busi- 
ness. along with the planned ac- 
quisition of Britain's T&N PLC for 
53 billion in cash and debt. 

Fel-Pro. with 1997 sales of $500 
million, employs more than 2.700 
workers in 16 locations in four busi- 
nesses, including gaskets, diesel, 
chemical products and perfor- 
mance. Federal-Mogul, with annual 
sales of about $2 billion, makes 
ports for automobiles, trucks, and 
farm and construction vehicles. 


132.75 yen, after 132.15 yen on 
Friday, but slipped to 1.8225 
Deutsche marks from 1 .8229 DM. 

Hie dollar fell earlier against the 
mark on concern investors would A] 
sell U.S. stocks as diving currencies % 
and stock markets in pans of Asia 
would trim demand in the region fee 
U.S. exports and hurt companies 

FOREIGN EXCHANGE^" 

with investments there. Internation- 
al investors selling U.S. stocks often 
convert their dollar proceeds into 
other currencies. 

Still, the yen has been under- 
pinned by recent speculation that 
the United States and Japan would 
join forces and sell dollars to boost 
Japan's sagging currency. 

Hie speculation began last week, 
when Exsuke Sakakibara, Japan's 
deputy finance minister for inter- 
national affairs, met with U.S. fi- 
nance officials. Yet no statements or 
action on exchange rates came after 
the meetings. 

Traders were also soured on the 
yen after the Ministry of Finance 
said Monday that Japan's banks 
were holding 76.7 trillion yen ($580 
billion) in bad or questionable loans, 
almost three times the figure they 
repented previously. 

Against other currencies, the dollar 
rose to 6.1030 French francs, from 
6.0990 Friday, and to 1.4777 Swiss 
francs, from 1.4767 francs. The pound 
was at $1.6215, after $1.6127. 


AMEX 
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INTERNATIONAL FUTURES 


Monday's 4 P.M. Close 

The 300 most traded stocks of the day, 
up to the dosing on WaR street 
The Associated Press. 


Safes HWi Ln> InM Op IlKfeXeS 


Dow Jones 


MU* W1Z2S 765L91 74041 7*47.11 + 66 J 6 
Tnm 315044 3235.01 314JJ6 323107 +3846 
un 2ML83 145M 26T.M J6S67 +3JTC 
Canp 2476-13 254542 2451.11 254423 +2SJ1 


irian Tatar 

r OoM 4 P.M. 
— 107740 109152 

— 66644 67945 

— 227.57 229.71 

— 11065 nan 

— 927 M 939.21 

— 439.51 445-56 


Law Lari 

.17 40141 

W2SJ 60917 

440-57 4510? 

31MM 37SJ8 
459.13 4034 -137 


3Com 

__ Suniwc 
Mai Lta Og. Admrtec 

150772 146643 150740 4431 

JJW.7+ 113377 llHJM -7.83 

1970.17 185731 191935 +1113 AXOtf 

1713-1* 168437 1709.82 .1440 MCI 

H3&1 228540 233134 -531 APoteC 

10CX2 101237 104032 +0JJ 


Tatar 


10027 10544 

10269 102-98 

107.84 107.91 



Most Actives 
NYSE 


Cam^pq* 

tXL 

GaiEtacs 

Ranters 

IBM* 

Tmvdn* 

MedRut 

Gfcmp 

NamsBks 


VOJ. 

99955 

95109 

86938 

76321 

69735 

63461 

62709 

54711 

sswt 

48309 


44970 

44510 

44424 


J9V 

I05*ta 

74* 

44Vk 

inn 

48ft 

9VU 

M4V 

W* 

15V 

50 

I7V! 

64V* 


Un. La* 
54V* 55V 
59V* 62V 
27 28* 
MW lost 
70V 74 V* 
449* 46* 
97* JOB 
4511 47YI 
I SVk 
non ii 3 v 
56V 5BU 
U 157. 
46 4PMi 
ISWl 260* 
6ZV 66 


ft 

*5 

+zvw 

+iv 

•v* 

£ 
■ IV 
-V 
+*U 
+2*fe 
-19* 
+ 19* 
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High Low Latest Cboe OpM 

Grains 

CORN (CBOT) 

5X00 bu mhimura- cert* per bushel 


11? 164333 
■2 5U60 
-1» 61622 
-2 9X64 

-1% 35316 
-TV? 11 
-2 449 


Nasdaq 



11902 6 94** 90*9 
20357 4 


T1799 43 
11782 :w* 
10049 IV 
10030 V 
9004 
6686 


1% 


22% 35 .,£ 

£ + * 

19* IVi 4* 

id ts 


Nasdaq 

Pwt 

2S4T SSSE? 

rSg jrSSSBS 

is set ss 

Market Sales 

Tta. 

145 

NYSE 

737 A™* 

19 Nasdoq 
74 In masons. 


1293 

5600 


T*6nr PfwiL 

*00 a* 

69969 87161 

37.73 4057 

66004 81346 


IRREGULAR 

NY 5 t ESG orflpf B - 314 1-26 
STOCK SPLIT 
Appled Pwr A 2 far I split. 
CrrtreC«p 2 torlwtt. 

REVERSE STOCK SPLIT 
Otar ln«. I fcr 20 reverse split . 

INCREASED 

FstCokmMGrp Q j .19 2+5 

INITIAL.' 

Cal-Matae Poods '"’.01 2-9 
RPM inert -~T ^12 1 - 1 “ 

REGULAR *' 

Alamo Group Q .10 1-16 


Per Amt Rec Pay Compary 
Ameren infl 


Per Amt Rec Pay 


2-15 


2-20 


3-2 

1-30 


2-3 


Cabot Com 
ChemfTrol Chew 
Emfcateflad And A 
EmboteHd And B 
Empress No ChSe 

Uim.A.n IQOO 

nyuciKxi iwy 

Hyperion 2002 
Hyperion » 


Q 32 1-22 2-77 
Q .10 2-27 3-13 
Q X 9 2-5 2-15 
b .062 1-21 — 

b .068 1-21 — 

b .047 1-23 - 

M -C 3 S 12-30 1-29 
M 339 1-20 1-29 
M JUS 1230 1-29 
M -062 1-20 1-29 
M .03 i -23 
Q 30 3-13 
* -34 2-2 


Ha * 98 260 V 257 258 V 

May 96 266 V 263 264 V 

-M 98 271 V 267 V 26 SU 

Sop 98 270 268 268 V 

Dec 98 273 V 271 272 

May 99 282 V 281 rt 2821 ? 

Jui 99 285 283 V 285 

EsL sates 454)00 FA sates 39,088 

Rfsopon tnl 330502, up 5 

SOYBEAN MEAL (CBOT) 

100 ton*' dottm per Ian 

Jan 98 196.90 19100 196 . 7 D +1 JO 9306 
Mar 98 195 X 0 191.00 1944>0 + 1.00 451216 
May 98 195.00 190.90 19430 + 1.10 25968 
Jt 49 B 196.70 19280 19640 +060 17,935 
Alia 98 19730 19330 197 JO + 0 JD 6904 

Sap 98 198 JM 19400 177.00 - 0.10 4311 

EsL sales 19.000 FrM sales 21329 
Fits Open Mil 435 a up 88 

SOYBEAN OIL (CBOT 1 
604)00 lbs- cents per U> 

Jan 98 2430 2428 2438 -022 1381 

Mar 98 2486 2451 2467 -ai? 57345 

May 98 25438 2483 2497 - 0.16 19.052 
JlriVs 25.18 25 LOO 25.09 - 0.13 U 263 

Aug 98 25.13 2495 25.02 - 0 X 8 4101 

Sap 98 2600 2490 2493 -OJT 7 1210 

EsL solas 164)00 Fits sates 26743 
Fits apart fed 101 J 2 a up 1264 

SOYBEANS (CBOT) 

6000 bumMmum- ante per tadri 

Jan 98 665 V 657 V 664 U +V 1627 

Mar 98 <68 657 V 665 V - 1 ? 86971 

MCV 98 671 662 V? 669 V +V 26760 

JUI 98 6 J 3 J? 664 672 V V 5 27 J 154 

Aug 98 673 V? 666 671 h -V? ■ 4676 

EO. Hle» 424)00 Flfs reJas 41^)93 
Frft open Ini 133 . 797 . off 65 

WHEAT (CBOT) 

6000 bu HiWmum. cents per bwnel 
Mar 98 324 319 V 321 V +V 56871 

Mayra 331 3 I 6 V? 328 V +v? 11793 

Jaira 33856 334 336 V unctv 20811 

98 . 344 341 343 W + 2 V 1,158 

Est sates 124 X 10 Fits sates 18400 
Frfs open M 97 J 87 . up 578 


Livestock 

CATTLE (CMEE) 
riUWQ Bm>- cenfc per Rt. 

Fobra 6455 6405 6417 4107 41,909 

Apr 98 <7.10 6647 6655 - 0.20 32J90 

Jim 96 6750 6705 6727 *OJO 20252 

Aug 90 6070 68.15 6632 +0.15 7J34 

oavo 7082 7040 7062 + 007 2J17 

Dec 98 7125 7145 7140 - 0.10 489 

EsL sola* 11339 Fit* iotas 14752 
Pits open bit 105.106 up 929 

FEEDER CATTLE (CMER) 

50000 Ris.- cents per ■>. 

Jceira 7670 75-90 7645 +065 4751 

7640 75.75 7613 +045 7JW1 

.. 7695 7635 7662 +037 1848 

yffi 7742 7745 +030 2456 

Align 8090 7955 7940 002 856 

S«P 98 7945 7945 79.70 +007 202 

Est solas 1987 Fris eates 3419 
Fribapenkd HUH7,oflZ35 


■Wpi Law Latest Otge OpM 

ORA NOE JUICE INCTN} 

16000 Bis.- cents per lb. 

Janra 8615 79.00 8615 +735 308 

Mar98 9U» 8300 8945 +740 19,976 

Mflym 9035 8600 9035 +500 6740 

Jtd 98 9345 W00 9345 +600 4180 

Est sMcs NA FWs soles 3JJI 
Fits open M36517, off 843 

Metals 

COLD (NCM3Q 

100 tray OL-doBon per boy az. 

Jan 98 _ 27830 4L20 1 

Feb ra 28040 27030 278.90 4L20 103,788 

Mar9B 28030 27940 27940 4)30 3 

Apr 98 281.90 28000 28040 -030 16787 

Jim 90 28340 28200 282.10 -040 12360 

Aug 98 28450 283.90 78390 JL50 5420 

Odra 2BS40 040 1085 

Oscra 28930 28730 28730 -040 11129 

Feb 99 289.10 -0.90 4456 

EsL sates 34000 Fits soles 39309 
Frts open fett 197.960. up &484 

HI GRADE COPPER CHCMX) 

26000 tes.- cents per lb. 

Jon 98 7400 7135 7400 -0.15 755 

Febra 7445 7330 7440 0.40 ZJ77 

Mar 98 7530 7340 7440 -030 36937 

Apr 98 7535 7110 7335 -060 1439 

May98 7600 7490 7173 -055 1580 

Jim 98 7620 7630 7630 -040 1499 

Jut 98 7630 7605 7650 040 4331 

Aug 98 7685 -040 1316 

Sep 98 7730 7680 7730 -060 3,732 

- Est. sates 10000 FA sates 174] 

Frfs open Em 69411 up 437 

SILVER (NCMJQ 
1000 (ray at- cents per tray at- 
Jim 90 54400 -1130 25 

FebW 54600 54200 51600 -1100 1 

Mar 98 56400 54650 547J0 -1630 63487 

May98 56200 56100 54800 -1630 7465 

Jc4 98 55300 541 JSO 5*7.30 -1618 

Sep 98 54750 54450 54730 -1180 

Dec 98 55500 54000 547 00 -1580 

Jan 99 54630 -1500 

EsL sates 1 5000 FA sates 1 6583 
FA open M 91253, off 23 

PLATINUM MMEJ9 
50 buy «*.- daBais per bay c*. 

Jan W 36110 36300 36110 +1.00 215 

Aprra 36200 35900 36140 unetl. 10245 

Join 35900 35800 35840 undL 605 

Od9B 35740 35700 35740 lineti. 161 

Jan 99 35840 unctu 9 

EsL soles NA FA sates 1464 
FA open Hit 11331 up 186 

Oase Previous 

LONDON METALS (LME) 

Dollars pw metric tan 

AbBtenai CHJgb Grade) 

spot 1444J5S 144100 1484H 148SM 

Fbnranl 147200 1 472V 150800 190900 

Capper CAbodas Ofisfe Grade) 

Spot 163000 163100 1670V 1671V 

Fimnsd 166000 166100 169900 170000 


7460 

1438 

&6S8 

16 


High Low Latest Chge Optet 

10 -YEAR FRENCH GOV. BONDS (MAT 1 F 1 

FF 5 HUH 0 - ph a( 100 pci 

Moira 10138 103.94 103 OQ + 0.16 136015 

Jun 98 102.54 10138 10230 + 0.16 2053 

Est. sales: 151754 

Open biL; 137060 up 6548 - 

ITAUAN GOVERNMENT BOND OJFFE 1 
m. 200 feiRkm - pis at 100 pet 
Mirn 1184)0 117 J 56 11742 +aiO 12 L 572 
Jun 98 11733 117.10 117.02 + 0.12 6604 

Est. sales: 79464 Prav. soles: 67434 
Prav. open fell.- 130,176 up 977 

LIBOR 1 -MONTH (CMER) 

S 3 Milan- pts of 100 pd. 

Jon 98 9446 9441 9442 -OJS 15474 

Feb 99 9453 9447 9449 4 J .01 11841 

Mar 99 9455 9444 9447 -GDI 4679 

EsL sales NX. FA sales 7,947 
F A open hit 374 DL an 770 

EURODOLLARS (CMER) 

Si mffion-pta at 100 pet 
Febra 9453 9443 9446 - 0 D 1 9,643 

Morn 9459 9444 9448 403 511840 

Jan 98 9469 9453 9458 4)03 413^54 

5 epW 9472 9455 9460 - 0.03 2 P 2 JQS 

Dec 98 9470 94 J 51 9457 4 L 02 251 J 80 

Mur 99 9471 9453 9459 -ODI 194425 

■ten 99 94 » 9451 9457 -001 153,725 

99 J 465 94 J 0 9453 *02 117.182 

Dec 99 9457 9439 9445 - 0 X 1 116368 

Mar 00 9455 W 40 9445 imetv 807 TO 

Jun 00 9451 9447 9441 undL 76453 

Est. sates KA. FA satoe 953^72 
FA open fed 2 , 754759 , up 16070 

BRITISH POUND (CMER) 

62£D0 paansta, s per pound 

MarW 1-6186 1.6064 1 X 168 +X 100 33588 

Jun 98 1 X 060 1 X 04 ) 1 X 094 +X 100 1 JKO 

S «0 98 1 X 024 +J 5100 5 

EsL sales NJL FA sates 6615 

FA opal fell 34926 oil 821 

CANADIAN DOLLAR (CMER) 

KnooodaNnSparGMLdlr 

Mar 98 - 7 UM MOO .6985 41 X 021 56153 

Jun 98 .7015 .6996 JOOO-OX 021 6222 

Sep 98 JOTS 7005 7011 - 0 X 021 1 X 34 

EsL sales NJL FA IC 6 SS 12501 

FA opal tat 61777 , ofl 609 

GERMAN MARK (CMER) 

1 26000 marks, S per man 

-££ - 5 S 2 -554+0x007 106287 

Jun 98 SSS3 J 5 S 33 - 5539 + 0 X 007 3 X 21 

5 «P « 5561 + 0 X 007 1533 

EA sate* NJL,FA sates 20663 
FA open bit 11 1,244 off USB 

JAPANESE YEN (CMER) 

1 25 aiBOan yen. S per 1 00 yen 
Mar 98 .7656 .7577 7597 -OXQ 38 91739 


Hgh Low Latest Otge OpM 

Dec 98 9180 9571 9172 +0.02 96348 
Mar 99 95.75 95.49 9570 +006 94426 
EsL ides: 118X62. Pra». sates: 109X90 
Prw open W.: 602X90 up 17,189 

Industrials 
cotton 2 menu 

50X00 lbs>- cents per Rl 
M ar 98 66X5 6653 6558 -046 36458 

Mayra 6738 66.92 67X1 4L41 I48S7 

Ju»« 68.73 6850 6633 -035 16174 

Ocira 7073 7070 70.70 X32 1X73 

Dec 98 7350 71.93 73X5 -0,09 14737 

EsL Mas NA FA soles 20011 
FA open fed 86216 up 735 

HEATING OIL (NMER) 

42X00 pte. cents per got 
ft* ?8 4670 4161 4671 4U9 57,20 

Mar 98 47.10 4670 4681 4179 268Z7 

Apr98 47-55 4665 4771 4174 16900 

MayTO 47.95 47.10 4756 4JJ4 9,937 

Jan« 483) 4750 4761 -0.V9 14146 

Juira 46IS9 4870 4871 -0.19 7J99 

Aug 98 4950 49X1 49.01 4L19 4711 

Est sales *LA. FA sates 41X59 
FA open tad 162X06 up 6179 

LIGHT SWEET CRUDE (NMER) 

1 X 00 DM- defeats per DM. 

Febra 1470 1670 1647 -016 92730 

Mar 98 1690 1653 1448 4L17 69XM 

torn 17.13 1674 16X7 -OT9 36853 

ItS 1 7,1 

Jun 98 1750 1770 1742 4L04 36212 

JldW 1743 1743 1741 -0.02 21,224 

EsL sates KA FA sates 126795 
FA epen tail 434377, np 16X75 

NATURAL GAS (NMER) 

10 X 00 mn Mux S par mm btu 

fSw 6030 l .«5 SS* 

Mar 98 1030 1.995 2 X 04 XX« TJ&O 

Apr 98 2 X 30 2 X 03 2 X 17 XXM UM4 

Morn 2 X 50 1020 2 X 32 ^ 0 X 26 itfiM 

Junra 1080 1050 7 X 65 XXI 4 9444 

EsL wdes N A. FA safes 39,799 
FA opal tail 19 Z 14 & up 200 

UNLEADED GASOLINE (NMER) 


1170 

326 


Mar 98 
tern 
May) 


541V 

548V 


Hyperion total Ret 
Liberty TotmTrW 
Lutes Cafe 
Philips Petrol 
NYSWeE&G, 

UNUM Corp 

frORRuafe iMippreodmite mount par 
strere/ADIb g-poyrtte In CmsScEn foadQ 
m-maattily; q-quorterly; s^emtenmiaffy. 




Q 3& 1-26 2-15 
O .1425 1-26 2-20 


U^. Stock Tobies Explained 

Soles figures are unofBdoL'-Ycarty hlubs and kws reflect Hie previous 52 weeks plos Iho 
traiSng day. Where a spffl or stock dhridendomouirmig to 25 


current week, (rat noHhe latest li 


stocks only. Unless otherwise noted, rotes of t 

ttKlatafdadamtion. 

a -dividend aba extra (s). 

b - annual rote of ditfrdmd plus slock cflv- 
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Hot Sellers in China: Papers That Cater to Consumers 


By Erik Eckholm 

New York Tunes Sen-ice 


ar Him - Against t 
isia., NX tics 


BEIJING — In her neat gray tur- 
tleneck, metal -frame glasses and 
: black-and-white Swatch watch, 
-■Sang . Yan, 27. well educated and 
thoughtful, could easily fit in on 
'.Manhattan’s Upper West Side. 
r She is stylish and aware, and 
-doves to shop. But her shopping is 
- bittersweet, because she most op- 
■ erate on such a stiff budget. Her job 
“ — organizing international exhib- 
itions for a government-owned tex- 
tile company — gives her take- 
home pay that is the equivalent of 
.•$182 a month. 

" While that is double the wage of 
.'most workers and even many col- 
lege professors, it does not buy 
many designer shoes. 

What Miss Sang does buy twice a 
week, along with 200,000 other 
Beijing residents for just 1 2 cents an 


issue, is the glossy, ad-packed news- 
paper called Fine Goods Shopping 
Guide. In the last couple of years 
this tabloid and a similar one called 
Shopping Guide have become 
among the honest-selling items on 
Beijing newsstands. 

They are the purest evidence that 
a new generation of Chinese has 
entered the global consumer cul tore, 
whether all can afford it or not. 

“It’s this way,” said Wang 
Xiaoqian, 35, who makes a modest 
living as a marketer of Chinese li- 
quor and is an avid reader of the 
shopping papers. “We’ve been ex- 
posed to the Western lifestyle now, 
and we warn to enjoy it, too.” 


These papers avoid the political 
cant so common in publications 


here. They include some “sendee* 
articles for the modem, upward- 
climbing urban dweller how to dec- 
orate that small apartment to n^aicc it 
seem bigger, what to do if your mo- 


bile phone is dropped into water, 
what shoes to wear with a white 
wedding gown, how to buy a car with 
monthly payments instead of cash. 

These tabloids cany cover stories 
on movie, soccer and rock stars and 
carry reviews of movies and restaur- 
ants and books. But most of all they 
are a platform for advertising: ads for 
video compact disk players and note- 
boc*. computers, for clothes and cos- 
metics, for apartments and cars, for 
curtains and lamps and furniture, for 
exercise bikes and package vacations 
to Thailand or Europe, even for 
liposuction and breast enlargement. 

Many of the “articles," on close 
inspection, turn out to have a com- 
mercial spouses'. 

A gaping generation gap has 
opened lip. Older Chinese who lived 
through wars and the Cultural Rev- 


olution of 1966-76 try to save every 

md- 


penny and cannot imagine spent 
ing, say, $60 for a shirt. 


“My parents don’t want to buy 
anything,” Miss Sang said. "They 
want me to send most of my salary to 
them so they can save it for me. They 
can't understand how 1 can spend so 
much in a month.” 

Miss Sang, who has a degree in 
English from a prestigious foreign 
language institute in Beijing, is mar- 
ried to a freelance film editor. 

They have what many consider the 
ideal arrangement, known as ‘‘one 

family, two systems.'* Through her 
job in a state enterprise, they get 
housing and medical benefits and 
security, if not much income. His 
private job offers risk but at least the 
possibility of real money. 

They, too, are living with the hus- 
band’s parents, but they are about to 
receive, through her government 
work unit, a two-room apartment 
with rent that may be less than $20 a 
month. 

For now, they are spending most 


of their combined income of S725 a 
month. But their deep hope. Miss 
Sang said, is to save enough to buy 
that apartment, which may cost sev- 
eral thousand dollars. Then they 


want to have a baby. 

Miss Sang fights off feeling 


guilty about their spending; they are 
not profligate, she feels sure. She 
describes a couple she knows who 
ran through $1 .200 a month. 

The newspapers that cater to 
today's consumers took their cue 
from Deng Xiaoping, the late senior 
leader, who in 1992 unleashed a 
campaign lending new impetus to 
what he called “market social- 
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Hong Kong Fails 
To Pull Tourists 


By Keith B. Richburg 

Washington Post Service 


HONG KONG — Yon could call 80-year- 
old Chan Mok an unfortunate casualty of free 
market forces. 

For 20 years, Mr. Chan has stood outside the 
Star Ferry terminal with his red rickshaw, an 
anachronism from Hong Kong’s Suzie Wong 
days that is out of place in a super-modem city 
with skyscrapers, luxury cars and a sleek sub- 
way system. 

He started at 60, sometimes pulling tourists 
on a short circular route past the stock-exchange 
towers, but mostly just posing for the kind of 
“happy snap” photographs that travelers take 
home as mementos. 

it was a good living, and when tourists were 
plentiful, he could supplement his meager 
monthly government pension check with about 
$100 each day. 

But then the tourism industry went into a 
tail spin, the victim of the declining regional 
economy, die Avian flu scare, a wave of cur- 
rency devaluations across Southeast Asia that 
have made this the most expensive city In die 
region, and — perhaps most importantly — 
what some here call a general burnout on Hong 
Kong after months of hype over its handover 
last summer to Chinese rale. 

Some 792,892 tourists visited in November 
last year, a drop of 22 percent from November 
1996, continuing a downward monthly trend 
that began after the July 1 handover. Tourism in 
1996 was Hong Kong's largest foreign ex- 
change earner, bringing in $13.4 billion. 

Wittii^wtf -- tourists, Mr. Chan is tJhtiL 



Chan Mok, 80, a rickshaw driver for 20 years, is thinking of giving up and retiring to 
because of the big downturn in tourism. Only eight rickshaw drivers still operate. 


what was once for him the unthinkable: giving 
up his rickshaw and retiring to bis native 
Guangdong Province in southern C hina 
“I will leave Hong Kong next year because 
it’s very difficult to make a Irving,” Mr. Chan 
said. “I think maybe in the next one or two 


years, there will be no rickshaws In Hong Kong. 
Life is 


is very difficult. ’’ The rickshaw drivers • 
now numbering about eight, down from 40 
when Mr. Chan started — are not tire only 
thinking victims o<f sluggish tourism. 


On tiny Li Yuen Street East, tucked behind 
die banks and department stores of Queen’s 
Road, the vendors selling Chinese silk and leath- 
er handbags also are feeling the pinch. Tourists 
used to be their best customers, they said. 

“Most of us are suffering,” said Yeung Yu- 
liu, 71, who has been in the same spot for 40 
years, selling inexpensive silk neckties with the 
likenesses of Bart Simpson, Winnie the Pooh, 
Sylvester the Cat and other cartoon characters. 

‘•‘This is the worst in 40 years,” she said. 


ism. 

Late that year, the first of the 
papers. Shopping Guide, was start- 
ed. New goods were streaming into 
the marketplace, and more people 
had a bit of extra money. 

“Producers needed a place to ad- 
vertise, and consumers needed a 
place to learn about all the new 
goods,” said the newspaper’s ed- 
itor. Zhao Yinong. 37. What more 
logical place than the Ministry of 
Light Industry — itself a chief pro- 
ducer of consumer items — to es- 
tablish a new paper devoted to the 
an of better consuming. 

Shopping Guide was swiftly fol- 
lowed by a competitor. Fine Goods 
Shopping Guide, which has since ec- 
lipsed it with newsstand sajes twice a 
week of 200,000. double the impres- 
sive-enough record of the original. 

The newer paper is published, im- 
probably, by an institute of the 
Chinese Academy of Social Sci- 
ences, an academic research center. 
Its editor said he Was too busy for an 
interview. T * 

Editors of the stodgy political pa- 
pers that government offices around 
the country are required to buy ex- 
press envy at the readership and 
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KmenuiauiuJ HnaUTrihee 

Very briefly: 


• BZW Asia Ltd., Barclays PLC's Asian subsidiary, is to 
shed 75 of its 500 staff in Hong Kong after signing a deal to sell 


pans of its Asian investment banking and equity businesses to 
Credit Suisse First Boston for an undisclosed amount. 


• Keppel Bank Ltd. and Tat Lee Bank Ltd. are to mer ge. 


creating a new Singapore bank with assets of more than 
billion Singapore dollars (SI 8 billion). The new bank will be 
controlled by Keppel and the government of Singapore. 

• PT Industri Pesawat Terbang Nusantara. an airplane 
maker owned by the Indonesian government, has pledged to 
proceed with its $2 billion project to build the 1 30-seat N-2130 
passenger jet, despite the fragile economic climate. 

Japanese household spending fell in November for the first 


profitability of the shopping, enter- 
t lively 


time in three months, failing 2.1 percent from the same month 
a year earlier to 309.236 yen (Sz .342). the Management and 


tainment and other lively newspa- 
pers that sell our at the newsstands. 

In an apparent attempt to whip up 
some enthusiasm for itself, this past 
week the Communist Party news- 
paper. People's Daily, began a Mon- 
day economics section with finan- 
cial and consumer news, a 
Wednesday society section and a 
Friday culture section. It does not 
appear likely that many Shopping 
Guide readers will be lured. 

Wednesday's section carried the 
first of two articles on the high price 
of electricity in rural areas and a 
feature on the troables of a heroic 
woman who was crippled while pro- 
tecting stale-owned sheep in a 
snowstorm. Friday’s culture section 
described a new television series tra- 
cing the life of Zhou Enlai, the framer 
prime minister who died in 1976. 


Coordination Agency said. 

• Four former executives of Doi-lchi Kangyo Bank Ltd. 
pleaded guilty to charges they paid off a racketeer who 
threatened to disrupt shareholders’ meetings unless he was 
paid off. 


Merrill Lynch & Co. of the United States aims to set up a 
50-branch retail brokerage unit in Japan that will employ 

tan Inc. 


2,000 people. A spokesman for Merrill Lynch Japan 
said it planned to hire employees of Yamaichi Securities Co., 
the failed Japanese brokerage, and use domestic offices now 
occupied by Yamaichi. 

• WorldCom Inc. is planning a major push into Japan's 
telecoms market. WorldCom' s Japan unit said it is to lay fiber 
optic cable networks in Tokyo and other big cities. It will 
launch services after the telecoms sector is deregulated, 
perhaps around early March. 


> Tokyo’s average monthly rents for new offices in Tokyo fell 
a 15,410 yen ($1 17) per tsubo (3.3 souare i 
in the October-December quarter, according to Ikoma Data 


0.8 


entto 


! meters) 


Service System C<x, a private research company. Ikoma 

' ~78fi 


forecasts Tokyo office rents to rise 2 percent in 1998 from the 
year before. Reuters. Bloomberg, AP 


Seoul Rally 
Is Fueled by 
IMF Chief 


Reuters 

SEOUL — The South 
Korean stock market chalked 
uparecoid trading day Monday 
on hopes that the worst may be 
over in the country’s debt 
crisis.. 

Markets were cheered when 
the Finance Ministry quoted 
Michael Camdessus, head of 
the Internationa] Monetary 
Fund, as saying in talks with 
Finance Minister Lim Chang 
Yuet in Seoul that South 
Korea’s financial situation had 
been improving since Novem- 
ber. 

The ministry statement Mon- 
day said Mr. Camdessus had 
told Mr. Lim that an atmo- 
sphere for loan rollovers and 
support for South Korea had 
been created in the international 
financial community. 

Mr. Camdessus later told the 
president-elect, Kim Dae Jung, 
that the government needed to 
take the lead and show that it 
was sharing the pain in order to 
win die support of labor for the 
belt-tightening program that ac- 
companied the $60 billion IMF- 
led rescue for South Korea, a 
statement from Mr. Kim’s party 
said. 

The president-elect, who is 
to take office Feb. 25, had asked 
Mr. Camdessus to help per- 
suade union leaders to accept 

layoffs. 

One labor organization, the 
Korean Confederation of Trade 
Unions, has threatened to or- 
ganize a nationwide strike if 
Mr. Kim’s government goes 
ahead with revising laws that 
make it virtually impossible to 
lay off workers. Other unions 
Also are opposed to an easing of 
the law. 

Brokers said reports that 
overseas financial institutions 
had agreed last week to roll 
over an estimated $40 billion in 
short-term South Korean debt 
that is c omin g flue by the end of 
March alsn had boosted 
stocks. 

Seoul’s composite stock in- 
dex closed up 15.42 points, or 
3.5 percent, at 456.2U. Volujne 
was a record 113.06 million 
shares: 

The won, which has lost 
about half of its value over the 
.past year, also perked up- as 
uneasiness over the debt crisis 
subsided, although gains were 
limited by financial turmoil in 
Indonesia. 


Indonesia’s Woes Seen Hurting South Korea 


Reuters 

SEOUL — Indonesia’s mounting 
crisis may have drawn the world 
spotlight away from South Korea, 
but there i s little cause to celebrate in 
Seoul. 

South Korea has been a major 
investor in Indonesia, and further 
problems there would simply feed 
an unresolved financial debacle at 
home, analysts say. 

Analysts estimated Monday that 
South Korean banks had at least $9 
billion in outstanding loans to In- 
donesian clients. South Korean con- 
tractors, meanwhile, have an order 


backlog in Indonesia totaling sev- 
eral bfllit 


lion dollars, while South 

Korean carmakers are involved in 
projects there in which they have 
invested tens of millions of dollars. 


Talk about the possibility of a debt 
moratorium and political upheaval in 
Indonesia, analysts and local media 
reports said, had raised concern about 
more financial troubles in South 
Korea, just when it appeared to be 
turning (he comer on its own crisis. 

Y.C. Mok, a banking analyst at 
ING Barings in Seoul, said Indone- 
sia’s problems could seriously affect 
the ability of some of South Korea's 
banks to meet capital-adequacy ra- 
tios set by the Bank for International 
Settlements. Raising these ratios is a 
key requirement under the country ’s 
$60 billion IMF-led bailout, and is 
essential to the banks’ ability to op- 
erate interaationaLly. 

Mr. Mok said that while South 
Korean banks had been hying to 
reduce their exposure to Indonesia, 


it still totaled about $9 billion. While 
the loans were officially classified 
as performing, Mr. Mok said it was 
difficult to determine how much of 
the total was in fact being serviced, 
adding: “Indonesia has not been so 
active in making repayments.” 

Park Joon, bead of research at 
SGST Holdings in Seoul, said the 
economic meltdown in Asia and a 
severe downturn at home had 
already proved catastrophic for the 
South Korean construction industry. 
Further problems in Indonesia 
would simply make matters worse. 

"'South Korean construction firms 
have a backlog of $3 billion to $4 
billion in Indonesia,” Mr. Park said. 
“If they can’t receive a return on 
their investment, it would greatly ag- 
gravate their financial situations.” 


“Already 200 construction firms 
went bankrupt in 1997,” Mr. Park 
added, “and the overseas market 
was the only hope for a revival If 
this goes wrong there’s no way to 
compensate. I can’t imagine what 
the final result will be for the con- 


struction industry.” 

He said that if Indonesia were to 


declare a moratorium, it would af- 
fect construction investment 
throughout Southeast Asia. 

“If a moratorium were declared 
many Korean construction compa- 
nies would go bankrupt," Mr. Park 
said, “even big ones, it's possible.” 

Analysts also expressed concern 
about the effect on South Korea’s 
already troubled Kia Motors Corp., 
which is involved in Indonesia’s na- 
tional car project 


MICROSOFT: Is the Software Giant Using Its Power to Limit Competition? 


Continued from Page 13 


crosoft would not accept any lim- 
itations on its right to design new 
products.” ' 

Microsoft sees its crusade m the 
current case not as arrogance , as its 
critics charge, but as an uncompro- 
mising defense of principle. It is 
saying that Microsoft alone should 
be the arbiter of what goes into its 
products, and how it defines an in- 
tegrated product. 

The company insists that the gov- 
ernment’s consent-decree case, 
though narrow in some respects, 
represents a challenge to the way it 
does business. At stake, Microsoft 
contends, is nothing less than who 
will control innovation in the econ- 


the courts. 

To the Justice Department, the 
case is not about innovation but 
about the abuse of market power. 
The heart of the suit, government 
officials say, is that Microsoft’s 
Windows operating system and its 
Internet browser are separate 


products. By forcing PC makers to 
bundle 


omy — entrepreneurial companies 
like 7 Microsoft or Washington and 


jlorer with Windows, 
they add, Microsoft is using its near- 
monopoly in operating -system soft- 
ware to restrict competition in Che 
market fra Internet browsing soft- 
ware, where its main competitor is 
Netscape Communications Corp. 

“This portion of the consent de- 
cree adopts a basic antitrust prin- 
ciple.” said Mr. Klein, the antitrust 
chief. “Ii prohibits use of monopoly 
power to beat back a competitor.” 
In a temporary order Dec. 11, 


Judge Thomas Penfield Jackson of 
the U.S. District Court in Wash- 
ington ordered the company to come 
up with a temporary plan for of- 
fering PC makers a choice of load- 
ing Windows onto their machines 
with Explorer or without Explorer. 
A final decision in the case is ex- 
pected later this year. 

Microsoft rivals cheered the 
December ruling, but it was seen 
mainly as a moral victory with little 
impact on the fortunes of the soft- 
ware powerhouse. Because PC 
makers get Explorer free, few, if 
any, would choose Windows with- 
out Explorer. 

Is Microsoft a relentless innov- 
ator or a modem monopolist? The 
current case will not settle that ques- 
tion, but in its thousands of pages of 
court filings, corporate documents 


and e-mail memos, it will add grist 
for both sides of that debate. 

The court documents and inter- 
views do clearly show that from 
drafting the language of the consent 
decree to responding to the rise of 
the Internet, Microsoft has kept one 
central objective in mind: protecting 
and extending the reach of its Win- 
dows operating- system software, 
the corporation’s crown jewel. 

An operating-system program 
serves as the central nervous system 
of a computer. More than 80 percent 
of the world’s personal computers 
ran Microsoft's Windows, giving 


NEW YORK: Where the Action in Asia Is Happening 

Continued from Page 13 


financing, as companies By to get 
lower rates. That alone could create 
huge new profits for the securities 
industry, he said. 

But New York’s moment as eco- 
nomic ringmaster cannot last, the 
experts say. Tokyo tas been 
humbled for now, bat its banks and 
other financial institutions are re- 


building their strength. London, 
Paris and Frankfurt have been fo- 
cused on the internal issues sur- 
rounding European economic uni- 
fication next year, but will probably 
also re-emerge more aggressively 
after that A sale of new South 
Korean debt would undoubtedly 
have to involve all the world's mar- 
kets to be successful and that will 
also take the focus off New York. 


“I don’t see 10 years from now 
New York being the undisputed 
global center of the world," said 
Mr. Bahrenburg at Merrill Lynch. 
The city may get some dispropor- 
tionate benefits in the short term, be 
said. But in the long ran, “everyone 
will win," because a more equalized 
system of financial capitals means 
more customers for everybody, he 
said. 
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like Internet software. That is es- 
pecially true if Microsoft decides, as 
it has with the browser, that what 
other companies are selling as a 
stand-alone product will be an “in- 
tegrated feature”, of Windows for 
which nothing extra is charged. 

Thai kind of behavior presents a 
quandary for antitrust policy. The 
goal of antitrust is to safeguard com- 
petitive markets in the interests of 
consumer welfare J3y pulling stand- 
alone programs: into its operating 
system, Microsoft is giving com- 
puter users more product for less 
money — a consumer benefit 

For nearly two decades, Mi- 
crosoft has steadily added more and 
more to its program, from point- 
and-ctick icons to facsimile soft- 
ware. 

But as its market power has in- 
creased over the years, Microsoft 
has been able to crush competitors 
— eliminating competition and per- 
haps innovation, which could harm 
consumers. Microsoft can crimp 
competition with the same strategy 
it employs to help consumers. What 
were once separate products, mar- 
kets and profitable businesses fra 
other companies can be palled in to 
become “features” of Microsoft’s 
Windows operating program. 


The IHT Pocket Diary 
Fits In The Palm 
Of Your Hand. 


Year after year -even at a period when diaries 
abound - die International Herald Tribune flat, silk-grain 
leather diary is the hit of the season. 

Ingeniously designed io be ihinner-than-thin, it still 
brings you e\e rything... including a built-in note pad with 
atways-availcble "jotting paper". Plus there are 
conversion tables af weights, measures and distances, a 
list of national holidays by country, a wine vintage chart, 
and many other useful fains. All in this incredibly flat Hate 
book that slips easily imo a pocket 

The perfect gift for 
almost anyone... 
including yourself. 



- Please allow three 
weeks for delivery. 


■Measures 1.1 *8 an (5 imk^ulL 

■ Black limber cover 
with gilc meoj comas. 

■ Personalized with gill inin-ik 

• Wedc-M-a-glaoce formal printed 
on French blue paper with gilded 
page edges. 

■ 1998 Doable daes and national 
holidays in over 90 cocmries: 
world lime-zone tabic, 

mi erm hrtA.il telephone riillinp 

codes and country prefixes. 

■ Blue ribbon page marker. 

• Includes removable address book 
den fas snugly into its own silk 
pocket 

• Each diary packed in a blue 
gift box. 


i and discounts arcavailabJe. 
For details, tax Paul Baker al 1-14-181)944 8243 
or E-mail: paiJbaiter^bamcrnefcom 


Please send me 1998 IHT Pocket Diaries. 

Price includes initials, packing and postage in Europe: 

1-4 diaries UK £22 (U.S.S35) each initials 

5-9 diaries UK £20.50 (U.S532) each 
10-19 diaries UK £18 (U.S .$28) each 


up lo 3 per dixy 


IZ 1 Additional postage outside Europe £4.50 (.U.S. $7). 

[H Check here for delivery outside Europe by registered or 
certified mail: £5.75 (US.S9.20) per package plus postage. 
Payment is by credit card only. AD major cards accepted. 
Please charge to my credit card: 

Q Accra □ AtndX O Diners EH EurocmJ Q MasterCard O Visa 

Card N“ 

Exp. 


Signature- 


Name. 


Address. 


Gty/Code. 


Country. 


Company EU VAT ID N°. 


mrotN«nc«Ai.i^ 


13-1-9$ 


•inn WOMJPS DAILY NEWSPAPER 


Mail or fax this order form to: 
International Herald Tribune Offers. 

37 Lambton Road. London SW20 0LW UK. 
Fax: (44 18U944S243 
E-mail: paul baker® btintemeL com 
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The Palace Hotel, Madrid. It's always been grand. We’ve spent over $40 million making it g^eat 

l ••• T* 
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The Palace Hotel in Madrid, always one of the city’s great 
historic landmarks, has been restored to its former glory and more. 
It has been the most extensive, intricate restoration project 

in Europe. 

The result is a hotel with a rich past and an exciting future. 
Rather like ITT Sheraton itself. ITT Sheraton is. the fastest 
growing, most exciting hotel group in Europe. 


In the past three years, we've doubled in size to 75 hotels. But 
they’re no ordinary hotels. 

Each is special, with its own unique personality. In fact, we have 
the largest number of luxury hotels in Europe. So wherever you travel 
and whatever your needs, we're sure you’ll feel right at home. 

State-of-the-art. Il l Sheraton always strives for the best So 
it will come as no surprise to know that we've chosen as a partner. 


the best telecommunications company in the world, AT&T. 

Many of our rooms throughout Europe will soon be equipped 
with an Instant Access button that puts you through to the United 
■ States of America, quickly and clearly via the AT&T Direct Service 
(SM) network. — 

So wherever you are, you can get in touch with AT&T Vsser 
at the touch of a button. ART 







ITT Sheraton 


Next time you're in Europe,vislt some of our historic landmarks. 

Hotel lmncrtaJ Vienn Hotd Britfol Vtenoa - Ho**l Golden er Hfcsdi Sahbuig- Prince de Gaiks Paris - Hotel Grande Bretagne Athens - Grand Hotel Florence - Hotel Bxelstor Florence * Hotel Principe cfi Savoia Milan - Hotel Excekior Rome - Lc Grand Hotel Rome - Hntd Danieh Venice - Hotel Europa and 
° b i, rT*. . l w.w Venice - Hotel pe& Bains Venire lido * Hotel PnHger Amsterdam - Hotel Palace Madrid - Hotel Santa Maria De H Paular Ragorafrto Spain - Hotel Mark Cristina St- Sahastlin Spain - Hotel Men«y Sana Cruz de Tenerife - Hotel Alfonso XIH Seville - Park Lane Hotel London. 

Regina emw- For raore information, call our global Free Phone Service on SM 325 353535 or your travel professional. The Luxury Collection. Sheraton Hotels and Resorts. Four Points Hotels. 
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EUROPE 


French Inflation Rate 
Falls to 42- Year Low 


P ARIS — France’s inflation rate 
feU to a 42-year low in 1^97 and* 
expected to fall further as compe- 
tition and deregulation force compa- 
nies to cut costs and pass savings on 
to consumers, the national statistics 
agency Iusee said Monday. 

The government also said the 


Europe, characterized by deregula- 
tion and cross-border mergers, high 
unemployment and weak demand, 
is also preventing companies from 
asking consumers to pay more. 

The benign outlook for inflation, 
despite signs of strength in the do- 
mestic economy, made it unlikely 
interest rates would be raised sig- 


Asian financial crisis would dampen nificantly this year, economists said. 



consumer price inf l a tio n this year. 

Prices were unchanged in Decem- 
ber from November and rose 1.1 
percent from December 1996. The 


slow growth in prices left the average were overdone, 
annual inflation rate for 1997 at 1-2 “It wouldn't 
percent — the lowest it has been ova- the edge i 
since it reached 1 percent in 1933. flation as far as 
and down from 2 percent in 1996. but while a fall ir 

Inflation was pulled lower in deflation, it does 
December by falling energy and problems of the 
food prices and is expected to re- Thomson, mark< 
main subdued this year as financial it Agricole Indo 
and economic tnmioil in Asia pulls as a major probl 
prices down worldwide. Growing In an interne 
competition in many industries in daily La Tribuni 


They also said while there was a 
possibility of some price declines 
this year, fears of a deflationary spir- 
al in prices throughout the economy 


MILK PROTEST — Tractors parked Monday north of Rome by 
dairy farmers who are pressing the Italian government to pick 
up the tab for their EU fines for exceeding production quotas. 


“It wouldn't take much to tip us 
ova- the edge into actual price de- 
flation as far as Fiance is concerned, 
but while a fall in prices is technically 
deflation, it does not bring with it the 
problems of the 1930s," said Stuart 
Thomson, market economist at Cred- 
it Agricole Lxtosuez. "I don't see it 
as a major problem for Europe. " 

In an interview with the business 
daily La Tribune, Louis Schweitzer, 


chief executive of Renault S A, said: Now France Telecom SA, Ce- 

“ After a period of 40 years of con- getel ami other French telephone 
tinuous increases in prices, we are companies are promising a price 
entering into a period of continuous war this year, after Europe's tele- 
declines.” communications markets were de- 

He said Renault bad cat 3,830 regulated Jan. 1. And oil prices, 
francs ($625) from tbecostof malting whose decline in December helped 
each car and had handed half of t be bring down the inflation rate, kept 
cost cuts to consumers by including falling in January. 


what had been optional equipment in 
tbe base price of each car. 


Siemens and Motorola Detail Chip Project 


G^dfdbvOgrSt&F/rviilhsftJltAa 

DRESDEN — Siemens AG and 
Motorola Inc. said Monday that they 
expected a new joint development 
center to yield technology that 
would sharply increase productivity 


meat,'' said Hector de J. Ruiz, pres- 
ident of Motorola's semiconductor 
products sector. 

The companies plan to test the 
technology on a pilot manufacturing 
line in Dresden and then to transfer it 


and reduce costs in die production of to their other chip plants. 


computer chips in two to three 
years. 

The companies said they would 
invest 1.5 billion Deutsche marks 
($8225 million) to develop technol- 
ogy to produce semiconductors on 
300 millimeter wafers, instead of the 
200 millimeter wafers now in use. 

The larger silicon disks would al- 
low a cost reduction of 30 percent and 
a 250 percent gain in production. 

“ This represents a huge improve- 


The new center is the third chip 
operation to be built in Dresden in 


firms that are expected to spring up 
near the new chip plants. The Ger- 
man government will contribute 1 87 
million DM to the project 

Faced with falling memory-chip 
prices and growing competition 
from, low-cost Asian rivals, semi- 
conductor makers like Siemens and 
Motorola are increasingly joining 


the past four years. In 1995, forces. Siemens has a joint venture 
Siemens opened a plant in the east witKr : Toshiba Crap., International 


German city, and Advanced Micro 
Devices Inc. is building a facility 
there. 

The Siemens-Motorola plant 
would employ several hundred 


Business Machines Carp., and Mo- 
torola to develop 256-megabit D- 
RAM memory chips. Siemens and 
Motorola also are building a $1.5 


would employ several hundred billion chip plant in Richmond, Vir- 
workers. and spur the creation of ginra; which is expected to begin 


hundreds of other jobs at suppliers, 
service companies and research 


ginra; which is expected to begin 
production in early 1998. 

f Bloomberg , Reuters ) 


French bond yields, responding to 
the low inflation, have fallen to all- 
time lows. The yield on 10-year 53 
percent bonds fell to 5.03 percent 
Monday, from 5.08 percent Friday, 
and has fallen 25 basis points in the 
last week, cutting borrowing costs 
for the government and companies. 

"Inflation in France is very low, 
and the tendency is for it to go even 
lower,” said Philippe Brossard, an 
economist at ABN Amro. He said the 
annual inflation rate could fall to 0.8 
percent in the first half of the year. 

"Core inflation remains well un- 
der control,” said David Brickman, 
an economist at PaineWebber In- 
ternational. "Certainly not the en- 
vironment in which the Bank of 
France should be considering rais- 
ing interest rates.” 

Among other European coun- 
tries, prices in November rose an 
annual 1.9 percent in Germany and 
3.7 percent in Britain, and in 
December they rose 1.5 percent in 
Italy. (Bloomberg. Reuters t 


BSkyB Plans 
Digital TV in 
2d Quarter 

Bloomberg News 

LONDON — British Sky Broad- 
casting Group PLC, Britain’s dom- 
inant pay-TV broadcaster, said Mon- 
day it was on track to start its digital- 
TV service by the second quarter of 
1 998 and that “significant volumes” 
of set-top boxes needed by con- 
sumers to see the service would be 
available in the fourth quarto’. 

The company, which is 40 per- 
cent owned by Rupert Murdoch's 
News Corp., had planned to start 
selling 200 channels of digital TV in 
Britain by the end of last year. 

However, Sam Chisholm, 
BSkyB 's chief executive until 
November, has frequently said be is 
skeptical about the prospects for di- 
gital TV and is concerned about the 
possibility of the new service taking 
customers from the company's ana- 
log customer base. 

After BSkyB delayed the start of 
its new service, the services planned 
by rivals British Digital Broadcast- 
ing and British cable companies, 
followed suit. 

“Expectations are not as hoped 
earlier in BSkyB 's life," said Mal- 
colm Miller, chief executive of Pace 
Micro Technology PLC, one of four 
digital set-top box suppliers to 
BSkyB. "Digital TV is something 
that will come but it has not arrived 
yet in the U.K.” 

BSky B declined to comment on a 
report that it might be forced to fond 
the initial production of set-top boxes 
for the digital-television service. The 
Financial Times reported that the 
company might have to provide tem- 
porary financing to subsidize the re- 
tail price of the set-top boxes, be- 
cause a plan by a related company, 
British Interactive Broadcasting, to 
subsidize the boxes, has been 
delayed after the European Com- 
mission decided to investigate it. 

BSkyB *s shares fell 3. 14 percent, 
to dose at 432 pence ($6.98). 



Source: Temurs 
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Very briefly; • 

• Deutsche Bank AG is considering merging its investment 

banking unit, Deutsche Morgan Grenfell, with its main 
banking business, sources said, addins that the changes could . 
include dropping the Morgan Grenfell name. ; * 

• The Netherlands is not opposed to Italy's entry into Europe's^ 

planned monetary union, spokesmen for the government srikL 
A spokesman for Prime Minister With Kofc said a report in the 
German magazine. Der Spiegel that the Netherlands wofcfar • 
oppose Italy's entry was "absolutely nonsense.” ; - 

• ABB Asea Brown JBoveri LtcUrhe Swiss-Swedish con- 
glomerate, plans to restructure its steam-power business, in 
Gerinahy and close its Berlin plant, shedding 865 jobs. 

• Tomkins PLC, the diversified British conglomerate with 

products ranging from Hovis bread to Smith & Wesson hafid* 
guns, said net profit for the six months to Nov. 1 rose 27 percent, . 
to £141.5 million ($228.5 million X Sales rose 14 percent,; to 
£2.46 billion. The company is considering acquisitions cf a 
share-buyback plan to.increase its debt-to-equity ratio. . * - 
•Skoda Auto AS. the Czech carmaker in which VotkMvagra 
AG holds a majority stake, said 1997 unit, sales grew^S... . 
percent, to 336,334 cars. Bl,nmbrni. Health 
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Mondays Jan. 12 

Pikes In local amende*. 
TdeKurs 

High Law Close Prev. 

Amsterdam aexmkvi£ 

PnutooBViaja 


ABN-AMRO 
Aegon 
AMd 
Alan Nobel 

Bonn Co. 

Bab Wesson 

CSMcw 

Donflsche Per 

D5M 

Elsevier 

Paris Arne* 

Gettonta 

G-Broccva 

Hagemeyer 

Hetaefwn 

Hoogovmcw 

Hunt Douglas 

MG Group 

KLM 

KNP BT 

KPN 

8SS"* 

OceGcMen 

PMpsEbc 


Ruyol Dutch 
Unlever evs 
Vendor M 
VNU 

WtfenKlao 


"38X0 37X0 38X0 
187 182X0 187 

SUB 51.10 SUB 
344 34050 341.10 
8430 62X0 8470 
30.40 29.80 2970 
9430 94.10 9430 
102X0 10040 10240 
1IOJO IBim 182 
3370 33.80 33 

8930 Btt 8930 
SLA 0 6170 8170 
48 4870 
80 7770 7BLSJ 
38870 380 38870 

7BBD 76X0 7770 
7070 66.3 70 

88 8470 85,90 

7270 ,7170 7210 
4470 4370 4370 
8270 81.10 8270 
4570 44.58 4570 
8470 63 64.10 

22370 219.10 22370 
117 11270 115XB 

89 87.10 B7ZG 
7770 7570 7770 
18570 1KU0 18240 

5670 58.10 56.10 
172.68 17070 17070 
12370 12280 12280 
10370 10170 10380 
121 11970 120.10 
170 10970 11050 
5240 5070 5170 
2030 261.10 262 


Bangkok 

Ad* into Sw: 
Bangkok Bk F 
Krona Thai Bk 
PIT Exptar 
Slran Cement F 
Stan Com Bk F 
Tefecomasta 
Thai Airways 
Thai FdimBkF 
UldComn 

Bombay 

Htodint Pelta 
Ind Dev Bk 
ITC 

MohmgarTH 
ReBmcelnd 
Stow Bt bida 
StodAuttarty 
Tata Eng Loco 

Brussels 

Aimong 
Barca hid 
BBL 
CBR 
Gttvyt 

Denafle Lion 

EMbM 

ElechaSna 

Paris AC 

Gevaert 

GBL 

Gen Bonque 

KiedettNHik 

Pctafina 

Povrerim 

Rayato Edge 

SocGenBdg 

Sahay 

Tradebd 

UCB 1 


1845 1825 

6890 6700 
10289 9950 

3330 3200 

19158 1*553 

83M 8670 

$2 1% 

1680 1615 

5380 5220 

14800 14425 
15150 14825 
13125 12900 
5740 5690 

10575 10150 
3990 3430 
2260 2180 
3300 3260 
123000 120750 


Copenhagen -££-<«• 


Codon 
Dmdsco 
DmDontfctBk 
EV5 Suewtorg B 
CVS 1912 B 
FLSIndfl 
Ktab Luflhaine 
NvoNonlskB 


47441 440 

370 355 

985 957 

423 498 

900 884 

450000 425000 
31 B000 303000 
170 tS6 
826 814 

951 710 

1259 1050 
448 435 

481 440 

S3973 480 
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World Roundup 


Ronaldo Is Named 
Player of the Year 

soccer Ronaldo, a striker who 
plays for Brazil and Inter Milan, 
was named 1997 World Player 
Monday by FIFA, the governing 
body of world soccer. It was the 
second successive year be has won 
the award. 

In voting by national team 
coaches, Ronaldo, 21, was first in 
86 of the 121 ballots for a total of 
480 points. His compatriot Roberto 
Carlos, of Real Madrid, was second 
with 62 points. (AP, Reuters) 

Barcelona Slips Again 

SOCCER Barcelona, the Spanish 
league leader, squandered a two- 
goal lead in the closing minutes of a 
match for the second time in six 
days as it allowed Real Sociedad to 
gain a 2-2 draw on Sunday. 

A week ago, Barcelona let in 
three goals in the last 11 minutes to 
lose, 4-3, at Salamanca. On Sun- 
day, Real's Loren scored in the 8 2d 
minute and Javi De Paula shortly 
before the final whistle. 

• Tomislav Ivic, a Croat, has 
agreed to coach Iran until the end of 
the World Cup Finals in France, 
Croatian media reported. 

Ivic, 63, was quoted as saying: 
'‘Nothing has been signed yet, but 
we have agreed on everything. I 
will coach the Iranian side for the 
next six months." (Reuters) 



Anna Kournikova testing her 
racket strings during a break. 

Spaniards Fall in Sydney 

tennis Three Spanish seeds fell 
in the first round of die Sydney 
international tournament Monday. 

Carlos Moya, the No. 3 seed and 
a finalist last year, lost by 6-7. 6-4. 
6-4, to Sweden's Thomas Enqvist 
in sweltering conditions on center 
court at White City. 

Alex Corretja, seeded No. 5, lost 
in straight sets to Hendrik Dreek- 
mann. a qualifier from Germany. 

Another German, Nicolas 
Kiefer, eliminated fourth-seeded 
Sergi Bruguera, also in straight 
sets. 

Anna Kournikova, the Russian 
teenager, made an easy start to her 
first full year on the professional 
circuit. Kournikova’ s first-round 
opponent. Yayuk Basuki of In- 
donesia. withdrew injured during 
the second set of their match. 

Kournikova struggled at the start 
and fell behind, 1-4. She rallied to 
win the next five games and take 
the set, 6-4, and was leading, 3-0, in 
the second when Basuki suc- 
cumbed to a back strain. ( Reuters ) 

The Colts Hire Mora 

football Jim Mora, who bad 
spent his entire National Football 
League coaching career with the 
New Orleans Saints, was named 
coach of the Indianapolis Colts on 
Monday. Mora. 62, succeeds Lindy 
Infante, who was fired after the 
Colts finished a league- worst 3*13. 

Mora was head coach of the 
Saints from 1986-96 and compiled 
a 93-78 record, but resigned after a 
2-6 start in 1996. He spent two 
years as a TV commentator. It is the 
first major move by Bill Polian, 
who became general manager of 
the Colts last month. (AP) 


Champion Packers to Face Broncos in Super 

Green Bay Tramples San Francisco in the Mud 


By Mike Freeman 

New York Times Service 

SAN FRANCISCO — If the Green 
Bay Packers’ home field advantage is 
the crunchy chill of a Wisconsin winter, 
then San Francisco’s is El Nido. 

It rained all day Sunday and the 49ers 
park was like a muddy sandbox. The 
49ers believed that knowing how to run 
and cut in pudding would be as much of 
an advantage as being climatized to 
minus-10 degrees. At least that's what 
they kept telling themselves. 

That was theory, this is reality: the 
Packers are going to Super Bowl XXXII 
to play the Denver Broncos and defend 
then title because they are a great team, 
and they can play anywhere, anytime. 

Their 23-10 victory in driving nun 
and on slippery turf was their fourth 
consecutive victory over San Francisco 
— the third in postseason. 

And while the score may not show it. 
Green Bay dominated the 49ers behind 
another pinpoint passing performance 
by Brett Favre, the receiving of Antonio 
Freeman and dominating defense and 
special teams that pinned the 49ers deep 
in their own territory all afternoon. San 
Francisco's average starting position; 
was inside their own 15-yard line . 

*Tm very proud of the performance , 
of the football team under veiyTBtSgh j 
conditions," said Mike Holmgren, the ; 
Packers coach whose nine postseason •• 
victories ties him with Vince Lombardi, j 
“I think our defense played an oat- ■ 
standing football game arid we kept : 
them off balance. Neither team was ■ 
going to be real efficient considering the 
conditions. But our offense was able to 
get a few tilings going early." 

Indeed, Favre, angered by media talk 
of how inaccurate he can be In big 
games as compared with 49ers quar- 
terback Steve Young, was hot early, and 
Green Bay took a 13-3 halftime lead and 
never looked bade. 

The Packers added a Ryan Longwell 
field goal and 5-yard touchdown run by 
Dorsey Levens to take a 23-3 fourth 
quarter lead. Favre finished 16 of 27 for 
222 yards and one touchdown and con- 
trolled the offense cooly and confid- 
ently. “Ilove playing in big games," he 
said, “and this was a big game." 

Green Bay will be heavily favored 
against the Broncos, a team they last 
played two years ago and hammered by 
35 points. 

“The entire season was pressure 
packed," said Eugene Robinson, the 


Green Bay safety. “TCiere were a lot of 
questions about us. ‘Can we do itagain? 
Are theyprima donnas? Are they char- 
latans? Tney're going to foil off, just 
wait, just waiL’ We had a lot to prove 
and we stayed cohesive." 

This may have been one of their best 
performances. In addition to Levens 
gaining 1 14 yards on 24 carries, the first 
time the 49ers gave op more than 100 
yards to a runner all year, and Freeman 
having four catches for 107 yards and a 
touchdown, the Packers simply shut 
down San Francisco’s offense. 

Using a variety of schemes, forma- 
tions and blitz packages. Green Bay 
held San Francisco to just 257 total 
yards and 33 yards rushing. Their only 
points came on Gary Anderson’s 28- 
yard field goal and a 95-yard kickoff 
re tom by Chock Levy when die game 
was out of hand. 

There were more connections between 
these two clubs than a family reunion. 
Steve Mariucci, the San Fhmrisoo coach, 
was the forma: quarterbacks coach with 
the Packers and is close friends with 
Favre, who gave him a consoling hug 
after the game. Holmgren, bom in San 
Francisco and still part owner of several 
restaurants in town, was a former of- 
fensive coordinator for tin team. 

All week, both teams talked about how 


much they respected one another. Then 
ihe game began and, as is custom, both 
teams tried to pummel one another. 

The 49ers began with a distinct dis- 
advantage. Tight end Brent Jones took 
painkilling shots before the game for an 
injured calf. When teams blitz Young, 
Jones helps to take off the pressure by 
acting as a safety valve. San Francisco's 
plan was to use him heavily. 

Since Jones played hurt, the 49ers’ 
passing game never kicked into gear. 
Young was sharp, completing his first 
10 passes but a rhythm was missing. 
Then on his 1 1th pass, disaster struck. 

On third down at the Green Bay 28, 
Young tried to go to a hobbling Jones, 
covered tight by Robinson. Young’s 
pass, a bad decision, was intercepted by 
Robinson, who returned it 58 yards deep 
into 49ers territory. 

Offensively, the Packers continued to 
be able to move the ball in delicious 
chunks. 

Freeman caught another deep ball, 
this one for 40 yards with 3 seconds left 
in the half. The play let the Packers get a 
field goal before halftime. 

In the first half of its last two post- 
season games against San Francisco, the 
Packers outscored the 49ers, 55-13. The 
Packers’ game plan this year was simple 
— go deep, deep, deep. It worked. 







Last Stand in a ‘Great Career ’ 


By Richard Justice 

Washington Post Service 

SAN FRANCISCO — Tight end 
Brent Jones wqpt as he walked off the 
field at 3Com Park for the final time 
as a member of the San Francisco 
49ers. Jones finished a b rillian t 12- 
year career Sunday, having long since 
established himself as one of the 
NFL’s best at his position. 

Now 34, he announced his retire- 
ment several weeks ago, saying the 
time had come to face the reality of 
age and injuries. - 

As San Francisco lost to Green Bay 
in the National Football Conference 
championship game, Jones certainly 
wasn't the only 49er taking off his 
uniform for the final time. 

While playoff losses hit every team 
bard, that is especially tme for the 
49ers, who begin each season expect- 
ing nothing less than a championship. 


With the NFL’s oldest roister and a 
payroll $17 million over the projected 
1998 salary cap, the 49ers know that 
others may follow Jones before the 
start of training camp. 

Center Jesse Sapolu, linebacker 
Gary Plummer, camerback Rod 
Woodson and others don’t know their 
status for 1998. Even quarterback 
Steve Young is 36 and running out of 
tomorrows. 

Jones paid a high price to play in his 
final game. He pulled a calf muscle in 
practice Friday and took at least five 
painkilling injections to feel good 
enough to get on the field. 

But he did get on the field, and in 
his final game, caught one pass for 12 
yards. “It's tough to realize that it’s 
your last game," Jones said. “Guys 
from both teams were craning up to. 
roe af ter th e game say ing, 'Good 
game and great career!’ I kind oflost it ~ 
a little. I’m going to miss it a lot” 
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Antonio Freeman of the Packers gathering in a passfor a 33-yard gain.. 


Stewart Gets a Lesson From ‘The Man’ 






Washington Pan Service 

P ITTSBURGH — Kordell Stewart 
has always wanted to be like John 
Elway. He worships the Denver 
quarterback, and when he refers to him 
as “The Man” — which he does often 
— there is an undeniable level of respect 
in his voice. 

Elway finds this flattering. He has 
seen Stewart show great scrambling 
ability under pressure. He has seen him 
complete some almost inconceivable 
passes. And he has seen the 25-year-old 
Steel er quarterback, a player he has 
affectionately referred to as ‘ ‘The Kid,” ■ 
engineer a few comeback drives that can 
honestly be described as Elway-esque. 

“He reminds me of myself,” Elway 
said “A long time ago.” 

There is one very important thing, 
though, that the 37-year-old Elway pos- 
sesses and Stewart still doesn’t: expe- 
rience. And that made all the difference 
when the two met in the AFC cham- 
pionship game at Three Rivers Stadium 


Vantage Point / Jennifer Frey 


Sunday afternoon. 

Stewart made mistakes. He made 
mistakes that young players have been 
known to make in big games like this 
one. He threw into double coverage. He 
was too aggressive. He was intercepted 
three times, twice in situations that dra- 
matically affected the game. Elway, 
meanwhile, was composed, as always. 
He converted a third-and-6 play in the 
closing minutes to seal the victory for 
the Broncos. 

“Yon take chances,” Stewart said 
later, after the Broncos had their 24-21 
victory. “I can sit up here and say, ‘How 
in the Sam Hill can I throw that pass, can 
R^oioBM^AMacindPni I throw those interceptions?’ Bat I’m 
Tyrone Braxton (34) of the Broncos, outjumping Steve Atwater (27) Ray not going to sit here and lose my hair. It 
Crockett (39) and Charles Johnson of the Steelers to intercept a pass, happened.” 











The first interception — and the most 
devastating decision Stewart made in 
this game — came on second and 2 with 
the Steelers on (he Denver 35-yard line. 
There were fewer than five minutes-left 
in the first half, and Pittsburgh was lead- 
ing, 14-10, in part because of a beautiful 
33-yard touchdown run by Stewart. 

The Steelens decided to take a gamble 
and go long. Yancey Thigpen went to the . 
end zone. The opening wasn’t there. 
Thigpen was in double coverage. Stewart 
threw anyway. Ray Crockett intercepted, 
and before the half expired EJ way got the 
Broncos into the end zone twice, for a 24- 
14 lead. The momentum had swung. 

The third interception (the second 
came in the closing seconds of the first 
half) was just as ugly. Again, it was 
second down. The Steelers were five 
yards from the end zone with an op- 
portunity to cut the Broncos’ lead to 
three points. Denver poured on (he pres- 
sure. Stewart panicked. This time, there 
were three Broncos jerseys steps away 
from Charles Johnson’s spot in the end 
zone. Again, Stewart threw anyway. 
Allen Aldridge got the pick. 

T he Steelers closed ranks after this 
game, defending their young 
quarterback with as much heart 
and vigor as they could muster. After 
all. they said, the Steelers never would 
have come this for, this fast, if Stewart 
hadn’t proven to be an unbelievably 
quick study at his position. Thigpen 
vehemently insisted that it woulabe 
“unfair to blame the loss on KradelL" 
Coach Bill Cowher talked about the 
future as mneb as the game that had just 


passed. “He’ll grow,” Cowher said. 
“There are things that come with time 
and experience. This is not on Kordefi 
Stewart. This is not about him. Hey, wfe 
still had our opportunities.” 

They had opportunities because, iq 
one noteworthy respect, Stewart played 
this game die way Elway plays football 
— herefased to believe that he could nof. 
stage a comeback, no matter how little 
time remained, or how large the lead. He 
put together a 79-yard touchdown driVS 
m less than three minutes in the late 
stages of the fourth quarter, connecting 
on seven of eight passes and scrambling 
for nine yards. That got the Steelers 
within a field goal of the Broacos. I 
“You think we’re going to have ;a 
chance,” Stewart said of that moment. • 
Stewart wanted to be the last-minute 
miracle man, but that title stills belongs 
to Elway, and in case anyone doubted 
that, he proved it again. The third-and-6 
play that Elway converted came right 
after the two-minute warning. Forced to 
think cm his feet, Elway turned to Shan- 
non Sharpe in the huddle and said: "Get 
open. IT1 pivot” Sharpe looked at him 
like he was insane. 4 

“We don't have that play,” Sharpe 
said to Elway. 'i 

“We do now, ’ ' Elway replied. A 

Sharpe simply nodded and did what 
-he was told. Seconds later, Elway hit 
him with an unscripted 18-yard pass. 
For all intents and purposes, the game 
was over. Elway had done it again. 

“If I had played my best game, we 
would have won," Stewart said, “El- 
way — well, John obviously went out 
there and be played a great game.” 
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Sacramento 15 21 AH 14 

LA. Uppers 9 27 050 20 

Gotten Stale 7 21 219 20 

StMMnriMHUUS 
Atlanta 2* 27 21 19 14-107 

Woshfegloa 34 10 31 20 9-102 

A: Loottmr 6-1 2 10-12 21 Smith 6-1 6 10-1 2 
22; Vh Strickland 12-21 13-14 37, Webber II- 
22 0-0 25. Rebou nd s Atlanta 56 (Mutombo 
13J, WeMngton » Webber 1W. 
Aufeb— AHoiita 19 tLoeltrar, Smflh 5), 
Washington 21 (Strickland 101. 

LAClppan 23 21 M 2S— IS 

Damn 16 27 14 34—113 

LAj Baity 7-13 0-0 17. Taylor 5-10 *4 14, 
Robinson 3-8 6-7 Mr D: HU 15-23 3-3 31 
Stackhoose 6-13 7-9 20 Rstends-Loi 
Ango4«44 (Mitmiy, PkrttaJWfU 7), Detroit 43 
(Seat/ 11). Assists— Los Angeles U (Martin 
5), Detroit 26 (Stockhouse B). 

Seetlte 23 20 20 20-91 

Haw Yack 23 M 22 23- 92 

S: Sdvcmpf 9-14 4-4 21 HawMns 7-16 3-3 
19; N.Y.: Johnson 7-165624 Houston 7-154- 
4 19. IMmrab— Seattle 42 (Schrempf 131. 
New Yarn 49 (Johnson B.WUBams 91. 
Assists— Scania 21 (Payton 9). New Yotfc 22 
(CMMs. Starks 51. 

Wand 23 32 24 17— » 

Vancouver 22 10 24 26— 90 

rA'HmkNny6-lA7-92aMownbig&-T05- 
6 17; V: AbdunRatom 10-226-824 Mnk6-11 
2-219. R o bo uo ds— M iq m 63 (Mounting lfl. 
Vancouver 46 (Abdur-RaNffl 10}. 
AUMS-Mlwm 19 IHanSmay 9k 
Vancouver 19 (Demob 5). 

OuftatN 21 27 21 22- 90 

LA Luton 32 24 IS 22-93 

& weatoy (MB 7-7 21 Mason 7-10 B-10 22, 
Rka 6-13 0-10 21; LA O'Neal 12-19 B-16 31 


VOn End 7-14 0-2 IX R a ttfao O* — Onatotto 
59 CPhHh 12), Las AngdH-44 (Dtiwl 13). 
Assists— GharMto .aLjOTSfry 6k Los 
Angeles 27 (Jones 7}> * 
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Period: A-Nhtan 3 (Sevcryn Prangw) 
Ontfirae: 1 A -Sacco 7 (Karin SeJotme) 
Stub in goat D- 64-7-0-24. A- 104-9- 
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Ottawa 0 3 19-4 

Pteanfat 12 10-4 

FM Peri** P-Jwinty 7 (Drake, Romfcw 
Seared PerM: 0-Yashbi 29 (Loukkonen) 3, 
P-Curicum B (Shannon) 4 O-Nedui 1 
(Data to. Ltuklavmi} & O-Bonfc 6 [Data*®. 
Redden} 4 P-Peflt 4 module. Jsmeyi 
INN Period: P-TtodtuK28 Warned 10 , 
McECKhem 15 CPHtfeh, Yashin) Overt**: 
None. PanaHtM— None. Sluts an goi& 0- 9- 
7-6-3—27. P- 6-14-12-0—34. GeoDts: O- 
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N.Y. Rangers 
N.Y. litandtfs 
Tampa Bay 


Montreal 
PUL burgh 
Boston 
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24 16 6 34 
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20 16 8 40 
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17 23 4 40 


Third Period: D-Lartonev 5 (Murphy, 
Feftnw} 1 D-Kadou 14 («D. Shots ea go* 
W- 6-2-T— IS. 0- 6-19-14—39. W- 

KoMfl.D-Osgaod. 

Wd ibdetp hl a 1 2 2-S 

TtunpflBay 1 6 1—2 

FM Period: P-Ktatt 7 (Zuhras. Grattan] 
(pp). Z T -Andaman 2 (Zamuna) (sh). 
Second Period: P-BrirefAmaor 19 (Walt 
Theriot] 4 P-Kkrtt 8 (Grafton) (pp). TOni 
Parted: P-Gndion 12 Ofltalnm Rktntdssn) 
4 T-Kefly 1 CDykhnts. Yeebaem (pp). 7. P- 
Therten U (an). Stab an goati p. 13-12- 
9—34. T- 13-9-15-07. GoaBas: P-HradaR. T- 
WHUnson 

Dallas 8 18 0—1 

A n e tata 0 0 1 1—2 

Hnt Period; None. Second Period: D- 
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69-68-69-71—277 
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HONDAV, M DHAKA, BANGLADESH 
Bangladesh; 134 oil out ouen) 
Pakistan: 136-1 (242 orart) 

Result Pataston won by nine wkXetB wl¥ 
meet India in flnoL 


HEBCEBaCBAMPIOWHIW 

Lading Hnoliaane Sunday (ran the S1<7 
raUtan Mercedes Championships, pUyod 
on tfu Tja a .ysr O. per-72 La Costs Assort 
sod Spa coons fn Carlsbad, CA: 
PMMktebon 68-67-6868—271 

MarkOMoora 71-7067-64-272 
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Utfinesel, Napoli 

MTAH W MB d-- ltdsr wuipp 36 petata Juwn- 
tus 32r Udhuse 34 Parma 34 Lazio HSi 
Floranilna 24 AS Roan 24 AC Nfflan 24; 
SompdortoEl Vkenm 18i Bologna 14 Bari 
14EnvoBlS»Bn9da14Pkictnca13«Ata' 
tanta Bergoiira 13i Leoco 11; Napoli 6. 
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IWHHMWflil 

Mea45 potato: Ports StGenmin 44? Mono® 
41; Otymplqve MerariOf 37, Uns 371 
Cfcondlm Bordeain 3Si Ament 33b 
Otyraplqin Lyon 32; BUM 29r Toulouse 2B: 
MbttpcJBer 27) Nontoe 24 En Antal 
GlAigamp 24 Le Havre 22. Oiataouiwa 22; 
Shartooig 21; Cannes 20; Rennes 1 7. 

Real Sodwtad Z Barcriona 2 
STJUfDUKm Baraalam 41 pofatv Real 
Madrid 4ft Real Sodedad 34r Alhlenc Btaao 
3& AtMIca Madrid 34; Espanyei 32i Cotta 
Vigo 31; Real Brils 39! Real Zaragoza 2ft 
MaBona27iOriedo24 Racing SanfeBiderSft 
Mertdo 23; Dapariln Cnuna22; Vatendo21, 
Sataraanai 21 j ComposMn 2ft VottodoBd 2ft 
Tanerito 1ft Sporitag G4on 3. 
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1, Fred Debtngfigiiinft Srighnn. lfll J* 
ZfengOBanftCWwUffllJfc 3. Kurt Grata 
UnBed States, 15)1.99,- 4 Pha Rogers. Auv 
tndid, IdELOl; 5. Domenico FtoravonH, Holy. 
lSa.lft4Slawa Cowtey, Australia 1SEL47; 7, 
Karaty GoW» Hungray, 1H253; ft Mark 
Wamedsb Gerraonyi l m.1 1. 

2 Munemuma 

FHAL 

LMRtKKjKBm,AiMrafln.l»{7^1iaM(H#l 
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1:5047. ■ - 
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FHM. 

1, Jermy Thompson. United State 5495 
secondsi 2. Martina Morovana, Sfavukfa. 
5L09; L Shat Ylng, Ctana £5.1 ft 4 Amy Von 
Dvtaa. United States, S5.1 ft 4 Sraidn voeft- 
er- Germany, S5Jft 7, Sue Ralph, Britain, 
56X& 7. SWBftfl Mmainota. Japan, 5L4& a 
Inge de Brtriih Nrihertarte 56^9. 


Brawa 

FINAL 

1, Xe Hao and Yo Zhoocheng, China, 
313J0 poUsr Z Atoacmdar Meseti and Hot- 
gwSctUapp4Garaanft30Uft ft Roy Shan- 
non raid Dean Prite AUShda, 305.14 4 
Tony A0 aad Mark Shipman, Britain, 295J& 
ft PJ. Bogart and Kent Forguson United 
State 274.71 6, Donald Miranda and Nfcola 
Moteoift Hahfr2704M; 7, Igor Lflriushln and 
Aleandr VariamaK Russia 267.91 ft GOes 
Eraptw-LdWtaond Frederic Rem Fiance; 
9, PhHHpcCbadata and Chris Lb Poote, Cana- 
da 249 J». 


FOUL 

L Chen Yda CWna 4J&64 2 Yam 
Ktoditana. Ukraine. 438 6ft 3, Yosuta Tau- 
ma Japan, 4394ft 4 WU Ytutm CWna. 
4uo.i«r ft Kristine Quanta United State 
4am- ft Maddy Crippen. Urited State 
4434ft 7, Joanne Malar. Canoda, 4U6.9l.-ft 
No*>c Nmimann, Auetrofla, 

lOMiraruuTOMNDfvwe 

FINAL 

l. Otero Zhupyru, Uknrina 55041; ft Cet 
Ywan, CWna 5363ft 3, Chen LI Chbifti 
51941- 4 ChanteHe Mktel, AuthaBai 
47ft» ft Laura WBklnmv United State*! 
473rift& Annlko Write Greniwqv 4713ft 7,1 
Mnsvygamn. Kazakhstani 471.11-8, Em8tei 
Heyrnan* Cimta, 465J& 9. Maria Jose M-i 
S? 1 la *"10 Richter, Ae»i 

hi* 4342)1; II, CHgg Khrblufuruvo, Russia , 
43335; li Ufc Wetzfft, Germany, 405.81 . t 
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Disabled Golfer Drives to Victory 


By Bob Hang 

Washington Post Service 
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. The Associated Press 

PERTH, Australia — After five 
^Olympic team gold medals, Jenny 
^□ioinpson of the United States finally 
^on one on her own Monday when she 
■ finishe d first in the 100-meter freestyle 
at the world swimming championships 
here. 

In other finals Monday, Bred De- 
Jorghgraeve of Belgium, the world rec- 
ord holder and Atlanta gold medalist, 
"won the gold medal in the men’s 1QO- 
jheter breaststroke in one minute, 1 34 
■Seconds, mare than a second off his 
'world mark. 

Chen YanofChinawon the women’s 
400-meter individual medley, and Mi- 
chael Klim of Australia won the 200- 
meter freestyle. 

Klim finished in one minute 47.41 
seconds, eight-tenths of a second out- 
side the world record of 1:46.69 set in 
1989 by Giorgio Lambert! of Italy. 

Massi Rosolino of Italy won the sil- 
ver, nearly a second behind Klim, while 
Pieter van den Hoogenband of the Neth- 


erlands was third. 

Thompson was thrilled with her vic- 
tory: “The time wasn’t the greatest, but 
I’m really happy with die goto medal for 
our team,” she said of her 5455-second 
time, well outside Le Jingyi of China's 
world record of 54.01. 

Martina Moravcova of Slovakia was 
second in 5S.09, and Shan Ying of 
China was third in 55.10. 

When asked whether her victory over 
a Chinese swimmer was any more note- 
worthy because of the drug scandal fa- 
cing the Chinese team, Thompson said: 
“Let’s just say that’s one clean win.’’ 

Though an interpreter, Shan said: 
“The local media has been unfair to our 
swim team. It has affected our training 
and life here. As an athlete I say they’ve 
gone too far.” 

Zeng Qiiiang of China was second in 
the men’s 100-meter breaststroke, and 
Kurt Grote of die United Stales was 
third for the bronze. 

Earlier, China won a gold medal in 
the men’s three-meter synchronized 


.dive and took silver and bronze in the 
10-meter platform. 

Xu Hao and Yu Zhiiocheng scored 
313.50 points in the men’s dive debut 
event while Olena Zhupyna of Ukraine 
took gold in the 10-meter dive ahead of 
Cai Yugan and Chen Li of C hina. 

Two other members of the Chinese 
team tainted by a drug scandal left for 
home Monday while FIN A, the sport’s 
governing body, said it had received the 
report that will decide their fate. Yuan 
Yuan, a Chinese swimmer, was caught 
last week trying to bring a' banned 
growth hormone into Australia. 

She and her coach. Zhou Zheweu, 
face a minimum four-year ban. 

• World swimming officials said they 
would double security for a men’s water 
polo semifinal between Croatia and 
Yugoslavia on Tuesday. Unruly fans 
have been ejected from matches in- 
volving the teams in the p reliminar y 
rounds. The two countries did not face 
each other, but usually played at the 
same venue on the same day. 


J NBA’s Best Both Come Up Short 
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The Associated Press 

The two teams with the best records 
the National Basketball Association 
lost on .the same night 
Tie Scadie^Si^eiScaacs.J^-their- 
^Eight-game - wan ing streak snapped fry 
die New York Knkks, 92-91, and the 
Los Angeles Lakers Iostto the Charlotte 

Hornets,' 98-93. The Sanies, who have a 
league-best 29-7 record, missed two' po- 
tential game-winning shots in die clos- 
ing seconds at Madison Square Garden 
on Sunday. 

. Larry Johnson scared 20 points, Al- 
ton Houston had 19 and John Starks 15 
fis New York halted Seattle's eight- 
game road winning streak. 

- Honwts 88, Uwi 93 David Wesley 
scored 23 points and Anthony Mason 
had 7 of hrs 22 in die fourth quarter as 
Charlotte won in Los Angeles. 

" Shaquille O'Neal had 32 points and 
13 rebounds, but the Lakers lost for the 
second time in six games since he re- 


turned from injury. 

thw b 107, Wiinfa 10Z £u Wash- 
ington, Christian Laettner scared 23 
points, and Steve Smith had 4 of his 22 
JnovertiDacasAtlamabeatdieWjzards 

for^heseccmd timemtfareedays: 

Rod Strickland had a career-high 37 
points, 10 assists and 8 rebounds for the 
Wizards. 

PMaot iia, ci^pih os In Auburn 
HiTTft, Michigan, Grant Hill sewed 33 
its as Detroit routed the Los Angdes 



who set a career high with 15 

field goals, also had 10 rebounds and 6 
assists. Brent Barry led the dippers 
with 17 points. 

Kaatte, Grizzil«s m Alonzo Mourn- 
ing had 17 points, 15 rebounds and 7 
blocks as Miami won in Vancouver, 
handing the Grizzlies their 10th suc- 
cessive loss. 

Tim Hardaway had 20 points and 
nine assists for the Heat, who woo their 
third consecutive contest Sbareef Ab- 
dar-Rahim led Vancouver with 26 
points and 10 rebounds. 



LAKELAND. Florida — All Casey 
Martin wants is a chance At the Lake- 
land Classic, the golfer with a debil- 
itating limp showed what he can do 
when given one. 

Martin, riding a golf cart that he says 
be needs to get around the course, shot a 
3 -under-pax 69 at Grasslands Country 
dub on Sunday to win the first Nike 
Tour event of the year. 

Whether the win becomes a step to- 
ward the PGA Tour, a level above the 
Nike Tour, will be determined by a 
federal judge in Eugene, Oregon, who 
will hear Martin’s lawsuit against die 
PGA Tour beginning Feb. 2. 

Until then, Martin can play. On Sun- 
day he did that, and held off Steve 
Lamontagne by one stroke. 

“I’m stunned.” said Martin, who 
won a $40,500 purse. “I can’t believe I 
won. I know I’m supposed to say I was 
totally confident coming in, bat I 
wasn't. 1 had a lot on my mind.” 

“I think this helps in the public sec- 
tor. They realize I have a chance to make 
it some day — and if I don't get a cart. I 
probably won't.” 

Martin. 25, suffers from Klippel 
Trenaunay Weber Syndrome, a circu- 
latory disorder. It is a birth defect that 
slows blood flow to his right foot. 

Martin limps, and just getting from 
his cart to the bail and around the greens 
takes considerable effort. He said he did 
not believe his career could continue 
without a cart The PGA Tour, which 
oversees the Nike Tour, does not let 
golfers use carts in tour events. 

“We congratulate Casey Martin on 
his win, just as we do the victor in all 
events,” said Tim Finchem, die PGA 
Tour commissioner, in a statement 
‘ ’The fact remains that Mr. Martin par- 
ticipated and won using a golf cart under 
terms of a court order.” 

Martin sued the PGA Tour prior to 
last month’s PGA Tour Qualifying 
Tournament in Haines City, Florida, 
where he missed his PGA Tour playing 
card by two shots but earned full priv- 
ileges on the Nike Tour, golf's minor . 
leagues. He sued and was granted an 
injunction allowing him to ride a cart for 
the Qualifying Tournament The PGA 
Tour agreed to let him ride in foe first 
two Nike events prior to the trial 

The tour believes it is like any other 
pro sports league, or a private mem- 
bership organization, and should be al- 
lowed to set rules free from govern- 
mental or judicial interference.. 

Martin’s victory created a personal 


vs. professional conflict for Tiger 
Woods, who played with Martin for one 
year at Stanford. 

“As a friend. I’d love to see him get a 
cart,’ * Woods said. ‘ ‘But from a playing 
standpoint, is it an advantage? it prob- 
ably is.” 

Martin shot 66-69-65-69 to finish at 
269, 19 under par. 

He began the day tied for the lead 
with former PGA Tour player Woody 
Austin, though both needed to complete 
three holes from a darkness-halted third 
round. When they completed those 
holes, Martin was two shots of ahead of 
Austin and three ahead of Lamontagne. 
who were partners for the final round. 

Austin faded with a 74, but La- 
montagne shot 67 and pulled within one 
shot after Martin bogeyed the 1 5th hole. 
Martin responded with a birdie at the 
16fo. But Lamontagne rolled in a birdie 
pun at the 17th, forcing Martin to make 
a tricky five-footer for par to stay ahead 
by one. Both players made par at the 
18th. 

“I’ve had so much on my mind, so 
much media attention,” Martin said. 
“I’ve never had to deal with so much 
attention. Maybe I should have this hap- 
pen more often. 1 certainly hope this will 
die down eventually. It’s tough, it’s 
draining.” 

Martin said he didn't expect his vic- 
tory to change foe PGA Tour’s stance. 
He said he is prepared for a long fight 
and knows the tour likely will appeal if 
he wins. 

“I don’t know what foe judge will 
say. 1 just want to play,” Martin said. “I 
love playing golf. But if 1 don’t have a 
cart, it’s too painfuL It’s just not worth 
it£ So I’m going to try ana savor this.” 



Casey Marlin sitting in his cart 
after w inning the Lakeland Classic. 


Mickelson 
Holds Off 2 
Tough Rivals 


By Clifton Brown 

,Vfw Turns Service 

CARSLBAD. California — Phil 
Mickelson needed to be daring. He 
needed to be confident. He needed 
all of his shot-making skills. Most 
of all. he needed birdies. 

Tiger Woods was raging around 
La Costa Re son and Spa. making 
one of his electrifying charges. 
Mark O’Meara was matching 
Woods stroke for stroke. 

To keep his lead Sunday in the 
Mercedes Championship, Mickel- 
son couldn’t simply play conser- 
vatively. He shot a’four-under-par 
68 Sunday, to finish on 271, 17 
under for foe tournament and one 
stroke better than Woods and 
O'Meara. Da rid Duval, chasing his 
fifth straight victory, shot one-over- 
par, to finish 1 1 tinder and tie for 
sixth place. Woods and O'Meara 
both shot eight-under-par 64s, the 
best rounds of the tournament. 

A lesser player, especially with 
Woods in pursuit, might have fol- 
ded. Mickelson responded. 

“1 was right next to foe ninth 
green when Tiger caglcd No. 9. and 
1 saw him close to within a shot of 
where I was.” he said. ’’Tiger is 
one of the best closers on tour.” 

“My mind-set for the rest of foe 
round changed.” Mickelson added. 
“1 needed to attack, make birdies, 
fire at some pins. Consequently. I 
made a number of birdies.” 

Mickleson won S306.000 and a 
1 998 Mercedes SL 500. Two w eeks 
ago, Mickelson and his wife. Amy, 
bought a Mercedes. Sunday's vic- 
tory gave them a matching set. 

“Amy was driving around in car 
that I thought was too little, so I 
wanted her to have something 
safer,” said Mickelson. “But when 
1 was writing foe check for the Mer- 
cedes. Amy said, ‘Maybe u r e should 
wait another two weeks.' I said, 
‘Don’t put that kind of pressure on 
me.’ Turns out, she was right.” 


Ducks Catch Up Mightily and Fly Past Stars 


Rnh FrdoVThc Anoclatd Praa 

Back Williams of the Knicks going 
□p to block a shot by Hersey 
Hawkins of the SnperSonics. 


The Associated Press 

The Dallas Stars, the top team in the 
National Hockey League, led the snug- 
gling Anaheim Docks 1-0 with five 
minutes to play and lost 

Anaheim scored one in regulation 
time and then one in overtime for a 2-1 
victory on Sunday night Since Feb. 18, 

NHL Koiindop 

1996, foe Stars had not lost in 75 games 
(winning 65 and tying 10) in which they 
had led after two periods. 

Goal tender Ed Belfonr, trying for his 
league-leading eighth shutout and third 
in arow against Anaheim, surrendered a 
goal by Jeff Nielsen with 5:08 left in tire 
third period that tied foe game. 

Joe Sacco scored with 1:22 left in 
overtime as the Mighty Ducks rallied to 


r* 


beat the visiting Stars. Teemu Selanne 
started foe game- winning rush with a 
pass to Paul Kariya. who carried foe 
ck into the Dallas zone and set up 
acco's seventh goal with a feed in front 
of foe crease. 

“I saw Paul with me for a two-on- 
one, and he saw me going as fast as I, 
could to the net,” Sacco said of foe' 
winninggoaL “It wasan incredible pass 
than landed flat on my tape.” 

Itod Wings 2 , Capitals 0 Igor Larionov 
and Vyacheslav Kozlov scored thud- 
period goals as Detroit ended Wash- 
ington's three-game winning streak. 

Larionov scored on Detroit’s 3 2d 
shot 6:13 into the third period as the 
teams were skating 4-on-4. Kozlov ad- 
ded an empty-net goal with 1 9.3 
seconds left 

Flyers 6, Lightning 2 Trent Klatt had 


two power-play goals and an assist as 
visiting Philadelphia handed Tampa 
Bay its fourth straight loss. 

Klan helped break open a 1-1 game 
by assisting on Rod Blind' Amour’s 
second-period goal at 12:07 and adding 
his own goal 52 seconds later. 

Coyotes 4, Senat or s 4 Shawn 
McEachem’s second-effort goal with 
9:03 remaining in regulation gave vis- 
iting Ottawa a lie with Phoenix. 

Alexei Yashin, Stan Neckar and 
Radek Bonk also scored for foe Sen- 
ators, who played an entire game with- 
out a penalty for the first time in their 
six-year history. 

Ottawa forced overtime when 
McEachem pounced on the rebound of 
his own shot and backhanded it past 
Coyotes goaltender Nikolai Khabibulin 
for his 15th goal. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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Friendships 

. App«rra every Saturday in 
. BtelmmMArt. To a dv ertise contact 
Goenola Bnmrucci 
in our London office: 

T«L: + 44 1 71420 0827 
jT ’ fee +44 171 420 0338 

ar your nearest 1HT office 
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art buchwald 

Defense Motions 


INTERNATIONAL HERALD TRIBUNE, TU ESDAY, JANUARY 13, 1998 m 

Heirs Claim Art Lost to Nazis in 


\X/ ASHINGTON — Not 
" 3ll lawyers are making 
a bundle. Several hundred 
criminal defense lawyers in 

Maryland are fishing for new 

IXIfiinHc Kir *«* 


% . 

W’f 


to people want- 
ed by me police. 

Some of the 
suspects get so- 
licitations from 
the lawyers be- 
fore they get ar- 
rested by me 
law. 

The lawyers „ . , . 

get the ad- Buchwald 

dresses by hiring a company 
to search in computerized 
lists for arrest notices. The 
law firms then send the sus- 
pects a letter offering their 
services. 

According to Phillip Pan. 
and Katherine Shave, report- 
ers for The Washington Post, 
which makes this story be- 
lievable, Prince Georges 
County has documented 
cases this year of legal so- 
licitation of people accused of 
violent crimes. 

In Maryland the lists of 
people are public, but some- 
times the suspects do not 
know a warrant is out fbrtheir 
arrest 

The lawyers must make 
their letters believable and 
appealing. Here are a couple 
that might attract some busi- 
ness: 

Dear Louie, 

We understand that you are 
on the 10 Most Wanted List in 
Maryland for robbing three 
banks and the payroll of the 
Annapolis Naval Academy. 
This case is right up our alley. 
Before you hue an inept law- 
yer, come to Skull, Skull and 
Bones. We can plea-bargain 
yon down to driving with an 
expired license and throwing 
trash on the tracks of the Bal- 
timore railroad station. 

Our successful cases speak 


for themselves. Three Fingers 
Muidoou, who wiped out 12 
members of the Luchese 
gang, is now doing commu- 
nity service at the Baltimore 
Orioles' baseball park. Dean 
Quick, who stole $20 million 
from the Maryland Crabcake 
Foundation, was defended by 
us, and after we made our case 
Dean was given a Life 
Achievement Award by the 
Chesapeake Bay Hail of 
Fame. 

The charges against you 
are serious, Louie. That is 
why we have enclosed a self- 
addressed envelope. Let us 
make 1998 a year when 
justice for you was served. 

Hiding out in Rio de 
Janeiro with two girlfriends is 
only a temporary answer to 
your problem. 

Sincerely, 

Harry Skull 

Dear Mr. Holster, 

Congratulations on em- 
bezzling $3 million from your 
health insurance company. 
Apparently the district attor- 
ney has decided to prosecute 
you, and you will need all the 
defense yon can get. Our 
strategy, if you let us rep- 
resent you, is that you were 
raking Prozac and didn't 
know what you were doing. 
We believe with the right jury 
we can get you off without 
doing any time and, at the 
worst, reduce your fine to 
$ 10 , 000 . 

Our firm specializes in rep- 
resenting people wrongly or 
rightly accused of stealing 
other people’s money. 

If you tike advantage of our 
winter sale we will throw in 
the first 25 tours free. Call us 
now before you get indicted. 
You possibly did wrong, but 
the power-grubbing prosecu- 
tors have to prove it 
Chens, 

Charley Bones 
Harvard, 1979 


By Alan Riding 

New York Tima Service 

A msterdam — Jacques 
Goudstikker, a leading art 
dealer in prewar Amsterdam, was 
one of many wealthy Jewish col- 
lectors whose artworks were seized 
by Nazi Germany in the early 
1940s. But unlike, say, the Roth- 
schilds and David- Weills of 
France, who recovered most of 
their belongings after the war, 
Goudstikker’s collection was never 
reconstituted. By the mid-1950s, it 
was as if he had never existed. 

After the revelations of Switzer- 
land ’s secret retention of Nazi gold, 
interest has been stirred throughout 
Europe and the United Stales in die 
destiny of other Jewish property 
seized by the Nazis, including two 
paintings by the Austrian Expres- 
sionist Egon Schiele that have been 
detained in New York. 

Now questions are being asked 
here about the whereabouts of the 
valuable Goudstikker collection. 
And die answers are proving em- 
barrassing. Most of the paintings 
disappeared, and the rest hang m 
Dutch museums. 

Still more disconcerting to many 
Dutch, Goudstikker's heirs have 
discovered that locating artworks 
taken by the Nazis is no guarantiee 
of repossession. The Dutch gov- 
ernment has rejected the claim — 
and even an offer of a settlement — 
by the heirs, arguing that it alone is 
the rightful owner of the collection. 
And now the heirs are going to court 
tony to recover their lost legacy. A 
solution may be years away. 

For other Jewish families looking 
for missing artwork, the Goudstik- 
ker case serves as a warning of legal 
obstacles that may lie ahead. Some 
pieces lost in this diaspora were 
hastily sold by their Jewish owners, 
and many confiscated artworks 
were sold by the Nazis or were later 
seized by the Soviet Army. Jewish 
heirs can expect to find museums, 
and governments, reluctant to sur- 
render paintings bought on the open 
market or, in Moscow’s case, seized 
as war booty. 


In the dispute over the own- 
ership of the two pai n ti n gs by 
Schiele, which were part of a 
major exhibition at the Mu- 
seum of Modem Art in New 
York, the heirs to the prewar 
Jewish owners are demanding 
their return from an Austrian 
government-financed mu- 
seum that claims them. 

Among such disputes, the 
Goudstikker case m the Neth- 
erlands is typically complex, 
yet it stands out, not for what 
happened during the war, but 
after the Allied victory; not 
because the collection was 
coveted by none other than 
Hermann Goering, Hitler’s 
air force chief and an avid ait 
collector, but because of the 
response of Dutch authorities 
in the late 1940s and early 
’50s, and again today. 

Goudstikker was carrying 
little more than a black book 
detailing his gallery's fine col- 
lection of Old Masters and oth- 
er artworks when he fled Am- 
sterdam on the night of May 
14, 1940. With Nazi forces 
sweeping north through the 
Netherlands, be, his wife and 
their 3 -year-old son boarded 
one of the last ships to Leave for 
Britain before German troops Th< 
occupied the Dutch coast 

Had he survived, he would have 
been glad that he fled: during the 
next five years, 75 percent of the 
140,000 Jews remaining in the 
Netherlands died in Nazi camps. 
But jost 24 hours after leaving Am- 
sterdam, as he walked the blacked - 
out deck of the S.S. Bodegraven, 
the 42-year-old dealer fell into an 
open hold and died. He was buried 
in Britain, and his 28-year-old wid- 
ow, Desiree, and son, Eduard, took 
refuge in the United States. 

Goudstikker’s collection, which 
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Gerard Aalders, a researcher 
at die Netherlands National-' 
War Documentation Institute, 
pointed out “oddities” in the j 
Goudstikker case to a Dutch J 
reporter, Pieter den Hollander 
of the daily Algemeenv 
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Dagblad- Den . Hollander-^ 
began his own investigation^ 
and was soon convinced that*' 
an injustice had been done. He- 
tracked down Goudstikker’s' 
heir, Eduard von Saber 's wid- 
ow, Marti, in Greenwich, v 
Connecticut, and briefed her. 

For Mrs. von Saher! 53, and 
her two daughters, Chaiital 
and Charlene, it was a rev- 
elation: Eduard van Saher and • 
.his mother had rarely. men-, 
tioned the Goudstikker leg- 
acy. But the evidence seemed 
persuasive. 

Den Hollander's news ar- 
ticles on the subject also ' 
awakened public interest here. ' 
Finally, in October, Mrs. von 1 
Saber contacted the Dutch 
government to obtain some fi- ; 
nancial compensation and re- - 
cognition of Goudstikker’s 
rote as a collector. In Novem- 
ber, she was rebuffed. 

“I still have no intention of. 
Aiw frCng/Thr iw> taking the paintings out of the 

Amsterdam buBding where Jacqnes Goudstikker had his art gallery, museums/ she said during a • 

recent visit to Amsterdam,' 

His German agent, Alois Miedl, dropped hex claim to the paintings, where she saw seven paintings from 
purchased the rest of Goudstikker’s In the decades that followed, the Goudstikker collection in the ’ 

property. By late summer 1940, the Jacques Goudstikker’s name faded Rijksmuseum. “But people don't 
KnnsthandelJ. Goudstikker NV, as into the past His mother, Emily know they belonged to Jacques , 

who Goudstikker. Perhaps there should 
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the Amsterdam art gallery was Goudstikker-Sellisbeiger, 
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known, had been liquidated on or- survived the German occupation of be a special museum or room with ' 
Am of MiedL the Netherlands, died in 1954. all his paintings so he can be given 


ders of Miedl. 

After the war, most of tike col- Desiree and Eduard took the sur- some credit And 1 think that some- 

lection was never found More sur- name of her second husband. An-, where along the line there should be 
prisingly, the 300 or so paintings gust ED. von Saher, and all are some compensation.” 
recovered by the Allies and re- now dead. Today, 160 of Goud- At the heart of the court case she 
turned to the Netherlands were not stikker’s paintings hang in 17 plans to bring against the Dutch - 
returned to Goudstikker's Aostri- Dutch nuimnrw without any ref- government is the question of 


Giotto, was soon dispersed. On Ju- 
ly 13, 1940, Goering bought 779 
paintings, albeit keeping only the 
best of these for his private mu- 
seum, CarinhalL 


an-bom widow. Rather, apparently erence to their provenance. (An- whether bureaucratic and judicial 
eager to enrich its own museum other 120 to 150 paintings of lesser decisions made during or imme- 
collections, the Dutch government quality were auctioned off by the diately after the war can pass the 
created many difficulties for her. government after 1949.) test of time. “Seen through today's 

Finally, in 1952, wanting to get on Then, early last summer, with a eyes, was what was done moral or 
with her life (she had remarried new generation of historians and immoral?’* she asked. “I think 
after the war) and resume her journalists probing the past in the people are looking at things dif- 
singing career, she reluctantly wake ofthereperts of the Nazi gold, ferentiy today.” 
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Zoe Valdes on the Paradise of Nothing 

By Lany Robter 

New York Tima Service 

M IAMI — Five years ago, 
when she was still living in 
Havana and working at a 
magazine that had ceased pub- 
lishing because there was no 
longer paper to print it, Zoe 
Valdes mentioned to a friend that 
with so much time on her hands, 
she was writing a noveL 
The title, she told him, was “La 
Nada Cotidiana” — a literal 
translation of which might be 
“The Nothingness of Daily 
Life." 

"If you 're going to call it that, 

I don’t even want to bother to 
read it,” she recalls her friend 
saying. “With that title, it will 
never see the light of day." 

But Valdes persisted; when 
she finished, one copy of her 
manuscript was smuggled out of 
Cuba on a raft heading for 
Miami, another by a French jour- 
nalist returning to Paris. 

The author herself left for 
France early in 1995, and in short 
order the novel was not only pub- 
lished in Spanish and French un- 
der the title she had chosen, but 
also, to her surprise and delight, 
became a best-seller in both lan- 
guages. 

Recently published in English 
as "Yocandra in the Paradise of 
Nada,” Valdes’s novel begins 
with the words, “She comes 
from an island that had wanted to pmv DMokuifeNr* wn«» 

build paradise." and goes on to Author Valdes portrays Cuba In that “special period” of austerity, 
paint a devastating portrait of life 

in Cuba during “the special period.” ban on her entire body of work, which ance and the grotesque into spectacle 



in Cuba during “the special period.” ban on her entire body of work, which ance and the grotesque into spectacle. 
That is the official euphemism for the includes novels, poetry and short stories, to show vulgarity and eroticism stripped 
regimen of austerity and privation that Using the slang ana cadences of the of any mystery.” Her novels, be said, 
followed the collapse of die Soviet bloc Havana streets, she also writes with reek of “opportunism’’ and “uncouth 
in 1989 and that still frames the lives of a a frankness about sexual matters that, prose” and are aimed chiefly at “Euro- 
generation of disillusioned Cubans, by the strait-laced standards of the peans in search of the exotic" and “col- 
Valdes’s generation, who were raised to Cuban Revolution, is considered polit- lectors of decadence the world over." 
be model revolutionaries. ically unacceptable for an educated In response, Valdes said: “Look, lit- 

Like Valdes, Yocandra, the heroine of woman. 


peans in search of the exotic" and “col- 
lectors of decadence the world over.” 
In response, Valdes said: “Look, lit- 
erature is subversive in any society, cap- 


A N American sculptor who works in 
die deserts of Arizona has won the 
$100,000 Wolf Prize for the arts. Janies 
Turrdl, of Flagstaff, was honored for 
his ‘ ‘ highly individualist imagery, which 
is a spiritualized synthesis of form and 
light in seemingly infinite space,” the 
prize committee said. Turrell’s major 
work is an interactive sculpture and ob- 
servatory he calls a “celestial theater" 
that he is building at Roden Crater, an 
extinct volcano in the Painted Desert in 
Arizona. The Wolf prizes are given an- 
nually for outstanding achievements in 
physics, chemistry, medicine, agricul- 
ture, mathematics and feearts. President 
Ezer Weizman of Israel will present the 
awards in Jerusalem in May. 


France on Monday honored four Brit- 
ish directors and a British actor. The 
Oscar-winning actor Jeremy Irons and 
the directors Mike Leigh, Stephen 
Frears, Peter Greenaway and Michael 
Radford were made officers of the order 
of arts and letters by Culture Minister 
Catherine Trautmann. Leigh, whose 
quirky films have been big winners at the 
Cannes film festival, was upbeat about 
the British film industry as ue accepted 
his award at the French ambassador’s 
residence in London. “Things are look- 
ing positive. It is healthier," said Leigh, 
nominated for five Oscars for his 
“Secrets and Lies.” “We all have to 
struggle with the long arm ofHollywood, 
its shadow, its mterfereuce. Our job is not 
to genuflect" Irons, who won a 1991 
Oscar for “Reversal of Fortune,” cited 
the international success of the British 
comedies “The Full Monty" and “Four 
Weddings and a Funeral” as proof that 
offbeat, individualistic films could make 
money. “The Americans think we are 
arty-farty,” Irons said. “I believe in re- 
generation, not the treadmill.” But 
Frears, who has just completed his first 
western, with Woody HarrelsOn in the - 
starring role, said there was no point in 
carping about Hollywood as the world 
leader in film entertainment. 
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Paez VUaro, right, with Gregory Konrbanis, member of Cousteau’s team. ■ 


the book, was bom on May 2. 1959, It is tempting, Valdes acknowledged, able of provoking insults and contro- 
during the initial euphoria that followed to blame traditional Latin American versy, but it is not my intent to 


Fidel Castro's rise to power. 


machismo for the negative official re- scandalize. It’s just that sensuality is 


She also works at a magazine that has spouse to those passages. But she argues essential to Cuban culture. It's in our 
stopped publishing, and watches bitterly that a totalitarian state system, a sos- music, it’s in the way we talk, in the way 
as her friends depart Cuba aboard flimsy picion and intolerance of any activity we walk in the street, even in the way we 
rafts or through opportunistic marriages beyond official control, is a more per- eat and in our palate, with our likin g for 
to foreigners, leaving her to scramble suasive explanation. food that is sweet and salty." 

for food and ponder her fate in a de- “In Cuba, the sexual act, the moment Since the appearance of “La Nada 


for food and ponder her fate in a de- 
caying apartment building in Old of 
Havana. tru 


A colorful flotilla of more than 100 
sail and motor vessels paid homage to 
the late French oceanographer Jacques 
Cousteau in Uruguay. The fleet sailed 
12 miles (about 20 kilometers) from 
Punta del EstepastPuntaBallena, where 
a plaque was unveiled in honor of Cous- 
teau, who died June 25. The homage was 
organized by a Uruguayan painter, Car- 
los Paez VBaro, to coincide with the 


second anniversary of the s inkin g of 
Cousteau’s research vessel. Calypso, in 
Singapore. 

Prince Ernst August of Hannover 
attacked a television journalist who con- 
fronted him as he and his companion, 
Princess Caroline of Monaco, were 
leaving a weekend fund-raising dinner, 
the police in Hanno ver said. They said 
that the journalist suffered a broken nose 
and face and head injuries and that Ernst 
August said he had acted because his 
privacy was being threatened. The fund- 
raiser, for the benefit of an international 
foundation for biology, neurosurgery 
and neural illnesses, was being held on 
property belonging to the prince. But the 
journalist claimed he was not on the - 
prince’s property, but waiting outside, 
when he was set upon. 

□ 

Darlene Conley of “The Bold and. 
the Beautiful” is proud to be the first 
American soap opera star to be immor- 
talized in wax at Madame Tassaod’s 
museum in London. “The museum 
called and said they couldn’t think of 
anybody more instantly recognizable 


than me,” Copley told TV Guide, “and,* 
who was I to axgue?” 


Dinosaur bones will be taking a ride 
■on the space shuttle. Hie retired as- 
tronaut Jay Apt, now director of the, 
Carnegie Museum of Natural Histoiy iu< 
Pittsburgh, offered a 2 1 4-millio n-y ear-] 
old coelophysis skull to NASA for die; 
mission of the space shuttle Atlantis, 1 
which lifts off Jan. 22. “This remflukable' 
opportunity to many the Earth’s history 
with humankind's future is what the Mu- 
seum of Natural History is all about,”! 
Apt said. The skull is included among 
several lightweight items taken on each- 
shuttle flight . 


After the blockbuster film * Titanic, ”J 
another version of the 1912 tragedy is? 
soon to open in Paris. An opera director 
whose father and grandfather were on! 
board the Titanic is staging a musical oh 
the sinking at the small Tambour Royalj 
theater... Elisabeth Navratil’s father,, 
Michel, was 4 when the liner sank in the 
Atlantic. His 2-year-old brother also sur-j 
vived, but his father drowned. NavratU’s, 
musical runs from Jan. 22 10 March 1. ; 
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or orgasm, is the only time that one is Cotidiana,” Valdes has gnhnnrat her ~ — 

truly free,” she maintains. . reputation as a picaresque writer with the /l 1 7 rru A it m 

Oprah and Tun Allen Top People's Choice Awards 

mnMMC hoc IpH mnn» than nn. Qmn. wrAil TV 1_ T/!J. M. Am 


“I was bom asphyxiated, and I still Her emphasis on the interior life of her publication in Europe and 1 Jtin Amer- 

lack air to breathe, Yocandra muses at characters, especially their sexual ex- ica of four more-novels. The most sac- 
one juncture. Cuba, she reflects at an- periences, has led more than one Span- cessful has been ‘Te Di la Vida En- 
other point, is a country of countless ish-language critic to describe Valdes as tera, ” or “I Gave You My Whole Life, ’ ’ 
“meetings, general assemblies, popular “our AnaisNin,” a comparison that she a portrait of the Havana demimonde in' 
assemblies, at which the same old idiocy said “honors me.” the years before the Revolution; the most 

is always discussed.” _ But that same characteristic has also recent, "Cafe Nostalgia,” is a study of 

It is a country in which there is a given the Cuban government a weapon the lives and loves of a group of cos- 


is always discussed.” _ But that same characteristic has also recent, "Cafe Nostalgia,” is a study of 

It is a country in which there is a given the Cuban government a weapon the lives and loves of a group of cos- 
shortage even of shame, because "how to alienate her from exiles who share her mopolitan young Cubans scattered into 
can you have shame if there isn’t any disdain for Castro and might otherwise exile all around the world, 
deodorant, nor even a sweet potato or be attracted to her fiction. Even though her formal connections 

any tenderness.” “They are always talking about the with Cuba have been all but severed. 

“This was a book written out of rage coarse Zoe Valdes, fee crude Zoe Valdes continues to cultivate a Cuban 
and anger and pain,” Valdes said in an Valdes,” she explained. “In that way, ambience around her She has held on to 
interview during a recent visit here from fee Cuban stare can discredit me her Ubreta, fee ration book suDnlied to 
Parii where sht now Uy« with her here ” all Cubans, and in die of 

husband and young daughter. Some Cuban exiles are even more her apartment in Paris the walls an* 

She was participating in the Miami conservative on moral issues than their adorned wife Roman Catholic iWes of 
Book Fair and visiting relatives and counterparts on the island and take of- Lazarus and fee VinrinMarvSre 
friends. I was writing dunog fee worst fense at her graphic, rapturous descrip- also important in sanreria. 
nraneiit m fee history of Cuba, and uoas of sex and lovernaking. “Some <tev I hone tnhpakT* 

r^sssisstiisss sSSasE 

But it is not only fee political content missed Valdes last yearas “fee nrtw*r thinm „ 

writing feat has enraged fee Madonna of Cuban literature, wife an she safcL^Bnt 'feni 1 ^ 

Cuban authorities and led to a de facto equal capacitT^Sa^^ll^ Sv^J’ V “* ** 



The Associated Press 

Q ANTA MONICA, California— The comedian Tim Allen 
kJaad fee syndicated talk stow host Oprah Winfirey were 
named fee best TV series performers at the People’s Choice 
Awards ceremony. Also honored were country singer Garth 
Brooks, male musical performer Kirsue Alley, actress in a 
new TV series in “Veronica’s Closet,” andHanisonFord and 
JUM Roberts for best actoraadbestactress inamotion picture. 

Laar Liar” was selected as fee best motion picture comedy 
and Jeny Maguire” was named best movie drama. 

“ER” was tiie best TV drama series and ’Seinfeld" was 

chosen as the best TV comedy series. 

The show was hosted by fee actor Ray Romano and fee 
singer Reba McEntire, who shared the female musical per- 
former award wife Whitney Houston. 
r» ^ tribute honored fee actress-comedian Whoopi 

Goidbere whose 20-year entertainment career includes more 
™ 20 films, five seasons on the television series ‘ ‘Star Trek: 
Ito Next Generation,” and co-hosting HBO’s “Comic Re- 
lief, which has raised millions for fee homeless. 

■ dinners were chosen by a Gallup Poll representing Amer- 
icarn, 1 2 and older, rafeer than by industiy peer groups as wife 
ofeer entertainment awards. The 24th animal event was broad- 
cast Sunday. 





Oprah Winfrey with her People's Choice awaiX**"" 






